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for  victims  of 
the  Holocaust? 
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UK  colonies  face  IBM  anri  toil 


Plastic  surgery 
of  the  soul 

Book  review,  P: 
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tougher  curbs  on 
money  laundering 

Soma  of  Britain's  last  colonial 
outposts  will  later  this  month  be 
Instructed  to  take  fresh  action  to 
combat  money  laundering.  The 
British  government  win  also  ask 
some  of  the  13  overseas  territo- 
ries, the  last  remnants  of  the  for- 
mer British  empire,  to  update 
human  rights  legislation.  The 
Caribbean  overseas  territories, 
led  by  the  Cayman  islands  and 
the  British  Virgin  islands,  have 
significant  financial  services  sec- 
tors that  in  the  past  have  been 
blighted  by  money  laundering. 
Britain,  Page  7 

Albright  carrot  for  Indonesia 
Madeleine  Albright,  US  secretary 
of  state,  is  expected  to  offer  a 
resumption  of  US  military  aid  to 
Indonesia  If  the  armed  forces  halt 
human  rights  abuses  In  East 
Timor  end  other  parts  of  the 
archipelago.  Asia,  Page  6 

Uganda  tourist  killers  ‘dead’ 

Fifteen  of  the  Hutu  rebels  who 
butchered  eight  foreign  tourists 
in  Uganda  this  week  have  been 
killed  In  a Rwandan  army 
ambush,  a senior  Ugandan  mili- 
tary officer  said.  International, 
Page  4 

Chinese  fraud  ring  uncovered 
Chinese  Investigators  have 
uncovered  a web  of  bribes  and 
fraudulent  financial  deals,  esti- 
mated at  RMB2bn  ($240m), 
involving  dozens  of  top-ranking 
officials  In  the  eastern  city  of 
Ningbo.  Asia,  Page  6 

Abortion  case  Judge  dies 
Retired  Supreme  Court  Justice 
Harry  A.  Blackmun,  author  of  the 
1973  decision  that  legalised 
abortion  In  the  US,  and  set  off 
one  of  the  country’s  most  explo- 
sive political  debates,  died  yes- 
terday at  the  age  of  90.  Obitu- 
ary, Page  S ; 

Backing  for  Blah's  can  to  &rope 
British  prime  minister  Tony  Blair 
has  received  backing  from  a 
leading  UK  lnduSrialist  bVeThis 
call  that  the  European  Union 
should  team  from  the  dynamic 
and  deregulated  economy  of  the 
US.  Britain,  Page  7 _ 

King  sacks  Jordanian  government 
King  Abdullah  of  Jordan  sacked 
the  government  in  an  effort  to 
impose  his  authority  and  Install  a 
cabinet  committed  to  economic 
reforms.  International,  Page  4 

Iraq  pipeline  back  in  action 
Iraq  resumed  pumping  crude  oil 
to  Turkey  three  day  after  the 
pipeline  from  north  Iraq  was  put 
out  of  action  by  US  warplanes. 

Estonians  gear  up  for  Europe 
Estonians  will  on  Sunday  elect 
the  government  that  is  likely  to 
lead  the  small  Baltic  nation  Into 
the  European  Union  provided  the 
schedule  for  EU  enlargement 
remains  on  a fast  track.  Europe, 
Page  3 


IBM  and  Dell 
unveil  $l6bn 
IT  swap  deal 
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Trade  war  escalates  as  EU 
fights  US  sanctions  move 


IBM  and  Dell  Computer  have 
forged  a $1 6bn  purchasing  pact 
believed  to  be  the  largest  of  Its 
kind  In  the  industry.  IBM.  which 
began  a push  to  sell  technology 
in  1 993  and  formed  a business 
unit  to  address  the  market  last 
year,  will  supply  Dell  with  stor- 
age, semiconductor,  networking 
and  display  components. 

Page  19;  Editorial  Comment, 
Page  17;  Lex,  Page  18 

Philips,  the  Dutch  electronics 
group,  launched  an  unsolicited 
offer  for  VLSI  Technology  after 
the  Silicon  Valley  chipmaker 
delayed  Its  response  to  Philips' 
$7 77m  takeover  approach  made 
last  Friday.  Page  19 

Japan  has  asked  UK  regulators 
to  co-operate  in  an  investigation 
into  whether  Credit  Suisse  First 
Boston  has  helped  Japanese 
clients  conceal  losses  through 
CSFB's  London  and  Tokyo 
operations.  Page  18 

Volvo  shareholders  urged  the 
Swedish  automotive  group  to 
clarify  its  acquisition  plans  and 
growth  strategy  ahead  of  the 
proposed  SKr50bn  sate  of  its  car 
division  to  Ford  of  the  US.  Inter- 
national companies.  Page  22 

AT&T  Canada  and  MetroNet 
Communications,  the  Canadian 
telecoms  company,  have  agreed 
a merger  that  would  create  a 
company  valued  at  CS7bn 
(US$4.6bn).  Page  19;  Analysis, 
Page  24 

Spain  Is  to  sell  its  66  per  cent  of 
Indra,  the  information  and  control 
systems  company,  In  a transac- 
tion worth  some  Pta92.5bn 
(€555m,  $63 0m).  International 
companies.  Page  22 

Banca  d Roma  is  set  to  announce 
a strategic  affiance  with  ABN 
Amro,  the  Dutch  banking  group, 
which  Is  expected  to  acquire 
8 per  cent  of  the  Italian  bank. 
Page  19;  Analysis,  .Page  23  . 

A group  comprising  some  of 
Norway’s  biggest  companies  will 
build  a NKr8-9bn  ($1bn-S1.1bn) 
gas-fired  power  plant  and  paper 
mill  In  western  Norway-  Interna- 
tional companies.  Page  22 

Bernard  Arnault,  chairman  of 
LVMH,  the  French  luxury  goods 
group,  hopes  to  recommence 
talks  with  the  management  of 
Gucci  over  their  legal  battle. 
European  companies,  Page  23 

Romania  is  gearing  up  for  the 
partial  privatisation  of  the  state 
oil  company,  SNP  Petrom. 
European  news,  Page  3 


lex  on  BeBfl  astd  IBM 
Good  producer  meets 
good  seller- good  deal 

Page  16 


By  Our  international  Staff 


The  European  Union  yesterday, 
moved  to  challenge  in  the  World 
Trade  Organisation  the  US's  deci- 
sion on  Tuesday  to  penalise 
imparts  from  the  EU  in  their  dis- 
pute about  bananas. 

As  Brussels  and  Washington 
faced  growing  tensions  over  a 
range  of  trade  issues,  EU  ambas- 
sadors in  Brussels  demanded 
urgent  WTO  talks  with  the  US 
over  the  retaliatory  penalties. 

They  also  called  for  an  early 
meeting  of  the  organisation's 
governing  general  council  to 
review  the  US  action,  which  they 
are  adding  to  a complaint  to  a 
WTO  panel  that  is  examining  the 
US  trade  law. 

Sir  Leon  Brittan,  EU  trade  com- 
missioner, said  the  US  measure 
clearly  breached  world  trade 
rules  and  marked  an  escalation 
of  the  dispute  over  the  EU's 
banana  import  regime. 

In  London.  Stephen  Byers, 
Britain's  trade  and  industry  sec- 
retary, summoned  US  ambassa- 
dor Philip  Lader  to  protest  about 
the  punitive  action,  which 
requires  the  immediate  posting  or 
bands  to  cover  the  planned  impo- 
sition of  100  per  cent  tariffc  on 
more  than  $500m  of  EU  exports. 

In  a statement  to  the  Com- 
mons, Mr  Byers  said  the  US 
action  prejudged  a ruling  in  the 
banana  dispute  by  a WTO  panel 
and  was  unauthorised  by  the 
organisation’s  procedures. 

In  Geneva,  Renato  Ruggiero, 
WTO  director-general,  called  on 
the  US  and  EU  to  resolve  their 
differences  “in  a positive  spirit". 


EU  trade  commissioner  Sir  Leon  Brittan  holds  up  a transcript  of  a US  press  briefing  on  the  banana  dispute 


Ambassadors  of  banana-produc- 
ing Caribbean  countries  said 
Washington  was  trying  to  win  a 
bigger  sharp  0f  the  EU  market  for 
US  banana  distributors  at  their 
expense. 

EU  exporters  said  they  feared 
the  action  would  hit  demand  in 
the  US  for  many  products  includ- 
ing cashmere  clothing,  biscuits, 
bed  Unen.  handbags,  bath  prepa- 
rations and  pork. 

The  US  says  the  EU  has  not 
complied  with  a 1997  WTO  ruling 
against  Its  banana  regime,  which 


favours  imports  from  Africa,  the 
Caribbean  and  the  Pacific. 

President  Bill  Clinton's  admin- 
istration, which  faces  strong 
pressure  from  Congress  to  retali- 
ate against  the  EU.  announced 
the  measures  on  Tuesday,  after 
WTO  arbitrators  asked  for  more 
time  to  determine  the.  amount  of 
damages  the  US  is  entitled  to. 

The  temperature  has  been 
raised  further  by  a vote  in  the  US 
House  of  Representatives  on 
Wednesday  to  ban  Concorde 
flights  from  landing  at  US  air- 


ports if  the  EU  goes  ahead  with 
plans  to  outlaw  aircraft  fitted 
with  "hush-kit''  engine  mufflers. 

The  two  sides  are  also  strug- 
gling to  avert  a confrontation 
over  the  EU's  ban  on  hormone- 
treated  beef. 

Reports  by  Guy  de  Jonquiires 
and  Kevin  Brown  in  London  and 
Emma  Tucker  and  Neil  Buckley 
in  Brussels 


Trade,  Page  6 
Editorial  Comment,  Page  19 


ECB  holds  benchmark  interest  rate 


By  Wolfgang  Mflnchau  in  Frankfurt 

The  European  Central  Bank 
yesterday  left  its  short-term 
benchmark  interest  rate 
unchanged  at  3.0  per  cent,  but 
warned  that  the  euro-zone  econ- 
omy faced  significant  economic 
risks. 

Wim  Duisenberg.  president  of 
the  ECB.  insisted  that  its  govern- 
ing council  had  not  shifted  its 
"neutral"  stance  on  interest 
rates,  although  the  wording  of 
his  statement  last  night  is  likely 
to  be  interpreted  as  a signal  of  a 
future  easing  of  policy. 

Mr  Duisenberg  told  a new  con- 
ference last  night:  “The  evidence 
available  suggests  that  activity  in 


the  euro  area  has  been  slowing 
down  in  recent  months." 

He  cited  preliminary  data  from 
Eurostat,  the  EU's  statistics 
office,  according  to  which  eco- 
nomic growth  in  the  euro-zone 
may  have  slowed  in  the  fourth 
quarter  last  year,  driven  in  part 
by  a weak  manufacturing  sector. 

He  said  the  continuing  risks  in 
the  world  economy  meant  it  was 
"too  early  at  present  for  a true 
favourable  assessment  of  the 
external  environment  for  the 
euro  area".  Causes  for  concern 
included  external  imbalances  and 
the  drying  up  of  private  capital 
flows  into  emerging  markets. 

Mr  Duisenberg  seemed  to  play 
down  the  significance  of  the 


recent  increase  in  M3,,  a measure 
of  broad  money,  which  rose  at  an 
annual  rate  of  4.9  per  cent  in  the 
three  months  from  November  to 
January. 

He  said  the  strong  Increase  in 
M3  might  be  indirectly  linked  to 
the  recent  weakness  of  the  euro. 
Most  of  the  increase  was  due  to  a 
rise  in  private  sector  credit, 
which  meant  Investors  might 
have  borrowed  in  euros  and  then 
converted  their  holding  into  US 
dollars  to  benefit  from  the  higher 
US  interest  rates. 

He  dismissed  the  fall  of  the 
euro  against  the  dollar  as  sym- 
bolic of  a strong  dollar  rather 
than  a weak  euro.  The  euro’s 
strength  at  the  start  of  the  year 


was  exceptional,  he  said,  while 
its  current  rate  was  equivalent  to 
the  D-Mark's  level  against  the 
dollar  for  most  of  last  year. 

The  ECB  president  criticised 
Oskar  Lafontaine,  the  German 
finance  minister,  who  had  urged 
the  ECB  to  cut  interest  rates.  “I 
have  heard  him  louder  through 
the  media  than  in  the  direct  con- 
text," Mr  Duisenberg  said,  refer- 
ring to  Mr  Lafontaine's  guest 
appearance  at  an  ECB  meeting. 

He  repeated  his  concern  that 
fiscal  policy  might  be  too  relaxed 
in  some  member  states. 

Enrophoria  fizzles  out.  Page  17 
Bonds,  Page  30 
Currencies,  Page  31 


The  gene 
that  lets 
you  eat, 
drink  and 
stay  skinny 

By  Victoria  Griffith  in  Boston 


Scientists  have  discovered  a gene 
that  may  allow  people  to  eat  to 
their  heart's  content  and  still 
stay  thin. 

Canadian  researchers  have 
genetically  engineered  mice  to 
resist  weight  gain  even  when  fed 
very  fatty  foods.  While  control 
group  mice  on  the  same  diet  dou- 
bled their  weight,  mice  from 
which  a specific  gene  had  been 
knocked  out  added  5 per  cent  or 
less  to  their  total  mass. 

The  experiments,  published 
today  in  the  journal  Science, 
open  a new  path  to  research  on 
obesity.  Until  now  the  focus  has 
been  on  avoiding  weight  gain  by 
curbing  the  desire  for  food. 

The  McGill  University 
researchers  have  yet  to  figure  out 
how  the  newly  discovered  weight 
resistance  gene  works,  but  they 
theorise  that  it  may  affect  an 
organism's  metabolic  rate. 

Although  the  thin  mice  in  the 
experiments  were  no  more  physi- 
cally active,  the  missing  gene 
may  have  programmed  their  bod- 
ies to  burn  more  Cat  and  throw 
off  more  energy,  even  when  just 
lounging  around. 

The  genetically  engineered 
mice  were  not  only  thinner,  but 
were  also  resistant  to  type  n dia- 
betes, the  kind  of  late-onset  dia- 
betes that  tends  to  afflict  over- 
weight people. 

Merck,  the  US  pharmaceutical 
company  backing  the  research, 
plans  to  study  the  gene  target  to 
create  potential  treatments  for 
both  diabetes  and  obesity. 

The  researchers  concede  they 
are  uncertain  whether  they  can 
induce  the  same  weight  and  dia- 
betes resistance  in  people. 

Regulators  would  frown  on  the 
genetic  engineering  of  humans, 
so  drugs  imitating  the  gene 
mechanism  would  have  to  be  cre- 
ated before  any  clinical  trials 
could  take  place. 

“But  we  are  encouraged  that  a 
very  similar  gene  to  the  one  we 
knocked  out  of  the  mice  exists  in 
humans,"  says  Michel  Tremblay, 
one  of  the  study's  authors. 

One  risk  is  that  the  higher  met- 
abolic rate  apparently  induced  by 
tbe  gene  knock-out  may  cause 
the  organism  to  age  much  more 
quickly.  Mr  Tremblay  says  that  is 
a possibility,  but  counters:  “Our 
mice  are  now  two  years  old,  and 
they  are  very  healthy." 


Germany  concedes 
over  farm  spending 


By  Haig  Sknonhui  In  Bonn 

Germany  made  a significant 
concession  yesterday  in  the  way 
European  Union  farm  spending 
should  be  reformed. 

The  move  will  ease  differences 
with  France  and  could  pave  the 
way  for  agreement  at  this 
month’s  EU  summit  In  Berlin. 

Germany's  preferred  method 
for  reform  centres  on  co-financ- 
ing - under  which  EU  spending 
would  be  cut  by  shifting  part  of 
the  farm-spending  burden  to 
member  states. 

However  Bodo  Hombach,  the 
German  minister  who  acts  as 
chief  of  staff  for  Gerhard  Schrfl- 
der,  the  chancellor,  said  that 
although  co-financing  remained 
Bonn’s  preference,  it  "had  hardly 
any  chances"  now. 

A split  between  Bonn  and  Paris 
on  co-financing,  bitterly  opposed 
by  tbe  French,  has  threatened  to 
block  progress  at  the  March  24-25 
summit  called  to  discuss  the 
Agenda  2000  blueprlntfor  reform- 
ing the  EU's  finances,  agriculture 
and  regional  policies.  The  com- 
mon agricultural  policy  accounts 
for  more  than  40  per  cent  of  the 
EU  budget 

The  German  government, 
which  holds  the  revolting  EU 
presidency,  put  a brave  face  on 
its  revised  approach  by  saying 
the  French  had  come  up  with 


“interesting  suggestions"  for 
reforming  finances.  Neither  side, 
however,  provided  any  details. 

Bonn's  move  should  prompt  a 
marked  improvement  in  its  rela- 
tions with  Paris,  which  have 
been  increasingly  tense  in  recent 
weeks  over  differences  on  EU 
agricultural  reform. 

The  new  warmth  could  break 
the  deadlock  among  EU  farm 
ministers  struggling  to  find  ways 
to  keep  future  spending,  adjusted 
for  inflation,  at  about  €40.5bn  a 
year  between  2000  and  2006  as 
proposed  by  the  German  EU  pres- 
idency. 

Meeting  at  Cologne  airport  yes- 
terday, Karl-Heinz  Funke  and 
Jean  Glavany,  the  French  and 
German  farm  ministers,  said  any 
solutions  would  have  to  be 
within  tbe  agreed  spending  lim- 
its. The  two  men  planned  to  brief 
fellow  EU  farm  ministers  on  their 
talks  at  the  resumption  of  formal 
negotiations  in  Brussels  last 
night. 

However  remaining  obstacles 
to  a deal  on  EU  reform  were 
highlighted  last  night  when  the 
European  Commission  told  form 
ministers  they  would  have  to  cut 
direct  aid  to  fanners  by  up  to  a 
fifth  every  year  from  2001  to  2006 
unless  they  agreed  to  drop  some 
of  their  demands. 

Direct  aid,  Page  2 


■stow 

fiii  0R1 .75 

Prim*  21(100 

Port**  E*320|djq 
f>*w  QfflUXJ 

Sotttffca  Ris 
Sate  PtBSSeiJS} 
Suntan  Ktaua 

telUfto  SFr3.50 

s«tt  *8tLoa 
ted*  n&ooo 

DI13L00 


CONTENTS 


World  Hews:  North  America  5 
international  4, 

Asia  Pacific  6,  Trade  4,  UK  7 


European  News:  2,3 


Manageraent/Tecfanologr.  28 


16,17 


Companies  & Finance:  19-27 
Europe  22,23 , The  Americas  24 , 
Asia  Pacific  20  , international  25, 
UK  26,27, 

Capital  Markets  30 


World  Stock  Markets:  36-42 


Fufl  contents  aid  Lax:  back  page 


2 


FINANCIAL  TIMES  FRI DAY  MA RCH  5- 1999 


WORLD  mNEWS 


EUROPE 


Direct  farm  aid  ‘may  need  large  cuts’ 


By  tflchael  SraHh  in  Brussels 


Direct  aid  to  European 
Union  fanners  after  2001 
may  have  to  fell  by  up  to  20 
per  cent  a year  - Car  more 
than  previously  suggested  - 
according  to  an  analysis 
unveiled  yesterday  by  the 
European  Commission. 

Implementing  such  cuts 
may  prove  politically  impos- 
sible. especially  in  countries 
such  as  Prance,  which  have 
strong  agricultural  lobbies. 
France  has  suggested  cuts  of 
1 to  3 per  cent  a year  the  UR 
4 per  cent 


Athens 
urged  to 
open  up 
telecoms 

By  Kerin  Hope  in  Athens 

The  European  Commission 
has  threatened  the  Greek 
government  with  legal 
action  unless  it  implements 
European  Union  directives 
on  liberalising  the  telecom- 
munications sector  by  May. 

Greece  has  lagged  behind 
the  rest  of  the  EU  in  opening 
up  the  telecoms  market  to 
private  operators.  Unlike 
Portugal  and  Ireland,  which 
liberalised  public  voice  tele- 
phony ahead  of  the  EU  dead- 
line, Greece  is  resisting  pres- 
sure from  Brussels  to  open 
up  tbe  market  before  Janu- 
ary 1.  2001. 

The  Commission  deadline 
covers  satellite  telephony, 
tariffs  and  licensing  terms 
for  cellular  networks,  and 
licensing  procedures  for  pri- 
vate operators  setting  up 
alternative  fixed-line  net- 
works to  compete  with  OTE. 
Greece’s  state-controlled 
telecoms  operator. 

OTE  has  been  criticised  by 
the  Commission  for  abusing 
its  dominant  market  posi- 
tion. 

The  Commission  last  year 
Croze  €38m  ($41m)  in  grants 
to  finance  a modernisation 
programme  at  OTE  because 
the  government  failed  to 
ensure  its  compliance  with 
EU  directives. 

Commission  officials  said 
the  government  had  delayed 
administrative  measures 
which  would  have  allowed 
construction  of  alternative 
networks  for  more  than  two 
years.  OTE  is  the  only  opera- 
tor in  the  EU  that  still  has  a 
monopoly  of  fixed-line  tele- 
phony. 

Analysts  said  the  govern- 
ing Socialists  were  reluctant 
to  expose  OTE  to  the  full 
force  of  market  competition. 
Socialist  officials  are  consid- 
ering setting  up  a second 
state-controlled  voice  opera- 
tor in  partnership  with  local 
entrepreneurs,  which  would 
use  networks  owned  by  the 
state  gas  or  electricity  utili- 
ties. 

An  official  at  Greece's  tele- 
coms regulator  said  legal 
problems  over  rights  of  way 
for  private  operators  to  lay 
fibre-optic  cables  had  stalled 
the  launch  of  alternative  net- 
works. 

He  said  satellite  telephony 
would  be  opened  up  to  com- 
petition next  month,  with 
the  award  of  a licence  to 
Iridium,  the  international 
satellite  telephone  operator. 

Greece's  two  private  cellu- 
lar operators,  which  both 
have  licences  for  GSM 
systems,  the  most  commonly 
used  frequency  for  mobile 
phones,  have  been  unable  to 
expand  their  networks 
because  of  a dispute  with 
OTE  over  connection  fees  for 
mobile  services.  An  OTE 
subsidiary  last  year 
launched  Greece’s  third  cel- 
lular network. 
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The  Commission's  analysis 
was  released  just  as  farm 
ministers  returned  to  Brus- 
sels to  resume  their  mara- 
thon talks  on  reform  of  the 
Common  Agricultural  Policy 
(Cap). 

It  was  interpreted  as  warn- 
ing ministers  they  will  have 
to  adopt  a more  rigorous 
approach  if  they  are  to  stand 
any  chance  of  agreeing  a 
deal  that  meets  calls  from 
government  beads  to  freeze 
EU  spending  on  agriculture. 

According  to  the  Commis- 
sion. adding  requests  for 
funding  by  various  farm 


ministers  to  compromises 
already  proposed  by  the  Ger- 
man presidency  would  mean 
overspending  by  €25bn 
($27bn)  between  2000  and 
2006.  during  which  period 
the  budget  Is  to  be  frozen  at 
1999  levels. 

One  way  of  saving  the 
€2Sbn.  it  says,  would  be  to 
cut  direct  aid  for  all  sectors 
by  15  per  cent  a year  after 
2001.  although  the  cuts 
would  not  apply  to  the  first 
€5.000  <■  $5,470)  of  annual  pay- 
ments to  each  fanner. 

Another  method  would  be 
to  cut  aid  for  arable  crops  by 


Germany’s  Greens: 
on  top  at  last  or 
just  starting  to  wilt? 

Power  is  now  being  exercised  by  the  party 
of  protest,  but  this  is  prompting  fresh 
soul-searching,  says  Frederick  Studemann 


re  Germany’s  Greens 
wilting? 

At  first  glance  the 
question  seems  wide  of  tbe 
mark.  Sixteen  years  after  the 
first  casually  dressed,  flow- 
er-bearing Greens  cycled 
into  tbe  Bundestag,  the 
lower  house  of  parliament, 
promising  a radical  alterna- 
tive to  mainstream  politics, 
the  party  of  protest  has  at 
last  made  it  into  power. 

C-ore  Green  policies,  such 
as  opposition  to  nuclear 
power,  high  energy  taxes 
and  reformed  citizenship 
laws,  are  embedded  - albeit 
watered  down  - in  the  pro- 
gramme of  the  Social  Demo- 
crat (SPD)  led  government  of 
Chancellor  Gerhard  Schro- 
der. 

Joschka  Fischer,  the  most 
gifted  Green  leader,  is  now 
foreign  minister  and,  accord- 
ing to  various  polls,  the  most 
popular  member  of  the  new 
“red-green”  administration. 

But  as  Greens  gather 
today  in  the  eastern  city  of 
Erfurt  for  one  of  their  main 
conferences  of  the  year,  they 
are  not  so  much  flushed 
with  success  as  divided  and 
despondent. 

Some  fear  the  party  is  at 
risk  of  being  marginalised  as 
an  effective  political  force. 

This  weekend's  conference 
had  been  intended  to  debate 
the  party’s  platform  ahead  of 
elections  to  the  European 
parliament  in  June. 

But  with  the  re-emergence 
of  tensions  between  so-called 
“realist”  and  “fundamental- 
ist” factions  within  the 
party,  the  agenda  has  been 
changed  to  allow  for  a 
soul-searching  debate  on  tbe 
future  of  the  Greens. 

The  party’s  main  problem 
is  that  it  is  showing  its  age. 


its  egalitarian  internal  struc- 
ture. which  has  roots  in 
Ideals  of  grass-roots  democ- 
racy. sexual  equality,  and 
the  desire  to  avoid  the  power 
centres  typical  in  main- 
stream parties,  are  now  cum- 
bersome and  often  counter- 
productive. 

On  the  policy  side,  the  par- 
ty's political  profile  comes 
across  as  old-fashioned  and 
narrowly-focused  on  issues 
linked  with  the  environ- 
ment 

This  has  already  hit  tbe 
party  at  the  ballot  box.  In 
February  voters  in  tbe  state 
of  Hesse,  once  a Green  heart- 
land. deserted  in  droves.  The 
party's  share  of  the  vote 
dropped  from  11  per  cent  to  7 
per  cent. 

The  drop  was  particularly 
apparent  among  younger 
voters,  who  in  the  past  have 
been  a natural  constituency 
for  the  Greens.  In  Hesse 
many  of  them  went  over  to 
the  conservative  Christian 
Democratic  Union. 

The  result  which  cost  the 
Greens  and  SPD  control  of 
the  upper  bouse  of  the 
national  parliament  and  the 
government  of  a vital  state, 
was  no  freak  occurrence.  It 
was  the  fifth  consecutive 
state  election  in  which  the 
Green  vote  had  dropped. 

Gunda  Rostel.  one  of  the 
party's  two  chairpersons  and 
a supporter  of  fundamental 
structural  and  policy 
reforms,  drew  a grim  conclu- 
sion from  Hesse:  "Voting 
Green  Is  no  longer  an  auto- 
matic act  for  young  and  first 
time  voters." 

The  long  term  implica- 
tions of  this  trend  are  clear. 
Ms  Rdstei  said  that  unless 
the  Greens  managed  to 
widen  their  profile  and 


20  per  cent  and  other  sectors 
by  7 per  cent.  A third  would 
be  to  pay  less  to  better  off 
farmers,  with  reductions  on 
direct  payment  Income 
above  €25,000  a year. 

Each  alternative  is  likely 
to  be  seen  as  unacceptable 
even  to  the  most  reform- 
minded  ministers.  The  com- 
mission Is  determined,  how- 
ever. that  its  plans  for  Cap 
reform,  which  initially 
would  require  extra  funds, 
do  not  fall  victim  to 
demands  from  the  heads  of 
government  for  budget  aus- 
terity. 


So  far  it  has  resisted  large- 
scale  dilution.  In  the  latest 
compromises  to  which  it  and 
Germany,  holder  of  the  rota- 
ting EU  presidency,  agreed 
last  week,  the  Commission 
insisted  that  cuts  in  guaran- 
teed prices  for  cereals 
remain  at  20  per  cent 
It  agreed  that  price  cuts 
for  beef  could  be  limited  to 
25  per  cent  against  the 
previous  30  per  cent 
suggested,  although  cru- 
cially the  lower  level  does 
not  guarantee  fanners  a 
market  at  the  lower  level, 
it  simply  requires  the  EU 


to  offer  storage  facilities. 

Of  the  three  big  regimes 
being  reformed,  milk 
remains  the  most  difficult. 
Some  countries,  including 
the  UK.  want  production- 
limiting  quotas  abolished  in 
2006,  while  others,  such  as 
France,  see  no  need  for  any 
reform. 

The  latest  Commission 
compromise  suggested  low- 
ering prices  by  15  per  cent 
and  lifting  quotas  1.5  per 
cent  for  most  countries,  with 
additional  increases  for 
Greece,  Spain.  Italy  and 
Ireland. 


A Party  divided 


address  areas  of  more  inter- 
est to  voters,  such  as 
employment  and  technologi- 
cal change,  the  party  risked 
becoming  marginalised. 

Such  a move  appears  to 
make  sense.  Care  for  the 
environment  is  now  a main- 
stream issue  in  Germany. 

The  country  has  some  of 
the  toughest  environmental 
regulations  in  the  world. 
Waste  recycling  is  a feature 
of  every  household.  Big 
industrial  companies  - once 
demons  in  the  eyes  of  activ- 
ists - now  proudly  produce 
annual  "eco-audits”. 

As  Oswald  Metzger,  tbe 
party's  spokesman  on 
budgetary  affairs,  puts 
it:  •‘Nuclear-  and  eco-taxes 
and  dual  nationality  are 
important  issues  for  us.  but 
they  are  not  enough  for 
building  a popular  majority. 

“You  have  to  do  that  by 
addressing  the  bigger  issues 
- jobs,  economic  capability, 
welfare  reform  - with  com- 
petence and  capability.” 


Mr  Metzger.  44,  would  like 
to  see  the  Greens  establish- 
ing themselves  as  the  agents 
of  reform  and  liberalisation 
within  the  government.  But 
to  reach  such  goals  the 
Greens  will  have  to  take 
final  leave  from  some  core 
beliefs. 

This  tension  is  easily  visi- 
ble in  the  debate  about  party 
structures.  The  most  notable 
points  of  contention  are  a 
ban  on  members  holding 
leading  positions  within  the 
party  and  in  government 
and  the  "two  of  each" 
approach  to  party  positions, 
such  as  chairpersons  or  lead- 
ers of  the  parliamentary  fac- 
tion. 

Realists  such  as  Mr 
Fischer  say  “professionalisa- 
tion”  of  the  party  is  neces- 
sary if  the  Greens  are  to  be 
credible  in  government. 
Those  closer  to  tbe  funda- 
mentalist position,  such  as 
Antje  Radcke,  the  other  co- 
cbalrperson.  or  Kerstin 
Mttller,  one  of  the  two  heads 
of  the  parliamentary  faction. 


say  professionalisation 
would  undermine  the  com- 
mitment to  sexual  equality 
and  produce  a centralised 
structure  commanded  by  one 
man. 

Recently  the  realists 
appear  to  have  been  win- 
ning. 

Mr  Fischer  scored  a nota- 
ble coup  last  month  when  he 
won  the  backing  of  JQrgen 
Trittin.  the  environment 
minister  and  formerly  a 
hardline  fundamentalist,  for 
an  overhaul  of  the  party. 

But  it  is  by  no  means  clear 
the  membership  will  back 
such  changes.  Past  confer- 
ences have  delivered  more 
“fundamentalist”  results, 
such  as  the  decision  last 
year  to  promote  a dramatic 
hike  in  petrol  taxes.  That 
promptly  led  to  a slump  of 
popular  support  for  the 
Greens. 

Mr  Fischer  will  have  his 
work  cut  out  if  he  is  to 
revive  the  party  and  unite  it 
behind  him  at  Erfurt  this 
weekend. 


AUSTRIAN  POLITICS  FAR-RIGHT  CHALLENGE 

Haider  hopes 
to  gain  in 
regional  poll 

By  Eric  Fray  in  Vienna  I _ 


JSrg  Haider,  leader  of 
Austria's  far-right  Freedom 
party,  is  poised  for  a political 
comeback  this  weekend 
when  he  is  expected  to  make 
a strong  showing  in  regional 
elections  in  his  home  state  of 
Garin  thia. 

Polls  show  Mr  Haider’s 
party  in  first  place  for  the 
first  time,  ahead  of  the 
Social  Democratic  party, 
which  has  dominated  Carln- 
thian  politics  since  the  sec- 
ond world  war.  Some  sur- 
veys put  his  standing  as 
high  as  40  per  cent,  up  from 
33  per  cent  at  the  last  elec- 
tions. 

A clear-cut  victory  would 
revive  Mr  Haider's  political 
fortunes,  which  have  suf- 
fered from  a string  of  scan- 
dals in  his  party.  If  tbe  Free- 
dom party  comes  out  ahead 
on  Sunday.  Mr  Haider  will 
try  to  reclaim  the  governor- 
ship of  Carinthia.  which  be 
lost  in  1991  after  praising  the 
“orderly  employment  poli- 
cies" of  Hitler's  Germany. 

Although  the  Freedom 
party  is  likely  to  emerge  as 
the  largest  single  party  in 
the  region,  the  Social  Demo- 
crats and  the  conservative 
People's  party  are  expected 
to  block  his  ambitions  and 
keep  Christof  Zematto,  the 
current  governor,  in  power. 
But  this  w’ould  allow 
Mr  Haider  to  score  pol- 
itical points  by  accusing 
tbe  established  parties  of 


Jorg  Haider:  back  on  the  up 


ignoring  the  voters'  wilL 

In  parliamentary  elections 
scheduled  for  tbe  autumn,  a 
scorned  Mr  Haider  could  be 
a bigger  threat  than  if  be  is 
elected  governor. 

A weak  showing  by  the 
Carinthian  Social  Democrats 
would  be  a setback  for  Vik- 
tor Klima.  chancellor,  and 
could  cut  his  big  lead  in  the 
opinion  polls.  Mr  Klima  bad 
tried  to  push  tbe  lacklustre 
regional  party  leader  Mich- 
ael Ausserwinkler  aside,  but 
gave  up  when  Mr  Ausser- 
winkler persisted. 

Mr  Zernatto  is  the  most 
popular  politician  in  the 
state,  but  his  People's  party 
is  still  expected  to  remain  in 
third  piace.  after  Mr  Haider 
and  the  Socialists. 


Sweden  plans  response 
to  clamour  for  tax  cuts 


By  Tim  Burt  in  Stockholm 


The  Swedish  business 
executive  sighed,  took  out  a 
pen  and  began  jotting  on  his 
napkin.  According  to  his 
rough  calculation,  he  was 
paving  almost  60  per  cent 
income  tax.  wealth  tax  and 
property  tax  of  1.5  per  cent, 
and  double  taxation  on  divi- 
dends - not  to  mention 
social  security  contributions 
of  33  per  cent. 

*’I  am  going  to  pay  25  per 
cent  tax  in  this  restaurant,” 
he  said.  “My  teenage  daugh- 
ter works  holiday  weekends 
as  a waitress  and  she  starts 
paying  tax  at  SKrS.000 
f31.095)  a year,  ft  has  gone 
too  far." 

For  the  past  three  years 
the  businessman'  - who 
declined  to  be  named  - has 
also  paid  a 5 per  cent  special 
tax  levied  on  high  income 
earners. 

Given  such  statistics,  it 
should  be  no  surprise  that 
Sweden's  tax  burden  has 
become  the  highest  in  the 
industrialised  world  - equiv- 
alent to  54.5  per  cent  of  gross 
domestic  product. 

In  the  coming  monihs,  all 
that  may  change.  Erik 
Asbrink.  the  country’s 
finance  minister,  says  the 
government  is  close  to 
unveiling  a series  of  “con- 
crete proposals  and  guide- 
lines" to  reduce  taxation  for 
all  Swedes.  The  move  owes 
much  to  healthy  government 
finances,  which  have  been 
restored  to  surplus  after 
reaching  a calamitous  deficit 
of  more  than  10  per  cent  of 
gross  domestic  product  in 
the  mid-1990s. 

But  it  also  reflects  a grow- 
ing clamour  from  some  of 
Sweden's  largest  companies 


for  radical  fiscal  reform. 
Large  exporters,  such  as 
Ericsson,  the  telecommuni- 
cations group,  have  warned 
that  high  taxes  make  it  hard 
to  recruit  foreign  executives 
and  difficult  to  retain  skilled 
Swedish  staff. 

Indeed,  the  company  has 
been  so  irked  by  punitive 
income  taxation  that  it  is 
moving  some  important  cor- 
porate functions  to  London. 
Recent  opinion  polls  of  busi- 
ness sentiment  echo  that 
view;  a large  majority  of 
senior  Swedish  executives 
expect  more  companies  to 
leave.  Their  possible  depar- 
ture also  reflects  widespread 
dissatisfaction  at  double  div- 
idend taxation.  That  policy 
is  thought  to  have  been  cen- 
tral to  the  decision  by  Stora- 
Enso,  the  newly  merged 
Swedish-Fionish  paper 
group,  to  locate  its  bead- 
quarters  in  Helsinki  rather 
than  Stockholm. 

But  Social  Democrat  politi- 
cians - among  them  Mr 
Asbrink  - are  unconvinced. 
They  point  out  that  compa- 
nies in  Sweden  benefit  from 
the  ElTs  lowest  corporation 
tax  at  28  per.  cent,  and 
remind  critics  that  heavy 
income  taxation  has  not  pre- 
vented the  international 
growth  of  well  known 
groups  such  as  Electrolux  or 
Volvo. 

Moreover,  they  say  Swe- 
den is  not  alone  in  facing 
demands  for  tax  reform. 
Large  German  businesses 
have  threatened  an  exodus 
recently,  but  it  remains  to  be 
seen  bow  many  actually 

relocate.  The  Norwegian 

government  is  coming  under 
pressure  from  the  oil  indus- 
try to  cut  taxes. 

Danish  industry  is.  mean- 


while. demanding  cuts  in 
corporation  tax  to  Swedish 
levels.  But  the  Social  Demo- 
crat government  in  Copen- 
hagen has  agreed  only  to  cut 
such  taxes  from  34  to  32  per 
cent  this  year,  and  possibly 
to  30  per  cent  in  2000. 

Finland's  Social  Democrat- 
led  coalition  may  even 
increase  taxation  on  capital 
by  taxing  shareholder  divi- 
dends. if  re-elected  in  this 
month's  general  election. 

Against  that  background. 
Swedish  ministers  portray 
the  likely  tax  reform  pack- 
age as  progressive  - at  least 
by  Nordic  standards  - and 
not  at  all  defensive.  In  a sign 
of  Its  "modernising”  agenda, 
the  government  has  hinted 
at  a 25  per  cent  income  tax 
rate  for  foreigners  working 
in  Sweden  on  short-term 
contracts. 

But  such  reforms  will  not 
be  introduced  overnight.  If 
cuts  can  be  agreed  in  parlia- 
ment, they  are  likely  to 
focus  first  on  low  and  middle 
income  earners.  Even  then 
they  may  not  be  introduced 
until  2001.  Changes  in 
wealth  tax  and  dividend 
charges  could  take  longer 
still  to  deliver. 

The  government’s  caution 
reflects  a determination  not 
to  jeopardise  public  finances. 
Given  its  ieft-of-centre  roots 
and  union  ties,  it  is  also 
wary  of  any  reform  package 
that  might  threaten  funding 
of  the  country's  generous 
welfare  system. 

“The  prime  minister  is 
committed  to  lowering  taxes 
little  by  little,”  said  one 
senior  civil  servant.  “The 
reform  will  be  presented  as 
bold,  but  it  may  not  go  as  far 
or  as  fast  as  people  expect." 


NEWS  DIGEST ' 

PEACE  ENVOY  ISSUES  WARNING 

Bosnian  Serb  leader 
threatened  with  sack 

The  west’s  top  peace  envoy  to  Bosnia  has  warned  the 
president  of  the  country’s  Serb  republic  that  he  may  sack 
him  for  obstructing  the  peace  process. 

Carlos  Westendorp.  who  has  sweeping  powers  to  imple- 
ment the  1995  Dayton  peace  accord,  sent  a hard-hitting 
letter  to  President  Nikola  Poplasen  over  his  failure  to  nomi- 
nate a prime  minister  able  to  win  majority  backing  in  the 
Bosnian  Serb  parliament 

Mr  Poplasen  has  so  far  refused  to  propose  Milorad 
Dodik,  the  western-backed  incumbent,  for  another  term  in 
office  following  September's  general  election. 

Western  officials  insist  that  only  Mr  Dodik  can  win  both 
sufficient  parliamentary  support  as  well  as  international 
aid.  Mr  Westendorp  issued  his  warning  after  Mr  Poplasen 
started  proceedings  on  Wednesday  to  remove  Mr  Dodik 
from  office. 

• Britain  yesterday  made  a strong  and  direct  pitch  to 
Russia  to  persuade  Yugoslavia  to  accept  an  international 
peacekeeping  force  in  Kosovo,  but  failed  to  get  a dear 
answer  from  Moscow,  where  overt  pressure  on  the  Serbs 
would  not  be  popular.  Robin  Cook,  Britain's  foreign  secre- 
tary, told  his  Russian  counterpart,  Igor  Ivanov,  that  Rus- 
sian participation  in  a military  force  would  be  “warmly  wel- 
comed" by  Mato  countries,  and  that  because  the  planned 
Nato-ted  force  of  some  28,000  peacekeepers  would  have 
a British  commander.  “I  can  therefore  speak  with  authority 
on  this". 

At  a joint  press  conference  with  Mr  Cook,  Mr  Ivanov 
said  that  Russia,  along  with  other  members  of  the  Contact 
Group  mediators  on  the  Kosovo  crisis,  was  “aware  that 
reaching  agreement  (between  Serbs  and  Albanians  in  Kos- 
ovo) is  not  without  great  difficulties"  and  therefore  Moscow 
“realises  the  need  for  participation  in  the  implementation 
of  any  agreement”. 

Reuters,  Sarajevo  and  David  Buchan,  Moscow 


DUTCH  PROVINCIAL  ELECTIONS 


Opposition  wins  most  votes 

The  Dutch  government  of  Wim  Kok  was  shaken  yesterday 
after  the  opposition  Christian  democrat  CDA  emerged  as 
the  largest  party  in  provincial  elections. 

The  elections  provided  the  first  nationwide  test  of  voter 
sentiment  since  Mr  Kok  won  a second  term  last  May.  The 
social  democratic  PvdA  of  Mr  Kok,  prime  minister  since 
1994,  secured  more  votes  than  its  rivals  in  the  last  two 
general  elections.  This  time  it  was  pushed  into  third  place. 

The  outcome  will  leave  the  three-party  coalition  with  only 
a slender  majority  in  the  senate,  which  the  provincial 
assemblies  appoint  The  campaign  also  undermined  rela- 
tions between  the  PvdA  and  the  free-market  WD,  its  main 
cabinet  partner.  The  two  parties  clashed  repeatedly  during 
the  campaign  on  issues  ranging  from  how  to  limit  refugee 
inflow,  to  what  budgetary  steps  would  be  needed  to  deal 
with  a weakening  economy. 

The  Green  Left,  which  groups  environmentalists  and  for- 
mer communists,  posted  the  largest  gains,  it  overtook  the 
centre-left  D66,  junior  member  of  the  coalition,  to  rank 
fourth  in  popular  support  with  some  10  per  cent  of  the 
vote.  Mr  Kok  said  his  party  had  “encountered  a headwind, 
and  we  have  to  cycle  harder”. 

Gordon  Cramb,  Amsterdam 


SWITZERLAND 


Fears  over  Kurdish  protests 

Swiss  troops  moved  into  Geneva  yesterday  to  erect 
barbed  wire  barricades  around  file  buildings  of  interna- 
tional organisations  and  foreign  missions  to  guard  against 
possible  incursions  by  Kurdish  exiles. 

Young  conscript  soldiers  in  camouflage  uniforms 
climbed  out  of  trucks  outside  the  United  Nations  European 
headquarters  at  the  Palais  des  Nations  to  take  over  guard 
from  Geneva  police  who  have  been  on  duty  there  over  the 
past  two  weeks. 

Other  soldiers  wove  barbed  wire  into  a barrier  around 
the  nearby  offices  of  the  UN  refugee  agency  UNHCR,  and 
manned  another  barricade  at  offices  housing  the  Israeli 
mission  and  the  United  States  trade  mission. 

The  army's  arrival,  which  has  brought  protests  from  left- 
wing  and  anti-military  groups,  came  at  the  request  of  the 
Geneva  city  authorities  who  argued  the  police  could  not 
cope  with  what  they  call  “the  current  security  situation." 
This  refers  to  what  officials  fear  is  a threat  of  disorder  from 
Turkish  Kurds-  thousands  of  whom  live  In  exile  in  Switzer- 
land - over  the  pending  trial  in  Turkey  of  Kurdish  guerrilla 
leader  Abdullah  Oca  Ian. 

Some  20  unarmed  Kurds,  supporters  of  Oca  Ian’s  PKK 
Kurdistan  Workers'  Party,  briefly  occupied  rooms  in  the 
Palais  des  Nations,  the  UNHCR  building  and  the  World 
Council  of  Churches  last  month  after  Mr  Ocalan  was 
arrested.  Reuters.  Geneva 


ITALIAN  CABLE  CAR  DEATHS 

US  pilot  acquitted 

Massimo  D'Alema,  Italy's  prune  minister,  said  yesterday  he 
was  “baffled"  by  a jury  verdict  acquitting  a US  marine  pilot 
on  all  charges  in  the  deaths  of  20  people  killed  when  his 
jet  sheared  lift  cables  over  an  Italian  ski  resort. 

The  jury  also  found  the  pilot,  Richard  Ashby,  not  guilty 
of  lesser  charges  of  destruction  of  property  and  dereliction 
of  duty  in  an  accident  on  February  3 that  sparked  calls  to 
close  US  military  bases  in  Italy. 

During  the  tour-week  trial  at  the  Camp  Lejeune  Marine 
Corps  base  in  North  Carolina,  prosecutors  alleged  Ashby 
was  Intentionally  flying  too  low  and  too  fast  on  the  low-al- 
titude training  mission  through  the  Italian  Alps. 

But  defence  witnesses  said  Ashby  was  unaware  lift 
cables  were  strung  across  the  path  plotted  out  for  the 
flight  his  final  training  mission  In  an  EA-6B  electronic-sur- 
veillance jet  before  transferring  to  fighter-pilot  school. 
Reuters,  Camp  Lejeune,  North  Carlina 


EUROPEAN  COURT  OF  JUSTICE 


Ruling  on  cheese 

The  European  Court  of  Justice  said  yesterday  Austria 
could  restrict  sales  of  the  German  cheese  Cambozola  if 
consumers  were  found  to  have  been  fooled  into  thinking 
they  were  buying  Italian  Gorgonzola. 

In  a ruling  which  confirmed  European  Union  countries 
may  limit  trade  to  protect  registered  designated  products, 
the  Court  said  Cambozola  was  an  “evocation"  of  Gorgon- 
zola because  it  contained  part  of  the  protected  cheese's 
name  and  the  same  number  of  syllables. 

The  judges  said,  however,  it  would  be  up  to  an  Austrian 
court  to  rule  whether  consumers  had  been  confused.  If  the 
Cambozola  trademark  ‘use  is  to  be  allowed  to  continue, 
its  initial  registration  must  have  been  made  in  good  faith 
and  its  use  must  not  be  liable  to  deceive  the  public,"  it 
said. 

The  case  was  brought  by  the  Consortium  for  the  Protec- 
tion of  Gorgonzola  Cheese. 

Reuters,  Luxembourg 
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EUROPE 


OF  DISSOLUTION  OR  REDUCED  ROLE 

Banks  stUl  split  over 

restructuring  of  GKOs 


By  Aritaty  Ostrovsky 

The  team  of  western  hankc 
representing  foreign  holders 
of  up  to  $15bn  of  Russia's 
defaulted  domestic  bonds  are 
to  press  the  Russian 
government  to  finaUgp 
proposals  for  restructuring 
the  bonds. 

While  some  banks  are  still 
hoping  to  reopen  the  talks 
with  the  government  to 
negotiate  a better 
restructuring  deal,  most  of 
the  banks,  after  yesterday's 
meeting,  seem  to  be 
inclining  towards  tendering 

Under  discussion 
yesterday  had  been  whether 
the  group  should  be 
dissolved  or  its  role  reduced 
to  communicating 
information  between  the 
banks  and  the  Russian 
government,  said  one 
banker  familiar  with  the 
talks. 

He  said  only  a few  bank 
representatives  had  attended 
yesterday's  talks  in  person. 


The  attendance  baa  been 
scant,  with  some  banks 
merely  telephoning.  “We  see 
more  and  more  Junior  people 
in  the  meeting  room." 

Rifts  among  the  banks 
came  into  the  open  earlier 
this  week  when  Deutsche 
Bank  was  removed  as  a 

chairman  of  the  group  after 
it  had  unflaterany  accepted 
Russian  terms  of  the 
restructuring  of  the 
short-term  domestic  bonds, 
known  as  GKOs. 

Deutsche  Bank  has  been 
followed  by  Chase 
Manhattan,  which  has  also 
accepted  the  deal  before  all 
the  details  had  been 
provided. 

The  two  banks  and  their 
clients  account  for  between 
30  and  40  per  cent  of  the 
foreign  GKO  holdings. 

However,  some  of  the 
banks,  including  Nomura 
and  Bank  of  America,  are 
strongly  opposed  to  the 
terms  of  the  restructuring, 
which  could  return  them 


just  2.5  per  cent  of  the  face 
value  of  the  bonds  before  the 
devaluation,  and  to  the  way 
the  negotiations  have  been 
conducted. 

One  banker  said:  "These 
talks  were  held  at  a time 
when  we  had  no  idea  about 
our  legal  rights". 

He  said  fresh  negotiations 
were  needed  to  achieve 
voluntary  restructuring, 
rather  than  a unilateral  deal 
dictated  by  the  Russian 
government.  However,  most 
of  the  banks  appear  to  have 
resigned  themselves  to  the 
deal  on  offer. 

The  emerging  consensus  is 
that  the  legal  and 
administrative  costs  of 
continuing  to  seek  new 
terms,  as  well  as  lost 
business  opportunities, 
would  outweigh  potential 
benefits. 

Credit  Suisse  First  Boston 
(CSFB),  which  together  with 
its  clients  accounts  for  up  to 
40  per  cent  of  the  foreign 
holding  of  the  GKOs,  has  so 


far  refused  to  accept  the 
offer,  saying  the  Russian 
side  “has  not  provided 
sufficient  information  to 
permit  CSFB  to  assess  the 
Russian  sovereign 

restructuring". 

The  Russian  finance 
ministry  has  since  agreed  to 
extend  the  deadline  for 
foreign  investors  to  accept 
its  terms. 

CSFB  yesterday  said  it 
was  considering  its  options 
and  would  write  to  its 
clients  next  week.  Legal 
action  by  the  bank  against 
the  Russian  government  is 
considered  unlikely. 

"After  three  months  of 
negotiations  we  were  unable 
to  get  tbe  Russian 
government  to  concede  to 
any  significant  changes  in 
the  terms  of  the  deal,"  one 
banker  said. 

“We  are  dissatisfied  with 
the  terms  of  the  deal  but  we 
want  to  move  on  rather  than 
to  bang  our  heads  against  a 
brick  waU.” 


Business 

says 

‘don’t 

delay’ 


in  Warsaw 


PRIVATISATION  PLANS  TENDER  FOR  FINANCIAL  CONSULTANTS  TO  ADVISE  ON  OFFERING 

Romania  prepares  for  oil  sell-off 


By  Joe  Cook  in  Bochmest 


Romania  is  gearing  up  for 
the  partial  privatisation  of 
the  state  oil  company,  SNP 
Petrom.  It  has  announced 
plans  to  launch  a tender  to 
select  financial  consultants 
to  advise  on  an  international 
public  share  offering  of  up  to 
49  per  emit  of  the  company. 

At  least  11  international 
investment  banks  have 
expressed  interest  in  the 
mandate,  according  to  loan 
Popa,  Petrom’s  director  gen- 
eral. He  said  three  British 
investment  banks  - Flem- 
ing's, Rothschilds  and  HSBC 
- as  well  as  Merrill  Lynch, 
Morgan  Stanley  Dean  Witter 
and  Salomon  Smith  Barney 
of  the  US,  Holland's  ABM 
Amro  and  ING  Barings, 
Soti£t£  G6n6rale  of  France, 
Germany's  Deutsche  Bank 


and  the  US-Swiss  bank, 
Credit  Suisse  First  Boston, 
have  so  for  signalled  their 
intention  to  participate  in 
the  tender. 

Two  big  oil  companies.  Elf 
Aquitaine  of  France  and 
Total  of  the  US,  have  also 
shown  interest  in  Petrom.  A 
delegation  from  Elf  is  due  to 
arrive  in  Bucharest  on 
March  8 to  hold  talks  with 
the  government. 

Under  a law  designed  to 
safeguard  Romania’s  “strate- 
gic” assets,  tbe  government 
will  retain  at  least  51  per 
cent  of  Petrom. 

The  government,  which 
currently  owns  92.4  per  cent, 
has  yet  to  decide  on  the  size 
of  stake  it  intends  to  sell, 
but  has  previously  talked  of 
floating  between  30  per  cent 
and  40  per  cent  of  the  com- 
pany on  both  the  interna- 


tional and  local  stock  mar- 
kets. In  addition,  the  compa- 
ny’s employees  would  almost 
certainly  be  allocated  a stake 
of  up  to  10  per  cent  in  the 
company  as  part  of  any 
Bell-off  deal 

SNP  Petrom  produces  an 
annnal  6.6m  tonnes  of  crude 
oil  (against  installed  capac- 
ity of  14m  tonnes)  and  62m 
tonnes  of  natural  gas  from 
both  its  Black  Sea  operations 
and  mainland  oil  fields. 

In  a report  published 
before  last  year's  collapse  in 
oil  prices.  Global,  a Turkish- 
owned  Bucharest  stock  bro- 
kerage, valued  it  at  $L75bn. 

• Eastern  Europe's  biggest 
water  utility  privatisation 
got  under  way  yesterday  as 
10  international  utility  com- 
panies signalled  their  inter- 
est in  bidding  for  a majority 
stake  in  the  Romanian 


Water  Company,  Regia  Apa 
Generate  Bucuresti  (RAGB). 

Potential  bidders  include 
Azurix,  the  UK-based  subsid- 
iary of  Enron  of  the  US, 
Britain's  Anglian  Water  and 
Thames  Water,  International 
Water  Limited,  a joint  ven- 
ture between  Britain's  North 
West  Water  and  Bechtel. 
Ruhr  Wasser  of  Germany, 
Italy's  Ace  a Roma  and 
Azienda  Acque  Milano,  and 
Suez  Lyonnaise  des  Eaux 
and  GAndrale  des  Eaux  of 
France. 

Bucharest  city  hall  expects 
to  raise  about  S70m  from  the 
deal.  The  winning  bidder 
will  hold  a 25-year  conces- 
sion to  manage  and  modern- 
ise Bucharest’s  water  and 
sewage  services.  RAGB's 
technical  consultants  esti- 
mate investment  of  at  least 
$lbn  is  needed  in  the  utility. 


Europe  has  a tendency  to  build  a fence  around  it,  says  Lennart  Men,  Estonia's  president 

Estonians  still  ‘on 
course’  to  join  EU 

President  confident  of  entry  in  2003  but  voices  concern  that 
members  of  the  Union  may  not  be  ready  for  Estonia's  inclusion 


By  Matej  Vipobrik  in  Taffim  and 
Peter  Norman  in  Brussels 

Estonians  will  on  Sunday 
elect  the  government  that  is 
likely  - provided  the  sched- 
ule for  EU  enlargement 
remains  on  a fast  track  - to 
lead  the  small  Baltic  nation 
into  the  European  Union. 

All  the  parties  with  a 
chance  of  getting  enough 
votes  to  form  a government 
fovour  entry  into  the  EU  as 
well  as  retaining  Estonia’s 
currency  board,  which  pegs 
the  national  currency,  the 
kroon,  to  the  D-Mark. 

In  fact,  if  there  is  any 
threat  to  Estonia's  test-track 
bid  for  EU  membership,  it 
may  come  from  the  15  exist- 
ing member  states,  rather 
than  from  Tallinn. 

Lennart  Men,  president  of 
Estonia,  yesterday  predicted 
his  country  would  be  ready 
to  join  the  EU  by  January  1 
2003. 

But,  in  an  interview  with 
the  Financial  Times,  he  was 


less  sure  the  EU  would  be 
ready  to  face  this  reality. 

“Europe  has  a tendency  of 
building  a fence  aronnd 
itself,"  he  said  In  Brussels, 
shortly  before  meeting  Jac- 
ques Santer,  the  European 
Commission  president. 

The  electoral  campaign 
has  been  marred  by  intense 
sniping  between  an  alliance 
of  centre-right  parties  - 
which  advocate  further  mar- 
ket liberalisation  - and  the 
Centre  party,  which  is  call- 
ing for  a progressive  income 
tax  and  farm  subsidies. 

The  preferred  target  of 
centre-right  attacks  has  been 
the  leader  of  the  Centre 
party,  Edgar  Savissar. 

A canny  populist.  Mr  Sav- 
issar was  one  of  the  leaders 
of  Estonia's  drive  for  inde- 
pendence from  tbe  Soviet 
Union,  won  in  1991,  and 
served  as  prime  minister 
from  1990  to  1992. 

However,  his  opponents 
contend  that  Mr  Savissar 
has  authoritarian  leanings. 


They  cite  a 1995  scandal  in 
which  Mr  Savissar,  then 
interior  minister,  was  forced 
to  resign  after  it  emerged  the 
secret  services  were,  on  his 
behalf,  taping  his  conversa- 
tions with  leading  politi- 
cians. 

In  the  election  campaign. 
Mr  Savissar  has  appealed  to 
those  who  feel  they  have  not 
benefited  from  Estonia's 
market  reforms,  namely  pen- 
sioners, farmers  and  tbe 
naturalised  ethnic  Russians 
who  account  for  one  fifth  of 
the  electorate. 

Mr  Savissar’s  Centre  party 
now  tops  the  opinion  polls, 
with  about  17  per  cent  of  of 
the  vote.  It  could  have  a shot 
at  forming  a government, 
but  more  likely  to  emerge  is 
the  centre-right  alliance  of 
the  Reform  party,  tbe  Moder- 
ates and  Fro  Patria  Union. 

The  Coalition  party  is 
struggling  to  cross  the  5 per 
cent  electoral  threshold  and 
at  best  can  hope  to  play  the 
role  of  king-maker. 


Leading  industrialists  have 
urged  the  European  Union 
not  to  delay  enlargement  to 
the  east,  amid  growing  fears 
In  the  applicant  countries 
that  they  will  not  be  allowed 
to  join  until  alter  2006. 

The  appeal  comes  in  a 
report  prepared  by  the 
enlargement  working  group 
of  the  European  Round 
Table  (ERT)  presented  in 
Warsaw  yesterday  by  Percy 
Barnevik,  chairman  of  Inves- 
tor AB,  the  Swedish  indus- 
trial conglomerate. 

“The  challenge  now  is  to 
keep  the  negotiating  process 
going  for  Europe's  sake,** 
said  Mr  Barnevik. 

The  report  is  produced 
under  the  auspices  of  the 
ERT,  which  is  headed  by 
Helmut  Maucher,  chairman 
of  Nestle  and  groups  western 
Europe's  leading  business- 
men including  Morris 
Tabaksblat,  from  Unilever - 
and  JQrgen  Schrempp,  of 
DaimlerChrysler.  It  contains 
case  studies  showing  the 
experiences  of  western 
Investors  In  the  area. 

“The  ERT  believes  that  EU 
enlargement  offers  ‘win-win’ 
opportunities  for  the  EU  and 
the  central  and  eastern 
European  countries,"  the 
report  says. 

Tbe  report  cites  wider  cus- 
tomer choice,  better  training 
and  productivity  as  well  as 
new  sources  of  capital 
among  the  benefits  of  west- 
ern investment  to  the  area. 
R says  a Philips  subsidiary 
assembling  video  recorders 
in  Hungary  is  contributing 
€lbn  ($l.lbn)  to  the  coun- 
try's export  total  and  has 
created  around  3.000  new 
jobs  locally. 

Meanwhile,  the  EU  has 
benefited  by  increasing 
exports  to  the  area,  the 
report  says.  This  means 
western  companies  have 
been  able  to  increase  capac- 
ity utilisation  and  specialisa- 
tion at  their  existing  plants. 
Investment  in  the  east  has 
aim  given  western  compa- 
nies access  to  cheap,  skilled 
labour  in  the  area. 


Yes,  it's  only  a vision.  But  what  if  it  came  true?  Heart  and  circulatory  diseases  are  still  the  major  cause  of 
death.  That's  why  the  scientists  at  Hoechst  Marion  Roussel,  our  pharmaceutical  company,  are  putting  tiieir 
hearts  into  research  and  development  to  find  new  ways  of  improving  the  lives  of  cardiac  patients.  So  that 
some  day  the  only  cure  necessary  for  an  aching  heart  will  be  a smile  on  the  face  of  a loved  one. 


r r. 


The  Future  in  Life  Sciences 


Imagine  lovesickness  being  the  only  thing  that  can  cause  a heartache 


Hcecfrst  Marion  Roussel  is  the  pharmaceutical  company  of  Hoechst,  an  international  group  of  companies  spearheading  innovation  in  Life  Sciences. 


Hoechst  AG,  D-65926  Frankfurt,  www.hoechst.com 
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Airbus  backs  US  in  battle  over  aircraft  noise 


By  Mfchad  Skapinker  in  London 
and  Emma  Tucker  in  Brussels 


Airbus  Industrie  has  thrown 
its  weight  behind  US  apposi- 
tion to  new  EU  aircraft  noise 
regulations  and  has 
endorsed  Washington’s 
demand  that  the  matter  to 
be  referred  to  the  Interna- 
tional Civil  Aviation  Organi- 
sation (Icao). 

In  a letter  to  Federal 
Express,  the  US  freight  com- 
pany, in  October,  Nofil  For- 


geard,  Airbus  managing 
director,  strongly  denied  the 
European  manufacturing 
consortium  was  behind  the 
proposed  EU  rules. 

Under  the  rules,  no  air- 
craft fitted  with  a hush-kit, 
or  engine  muffler,  will  he 
allowed  to  fly  in  the  EU  after 
April  1 2002  unless  It  was 
already  operating  in  Europe 
before  April  l this  year.  The 
proposed  regulation  has 
been  furiously  opposed  by 
the  US  government  and  avia- 


tion industry,  which  allege 
Brussels  is  unilaterally 
amending  new  noise  regula- 
tions agreed  at  Icao,  a 
United  Nations  body. 

The  US  industry  has 
alleged  that  Brussels'  pro- 
posed regulations,  which 
have  the  backing  of  all  IS  EU 
member  states,  are  designed 
to  protect  Airbus  in  its  bat- 
tle against  Boeing  of  the  US. 
All  Airbus  aircraft  comply 
with  the  new  Icao  regula- 
tions and  do  not  need  to  be 


hush-kitted.  Many  US-manu- 
factured aircraft  need  muf- 
flers to  comply  with  new 
Icao  noise  standards. 

Brussels  yesterday  post- 
poned adoption  of  the  rules 
until  the  end  of  the  month  to 
allow  farther  discussion 
with  the  US. 

However,  a Commission 
official  said  there  was  no 
question  of  watering  down 
the  draft  law.  “The  issue  is 
of  crucial  importance  for 
European  citizens  who  are 


increasingly  protesting 
about  the  noise  levels 
around  airports  often  located 
close  to  densely  populated 
urban  areas,”  said  the  offi- 
cial. 

Brussels  criticised  Wash- 
ington's threat  to  bar  Con- 
corde, the  European  super- 
sonic jet,  from  landing  at  US 
airports  as  an  “unnecessar- 
ily aggressive  act".  The  com- 
ment followed  a vote  by  the 
US  House  of  Representatives 
on  Wednesday  to  ban  Con- 


corde from  Hying  to  the  US 
if  the  EC  pressed  ahead  with 
its  plans. 

In  his  letter  to  Theodore 
Weise.  Federal  Express'  chief 
executive,  Mr  Forgeard  said 
of  the  proposed  EU  rules: 
“Let  me  assure  Immediately 
that  Airbus  Industrie  is  not 
the  source  of  this  proposal 
nor. -have  we  been  involved 
in  any -way  in  designing  the 
technical  justification  for  the 
proposed  EU  regulation.” 

Federal  Express,  which  is 


a potential  customer  for  the 
planned  "super-jumbo’'  Air- 
bus A3XX  aircraft.  Is  one  of 
the  US  airlines  which  would 
be  most  affected  by  the  pro- 
posed EU  rules. 

Mr  Forgeard  wrote:  “I 
can— without  fear  of  contra- 
diction confirm  to  you  that 
Airbus  Industrie  is  support- 
ing the  FedEx  position.'' 

- He  said  Airbus  was  "in 
complete  accord”  with  Fed- 
eral Express  that  the  matter 
should  be  referred  to  Icao. 


TRANSATLANTIC  TRADE  DISPUTES  DOMESTIC  PRESSURE  IN  BOTH  US  AND  EUROPE  FJJELSACRIMONY  OVER  SEEMINGLY  TRIVIAL  ISSUES 

Conflicts  turn  nasty  as  each 
side  puts  Number  One  first 


Sanctions  will  have  ‘chilling  effecf  on  trade,  says  EU 


By  Nancy  Dunne 

The  distance  between 
Washington  and  Brussels  is 
3376  miles,  but  the  gap  this 
week  has  seemed  much 
wider  as  the  heated 
exchanges  over  trade  policy 
have  reached  a peak. 

US  officials  have  sent 
unequivocal  messages  that 
the  administration  is  pre- 
pared to  act  as  well  as  talk 
tough.  Pressure  from  Con- 
gress for  tough  US  action  on 
trade  is  coming  from  several 
fronts  - from  the  popular 
bill  to  forbid  Concorde  land- 
ings if  the  EU  bans  US  re-en- 
gined  and  hush-kitted  air- 
craft to  steel  quota 
legislation. 

In  testimony  this  week 
before  a House  agriculture 
subcommittee,  a senior  trade 
official  talked  about  the  tri- 
als of  trying  to  gain  accep- 
tance in  Europe  for  geneti- 
cally modified  products. 
James  Murphy  Jr.,  assistant 
trade  representative  for  agri- 
culture affairs,  said  that  poli- 
tics too  often  Influences  the 
EU  approval  process.  EU  reg- 
ulations are  confusing,  based 
on  questionable  science, 
impractical  and  time-con- 
suming, he  complained. 

Another  agriculture  offi- 
cial. August  Schumacher  Jr. 
this  week  warned  that  fail- 
ure to  resolve  the  long-run- 
ning fight  over  hormone- 
treated  beef  would  damage 
the  World  Trade  Organisa- 


tion. It  has  not  helped  that 
the  EU  is  challenging  the  US 
over  a trade  law  - Section 
301  - which  is  rarely  used, 
hut  is  nevertheless,  much 
beloved  by  Congress  because 
it  threatens  trade  sanctions. 

Meanwhile,  almost  half 
the  members  of  the  House 
have  signed  on  to  legislation 
sponsored  by  Congressman 
Peter  Visclosky,  an  Indiana 
Democrat,  limiting  all  steel 
imports,  country  by  country, 
for  three  years.  Although  the 
bill  bas  less  support  in  the 
Senate,  it  is  in  danger  of 
being  included  in  an  omni- 


bus trade  bill  which  would 
also  contain  presidential 
authority  to  negotiate  new 
trade  liberalisation  pacts. 

David  Aaron,  US  com- 
merce undersecretary, 
returns  to  Brussels  next 
week  to  try  once  again  to 
settle  the  hush-kit  issue.  He 
talks  of  a new  “in ward- 
looking” EU  as  officials 
focus  on  harmonising  their 
rules  and  regulations  and 
building  Europe.  “The  EU  is 
becoming  unilater- 
al.. .looking  at  issues  in  the 
European  context,"  he  said 
"This  is  a new  feature  for 


them.  This  Is  what  the  US 
has  always  been  accused  of." 

European  constituency 
groups  have  grown  stronger, 
he  said  He  sees  the  aircraft 
noise  regulation  as  deliber- 
ately discriminatory.  "The 
line  has  been  drawn  care- 
fully so  Rolls  Royce  engines 
would  be  acceptable,”  he 
said  while  US  engines  would 
not.  although  many  planes 
flying  will  be  nosier. 

“What  started  out  as  a 
genuine  worry  about  airport 
noise  has  evolved  Into  a very 
discriminatory  instrument” 
he  said 


While  the  disputes  are 
“relatively  small  problems" 
when  compared  with  the 
vast  trade  and  investment 
across  the  Atlantic,  "a  little 
sand  can  make  a lot  of  noise 
in  an  engine.” 

In  Brussels.  Sir  Leon  Brit- 
tan,  trade  commissioner, 
yesterday  said  the  EU 
had  no  intention  of  retal- 
iating with  its  own  sanc- 
tions. but  would  keep  its 
response  entirely  within 
WTO  rules. 

Although  he  said  he 
believed  the  WTO  system 
would  survive  the  damaging 


dispute  between  the  EU  and 
the  US,  he  warned  that  it 
looked  a “bit  odd”  for  a 
country  hosting  the  next 
round  of  multilateral  trade 
talks  to  be  in  breach  of  WTO 
rules. 

He  added  that  the  US 
should  have  waited  for  the 
arbitrator’s  decision  before 

fairing  action 

“They  have  risked  a major 
trade  confrontation  for  the 
sake  of  a couple  of  weeks.  It 
is  simply  irrational  for  them 
to  do  so,  quite  apart  from 
being  objectionable,  and  it  is 
not  in  their  interests.”  he 
added. 

• Representatives  of  Carib- 
bean hanana  exporting  coun- 
tries reacted  angrily  to  the 
latest  US  action,  issuing  a 
statement  saying  the  move 
was  “deeply  unfair  to  the 
industries  affected,  which 
have  no  connection  what- 
ever with  the  banana  dis- 
pute." 

The  Caribbean  Banana 
Exporters  Association  said: 
“Unilateral  action  by 
the  US  which  pre-empts  a 
ruling  by  the  WTO  subverts 
the  international  trading 
system.” 

“Small  nations  will  be  par- 
ticularly at  risk,  once  major 
powers  can  decide  unilater- 
ally on  penal  action  against 
other  WTO  members  before 
the  dispute  settlement  proce- 
dures have  been  exhausted.” 

See  Editorial  Comment 


US  trade  officials  said 
yesterday  they  dkf  not  know 
what  impact  the  duties  on 
$500m  of  EU  goods  would 
have,  write  Nancy  Dunne  in 
Washington  and  Neil 
Buckley  in  Brussels. 

But  an  EU  official  said 
there  are  very  real  concerns 
in  Europe.  “Regardless  of 
what  this  [US  action]  means 
in  theory,  it  means  in 
practical  terms  that  imports 
win  not  get  through.  It  has  a 
chilling  effect  on  trade." 

The  US  said  on 
Wednesday  it  would  delay 


imposing  the  100  per  cent 
duties,  but  ft  would 
immediately  require 
importers  to  post  bonds  to 
cover  threatened  duties.  The 
bonds  are  likely  to  be  3 per 
cent  of  the  100  per  cent 
duty  on  such  products  as 
pork,  handbags,  bath 
preparations,  sweet  biscuits, 
cashmere  sweaters,  bed 
linen,  coffee  and  tea  makers, 
and  pecorino  cheese. 

Jay  Ziegler,  spokesman  for 
the  US  trade  representative, 
yesterday  said:  "We  would 
certainly  hope  that  the 


Commission  sees  this 
course  of  action  as  the  last 
opportunity  to  reach  a 
negotiated  solution  that  is  in 
our  mutual  interest” 

The  US  announced  the 
duties  after  arbitrators  in  the 
World  Trade  Organisation 
sought  further  information  on 
harm  to  US  exports  caused 
by  the  EU’s  banana  regime. 
They,  therefore,  were  unable 
to  rule  on  the  EU  regime 
within  the  30-day  time  frame 
providing  in  the  WTO 
dispute  settlement 
understanding. 


‘The  EU  is  looking  at  issues  in  the 
European  context  This  is  new.  This  is 
what  the  US  has  always  been  accused  of 


INTERNATIONAL 


New  attack  on  money  laundering  launched  today 


By  Ian  Hamilton  Fazey 

A new  attack  oil  money 
laundering  to  be  launched  In 
Vienna  today  proposes  a 
league  of  Internationally 
approved  offshore  centres 
with  acceptable  standards  of 
control  over  their  use  by  the 
financial  industry. 

Governments  responsible 
for  centres  which  fail  to 
reach  the  standards  of  the 
league  within  five  years 
would  come  under  interna- 
tional pressure  to  close 


them.  The  league  would,  in 
effect,  be  a “white  list”. 

However,  the  United 
Nations  Global  Programme 
Against  Money  Laundering,- 
which  is  launching  .the 
scheme  - the  OfEshore  Initia- 
tive - is  wary  of  using  the 
term  because  of  political  sen- 
sitivities. 

But  the  approach  is  a “car- 
rot" one,  as  opposed  to  the 
“stick”  approach  of  the 
Organisation  for  Economic 
Co-operation  and  Develop- 
ment (OECD),  which  wants 


-to  blacklist  suspect  centres. 

The  Isle  of  Man.  Cayman 
' Islands,  Gibraltar  and  Malta, 
which  have  all  brought  in 
substantial  anti-money  laun- 
dering measures,  have 
started  talks  with  the  Global 
Programme  about  becoming 
authorised  centres. 

Guernsey  is  also  known  to 
be  keen  to  be  considered  for 
the  “white  list”. 

The  UN  believes  that  offer- 
ing an  opportunity  for  inclu- 
sion in  a "white  list”  is 
thought  more  likely  to 


attract  worldwide  political 
support  than  straightfor- 
ward exclusion,  or  blacklist- 
ing of  suspect  centres. 

This  Tatter  approach 
might,  it  is  thought,  he  seen 
by  many  developing  coun- 
tries as  discrimination  by 
rich  nations,  led  by  the 
Group  of  Seven  and  the 
OECD’s  22  other  countries. 

Offshore  centres  have 
multiplied  over  the  past 
decade  as  computer  and 
communications  technology 
has  enabled  the  financial 


industry  to  globalise.  . 

They  are  a quick  way  of 
creating  well  paid  jobs  in 
developing  countries.  There 
are  now  18  in  the  Caribbean 
and  central  America,  16  in 
Europe,  11  in  the  Asia-Pa- 
cific region,  three  in  the  Gulf 
and  eastern  Mediterranean, 
and  three  in  or  off  Africa. 

Many  claim  to  he  regu- 
lated by  governments  which 
have  passed  supervisory  leg- 
islation. 

However,  there  is  usually 
a shortage  of  technically 


qualified  people  to  enforce 
the  law. 

A UN  report  last  year  said 
that  many  of  the  banks  were 
little  more  than  “closets 
with  computers",  even 
though  they  had  full  access 
to  the  global  financial  sys- 
tem. 

Training  would  be  a fea- 
ture of  the  Offshore  Initia- 
tive, which  the  UN  bopes 
will  be  endorsed  at  an  inter- 
national conference  next 
year. 

One  important  aspect  of 


today’s  initiative  is  that  it 
does  not  challenge  the  role 
of  offshore  centres  as  low 
tax  zones  which  ease  inter- 
national capita]  flows. 

UN  officials  believe  that 
tax  havens  will  survive 
because  of  this  role,  so  it  will 
be  better  to  work  with  them 
to  separate  the  money  laun- 
dering Issue  from  arguments 
about  taxation  and  harmoni- 
sation. 

The  aim  would  be  to  reach 
consensus  on  criminal  use  of 
the  centres. 


South  Africa  to  sell  off  state  forests 


By  Victor  Mallet 
in  Johamesbupg 

South  Afffpa  yesterday 
announced  plans  to  sell  tbe 
rights  to  332,000  hectares  of 
commercial  forest-  owned  by 
the  state  for  an  estimated 
R1.5bn  ($240m),  signalling  a 
renewed  determination  to 
push  ahead  with  its  privati- 
sation programme  after 
months  of  delays; 

“This  transaction  repre- 
sents the  largest  offering  of 
its  kind  that  has  taken  place 
anywhere  in  the  world,”  said 


a joint  announcement  from 
Stella  Sicgau,  minister  of 
public  enterprises,  and 
Kader  Asmal.  minister  of 
water  affairs  and  forestry. 

According  to  a memoran- 
dum for  potential  bidders  to 
be  made  available  today  by 
Real  Africa  Durolink.  the 
South  African  investment 
bank  advising  the  govern- 
ment, the  state  is  offering 
long-term  leases  on  the  for- 
est land,  along  with  five  saw- 
mills and  other  equipment. 

The  state-owned  South 
African  Forestry  Company 


Ltd  (Safcol)  and  half  of  the 
commercial  plantations  of 
the  department  of  water 
affairs  and  forestry  are  to  be 
disposed  of.  Tbe  government 
says  it  expects  approaches 
from  companies  in  Europe, 
North  America  and  Asia; 
most  existing  private  planta- 
tions in  South  Africa  are 
owned  by  Mandi,  the  paper 
producing  arm  of  the  Anglo 
American  group,  or  Sappi, 
the  Johannes  burg- based 
international  paper  com- 
pany. 

Potential  buyers,  wbo  will 


be  obliged  to  meet  environ- 
mental standards  and  cater 
for  the  needs  of  local  com- 
munities (some  of  which 
have  outstanding  land 
claims  in  the  forests),  can 
make  offers  far  the  assets  as 
a whole  or  for  seven  smaller 
. packages. 

A shareholding  of  75  per 
cent  will  be  transferred  to 
the  private  sector  - of  which 
at  least  10  per  cent  must  go 
to  black  empowerment  inter- 
ests. A further  10  per  cent 
will  go  to  the  National 
Empowerment  Fund,  and 


the  remaining  15  per  cent 
will  be  shared  between  the 
government  and  employee 
share  ownership  schemes. 

Initial  proposals  should  be 
submitted  by  mid-April.  Gov- 
ernment officials  hope  to 
name  a preferred  bidder  or 
bidders  by  August. 

1 Last  year,  the  government 
sold  20  per  cent  of  Airports 
Company  South  Africa 
(Acsa)  to  Aeroporti  di  Roma 
of  Italy  for  $1&L5hl  It  is  now 
planning  to  sell  about  a 
quarter  of  South  African  Air- 
ways to  a foreign  buyer. 


Regulators  ponder  capital  adequacy  rules 


By  George  Graham, 
Banking  Editor,  in  London 


After  a decade  in  which  it 
has  established  an  interna- 
tionally accepted  minimum 
standard  for  bank  capital 
adequacy,  the  Basle  capital 
accord  is  starting  to  show  its 
age. 

But  the  efforts  of  the  Basle 
Committee  of  banking  super- 
visors to  bring  the  system  up 
to  date  are  fraught  with  diffi- 
culty. Many  banks  are  now 
worried  that  in  an  attempt 
to  correct  the  flaws  in  the 
old  system,  they  will  create 
much  worse  faults  in  the 
new. 

The  1988  capital  accord 
required  banks  to  hold  a 
minimum  capital  cushion 
equivalent  to  8 per  cent  of 
their  balance  sh&et,  with 
half  of  that  capital  held  in 
tbe  form  of  shareholders' 
equity,  and  with  a limited 
amount  of  adjustment  to 


take  account  of  the  varying 
riskiness  of  different  assets 
on  that  balance  sheet 

Supervisors  now  acknowl- 
edge that  the  numbers 
attached  to  the  Basle  ratios 
were  far  from  scientific. 
They  seemed  about  right  at 
the  time,  and  have  had  the 
salutary  effect  of  increasing 
the  overall  amount  of  capital 
in  the  International  banking 
system. 

But  they  make  few  distinc- 
tions between  high  and  low 
risk  loans,  create  a perverse 
incentive  for  banks  to  make 
higher  yielding  but  riskier 
loans. 

Jan  Kalff.  chairman  of 
ABN  Amro,  the  leading 
Dutch  bank,  said:  “When 

you  charge  an  8 per  cent 
ratio  on  any  loan  not  cov- 
ered by  a mortgage,  then 
you  obviously  don't  go  for 
the  loan  to  Shell  which  pays 
only  G basis  points  (above 
interbank  rates),  but  to  the 


butcher  on  the  comer  who 
pays  300  basis  points. 

William  McDonough,  Basle 
Committee  chairman, 
acknowledged  as  much  in  a 
recent  speech:  "It  has 
become  apparent  that  the 
long  run  relevance  and  effi- 
cacy of  the  Basle  Accord  is 
waning  for  the  most  sophis- 
ticated institutions.” 

Some  banks  use  sophisti- 
cated credit  risk  models  to 
come  up  with  the  amount  of 
capital  they  believe  they 
need  as  a buffer  against  risk. 
Supervisors  have  accepted 
the  use  of  similar  internal 
models  for  market  risk  - the 
effect  that  moves  in  interest 
and  exchange  rates  can  have 
on  the  value  of  a bank's 
trading  portfolio  - but  are 
still  a long  way  from  accept- 
ing them  -for  credit  risk, 
where  the  statistical  data  are 
less  reliable. 

They  appear  ready,  how- 
ever, to  introduce  a modified 


version  of  the  old  Basle  for- 
mula that  relates  the  capital 
charge  for  a particular  kind 
of  loan  much  more  closely  to 
the  probability  that  it  will 
not  be  repaid. 

But  supervisors  do  not 
really  want  to  reduce  the 
overall  amount  of  capital 
held  in  the  banking  system 
- $83(L5bn  for  the  world's  100 
largest  banks,  according  to 
Fitch  IBCA,  tbe  credit  rating 
agency.  So  the  quid  pro  quo 
of  a refined  credit  risk  for- 
mula will  be  an  additional 
charge  to  cover  operational 
risk  - the  risk  that  systems 
or  people  might  fail. 

The  danger,  however,  is 
that  the  perverse  incentives 
ironed  out  by  refining  the 
credit  risk  ratios  will  be  re- 
introduced by  a crude  mea- 
sure of  operational  risk. 

Other  refinements  sought 
by  the  commercial  banks 
include  greater  recognition 
of  the  effects  of  collateral; 


acceptance  of  netting 
arrangements,  in  which  cor- 
responding claims  are  offset: 
and  the  acknowledgement  of 
credit  derivatives,  securities 
which  allow  banks  to  sell  off 
tbe  default  risk  on  a particu- 
lar loan  or  pool  of  loans. 

Less  welcome  to  the  banks 
may  be  the  treatment  of 
securitisations,  in  which 
loans  such  as  mortgages  or 
credit  card  receivables  are 
packaged  into  bonds  and 
sold  on  to  investors.  These 
are  currently  accepted  by 
many  regulators  as  a trans- 
fer of  risk  away  from  the 
bank's  balance  sheet. 

In  many  cases,  however, 
the  bank  retains  a tranche  of 
the  securities  bearing  the 
greatest  risk  of  default  or,  if 
the  securitised  loans  go  sour, 
agrees  to  buy  them  back 
from  investors.  Some  regula- 
tors want  to  tighten  the  capi- 
tal treatment  of  such  securi- 
tisations. 


Abdul  Raouf  Rawabdeh:  appointed  prime  minister 


Jordan’s  king  sacks  cabinet 
to  make  way  for  reformers 


King  Abdullah  yesterday 
sacked  Jordan's  government 
In  an  effort  to  impose  his 
authority  and  Install  a 
cabinet  committed  to 
economic  reforms,  Judy 
Dempsey  reports  from 
Jerusalem. 

The  new  prime  minister, 
Abdul-Raouf  a! -Rawabdeh, 
60.  is  a cabinet  veteran.  His 
deputies  will  include  Rima 
KhaJaf,  former  planning 
minister.  Mrs  KhaJaf  is  a 
supporter  of  economic 
reforms,  as  is  Abdul-Karim 
al-Kabarfti  appointed  chief  of 
the  royal  court.  The  banker 
and  former  prime  minister 


was  sacked  in  March  1997. 
partly  because  of  policy 
differences  with  Prince 
Hassan,  former  crown 
prince. 

Mr  Rawabdeh's  first  task 
will  be  to  implement  a 
reform  package  agreed  this 
week  with  the  International 
Monetary  Fund.  It  entails 
cutting  the  budget  deficit 
from  last  year’s  9.8  per  cent 
of  gross  domestic  product 
to  7 per  cent  Backed  by  a 
three-year  financing  package 
of  $450m,  the  government 
will  also  have  to  tackle  state 
enterprise  debts  and  unpaid 
public  sector  arrears. 


No  quick 
fix  for 
China, 
says  US 

By  James  Kyoge  in  Beijing  '• 

The  US  said  yesterday  ft 
made  “important  progress” 
In  talks  on  China's . admis- 
sion to  the  World -Trade 
Organisation,  but  ruled  oat 
any  possibility  of  Beijing 
being  given  a special  deaL- - 

“There  is  no  mini-package. 
There  Is  no  quick  fix.  There 
is  no  special  deaL  There  is 
no  sweetheart  deaL  There 
are  terms  for  aocessian  into 
the  WTO.  They  are  dear.” 
said  Charlene . Barshefsky, 
-the  US  trade  representative. 

Ms  Barshefsky’s  assurance 
appeared  aimed  at  placating 
the  European  Union,  which 
warned  the  US  yesterday 
that  it  would  oppose  any 
deal  that  offers  Beijing  WTO 
membership  in  exchange  for 
special  favours  to  Washing-' 
ton. 

Ms  Barshefsky  declined  to 
give  details  on  the  talks  with 
Chinese  officials,  but  she 
said  Beijing  had  exhibited  “a 
very  serious  attitude  and  a 
strength  of  purpose”:  Her 
meeting  with  Mr  Zhu  Rongji, 
the  premier,  who  impressed 
Ms  Barshefsky  with  his 
grasp  of  detail  and  candour, 
lasted  an  unusually  long  214 
hours. 

A team  of  US  negotiators 
will  remain  in  Beijing  this 
week  after  Ms  Barshefsky 
flies  home  to  attempt  to 
hammer  out  solutions  . to 
remaining  sticking  points. 
Their  aim  is  to  reach  a deal 
to  coincide  with  Mr  Zhu's 
visit  to  the  US  in  April. 

But  there  have  been  many 
false  dawns  during  China's 
13-year  attempt  to  enter  the 
world  trade  body.  This  may 
prove  another. 

The  difficulties  thaf  China 
faces  in  promising  to  liberal- 
ise its  farm  sector,  on  which 
900m  poor  peasants  depend, 
are  huge.  Financial  services 
liberalisation  Is  also  prob- 
lematic in  a country  domi- 
nated by  state  banks  with  a 
bad  asset  ratio  estimated 
conservatively  at  20-25  per 
cent.  China’s  ailing  state  sec- 
tor, and  ballooning  unem- 
ployment make  market 
access  promises  sensitive. 


Uganda 
tourist 
killers 
‘are  dead9 

Fifteen  of  the  Hutu  rebels 
who  butchered  eight  foreign  _ 
tourists  in  Uganda  this  week 
have,  been  killed  in  a 
l Rwandan  army  ambush,  a 
senior  Ugandan  military  offi- 
cer said  yesterday.  Renters 
reports  from  Bwindi 
National  Park. 

Lieutenant  Colonel  Bencm 
Biraro  said  Rwandan  troops 
killed  the  15  rebels  inside  the 
Democratic  Republic  of  the 
Congo  on  Wednesday  after 
Uganda's  army  pursued 
them  over  the  border. 

“The  Rwandan  army  killed 
15  of  them  and  sustained 
about  three  casualties,”  said 
Col  Biraro,  military  com- 
mander in  the  Mbarara 
region  of  sonth-westem 
Uganda  in  Bwindi  National 
Park.  He  said  the  ambush 
took  place  by  a road  between 
Gama  and  Kisoro  in  eastern 
Congo. 

There  was  no  independent 
confirmation  of  the  claim. 

Rwanda  and  Uganda  are 
close  allies  and  have 
deployed  their  armies  in 
eastern  Congo  to  fight  the 
Rwandan  Hutu  rebels  and 
support  a Congolese  rebel 
army  fighting  to  oust  Presi- 
dent Laurent  Kabila. 

About  150  Hutu  rebels 
abducted  31  foreign  tourists 
from  Uganda's  famed  Bwindi 
National  Park  at  dawn  on 
Monday.  The  tourists  had 
travelled  to  tbe  park  for  an 
adventure  holiday  tracking  . 
rare  mountain  gorillas!. 

The  rebels  took  14  of  their 
captives  on  a long  trek 
through  the  jungle  towards 
Congo  and  later  butchered 
eight  of  them  with  clubs  and 
machetes.  The  remaining  six 
were  released  with  a mes- 
sage warning  the  west  to 
stop  supporting  Rwanda's 
government. 

The  -victims  were  four 
Britons,  two  Americans  and 
two  New  Zealanders  - four 
men  and  four  women.  One 
woman  was  apparently 
raped  before  she  was  killed. 

. Ugandan  President  Yoweri 
Museveni  has  vowed  to  stop 
at  nothing  to  capture  or  kiH 
the  rebels,  and  FBI  agents 
are  also  in  Uganda  to  help 
track  them  down. 
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THE  AMERICAS 


The  money  rolls  in  as  the  candidates  go  to  dinner 


By  Deborah  Mc6regor 
m Washington 

If  there  was  any  doubt  that 
the  road  to  the  White  House 
in  2000  will  be  paved  with 
gold  - and  greenbacks  - yes- 
terday's crowded  schedule  of 
fundraisers  helped  dispel  it, 
showing  Just  how  frantic  the 
money  chase  is  already 
becoming. 

There  were  three  fundrais- 
ing dinners  in  New  York 
City  for  Vice  President  AJ 
Gore.  BiD  Bradley,  the  for- 
mer basketball  player  who  is 
Mr  Gore's  main  Democratic 


challenger,  held  his  first  big 
dinner  in  New  Jersey.  And 
m New  York  Dan  Quayle. 
the  former  Republican  vice 
president,  benefited  from  the 
latest  in  a series  of  fund- 
raisers. 

All  this  on  the  heels  of 
First  Lady  Hillary  Clinton's 
sold -out  appearance  at  a 
Democratic  National  Com- 
mittee luncheon  in  New 
York  City  that  put  $500,000 
into  the  party’s  war-chest. 

Even  by  the  standards  of 
recent  elections,  the  2000 
race  is  shaping  up  as  a cam- 
paign cash  extravaganza. 


Venezuela  court 
rejects  reform 
plan  challenges 


By  Raymond  Cofitt  in  Caracas 

Venezuela's  supreme  court 
yesterday  appeared  to  back 
down  from  an  argument 
over  the  government's  call 
for  a constituent  assembly 
with  far-reaching  reform 
powers.  Indicating  that  a res- 
olution to  the  stand-off 
might  be  in  sight,  a govern- 
ment minister  insisted  the 
assembly  would  be  entirely 
representative  and  demo- 
cratic. 

The  court  rejected  four  out 
Of  11  lawsuits  challenging  a 
decree  by  Hugo  Chfivez,  the 
president,  to  call  a plebiscite 
over  constitutional  reform. 

If  Mr  Chavez  won  the  pleb- 
iscite, he  could  decide  the 
composition  and  format  of 
the  constituent  assembly  on 
his  own  terms. 

Luis  Miquelena,  interior 
minister,  said  yesterday  the 
assembly  would  have  unres- 
tricted powers,  not  only  to 
rewrite  the  constitution  but 
to  found  a new  republic,  if  it 
wanted. 

“Once  the  assembly  is 
under  way.  it  is  sovereign. 
No  one  can  govern  this 
country  with  the  current 
legal  framework.  It  is  a 
straitjacket,"  he  said. 

But  Mr  Miquelena,  played 
down  fears  of  authoritarian 
rule,  insisting  the  constitu- 
ent assembly  would  be 
entirely  democratic. 

“The  government  has  no 
intention  whatsoever  to  dis- 
criminate or  exclude  any- 
body from  the  constituent 
assembly  and  is  ready  to 
make  this  clear  in  any  way, 
including  a new  decree  [on 
the  terms  of  the  assembly]  if 
necessary,"  be  said. 


Mr  Miquelena  also  insisted 
critics  were  exaggerating  the 
role  of  military  officers 
appointed  to  government 
posts. 

Some  cabinet  members  are 
said  to  be  uncomfortable 
with  the  president’s  style 
and  to  reject  the  appoint- 
ment of  military  officers  as 
presidential  watchdogs. 

But  Mr  Miquelena  said  the 
appointments  were  “simply 
putting  under-utilised  capac- 
ity to  public  use". 

During  his  first  month  in 
office,  Mr  Chavez  has  been 
heavily  criticised  for  putting 
pressure  on  Congress  and 
the  supreme  court  not  to 
oppose  his  political  reform 
plan. 

But  Mr  Miquelena  said  the 
constituent  assembly  was 
essential  to  solving  the  coun- 
try's deep  political  and  eco- 
nomic problems. 

He  said  the  assembly 
would  consider  not  only 
depoliticising  the  judiciary 
and  balancing  presidential 
powers,  but  could  also  elimi- 
nate hundreds  of  municipali- 
ties that  are  “plagued  by  cor- 
ruption . and  wasteful 
spending",  and  force  a 
democratisation  of  political 
parties  and  unions. 

Mr  Miquelena  admitted 
that  the  political  reform 
affected  the  country’s  pre- 
carious economic  situation 
but  Insisted  the  assembly 
would  also  go  a long  way  in 
“improving  legal  security  for 
investors".  • 

He  defended  the  govern- 
ment's determination  to 
foment  national  industries 
and  agriculture,  even  if 
that  meant  raising  import 
duties. 


NEWS  DIGEST 


ANTITRUST  HEARING 

Microsoft  breakup  urged 
if  it  loses  trial 

Microsoft  should  be  broken  up  if  the  software  giant  loses 
its  monopoly  trial,  according  to  one  of  the  software  indus- 
try's largest  trade  groups. 

The  Software  and  Information  Industry  Association  - 
Which  represents  more  than  1 .300  companies  Including 
Microsoft  - recommends  that  the  court  should  give  “the 
most  careful  attention"  to  restructuring  the  company  to 
prevent  further  abuse  of  its  monopoly  power. 

Microsoft  Insists  it  is  premature  to  discuss  a court- 
ordered  breakup  because  it  is  confident  that  it  wil  win  the 
four-month-old  trial,  which  is  now  In  recess  for  at  least  six 
weeks.  Richard  Woiffe,  Washington 

HARRY  A.  BLACKMUN 


Ruling  set  off  abortion  debate 

Retired  Supreme  Court  Justice  Harry  A.  Blackmun,  author 
of  the  1973  decision  that  legalised  abortion  in  the  US,  and 
set  off  one  of  the  country's  most  explosive  political 
debates,  died  yesterday  at  the  age  of  90. 

Blackmun  served  24  years  on  the  nation  s highest  court 
after  being  appointed  in  1970  by  President  Richard  Nbcon. 
He  retired  In  1994.  But  towering  above  all  else  to  Black- 
mun's  high  court  tenure  was  his  role  in  the  1973  decision 
and  subsequent  abortion  rulings.  • . 

His  authorship  of  Roe  vs  Wade  made  him  tt«  most  viR- 
fied  Supreme  Court  member  to  history-  He  r^v^more 
than  60,000  pieces  of  “hate  mail  be9au®Lof  5®?^ 
sion.  Blackmun  insisted  on  reading  ail  such  mad.  I want 
to  know  what  the  people  who  wrote  are  thintong,  he 
once  said.  AP,  Washington 


ABC  INTERVIEW 


70m  watch  Lewinsky 

About  70m  US  viewers  saw  Monica  Lewinsty's  first  media 
interview  on  the  ABC  network  on  Wednesday  night, 

ne*  tw° 

months.  Christopher  Partes,  Los  Angeles 

On  the  web  today 

• Feeimos  run  high  as  US  hemp  ban  angers  farmers 

• wttteOuehM  separatist  issue  Is  losing  rtspesslon 

• prints  to  manufacturing  rebound 

hHp^/Awww.ftcom/ amoricas  


Mr  Gore  is  hnping  to  raise 
$54. 9m.  the  maximum 
allowed,  by  pushing  even.’ 
legal  restriction  to  the  limit. 

Under  the  law,  there  is  a 
$33.5m  spending  cap  on  the 
amount  a presidential  con- 
tender can  raise,  but  it  can 
be  stretched  by  adding 
another  $6. 7m  for  fund-rais- 
ing. plus  SS.Tra  for  legal  and 
accounting  fees  in  the  pri- 
mary campaign,  and  $8m  for 
legal  and  accounting  costs  in 
the  general  election. 

Since  both  parties  have 
backed  away  Cram  enacting 
stricter  campaign  finance 


laws,  the  widely  recognised 
excesses  of  former  elections 
have  given  way  to  a no- 
bolds-barred  race  for  money 
this  year  that  even  veteran 
fundraisers  say  is  unusual. 

Jolted  out  of  the  starting 
gates  early  by  a primary  pro- 
cess that  will  culminate  in 
vital  ballots  in  the  first  week 
of  March  2000,  most  presi- 
dential contenders  believe 
that  if  they  do  not  undertake 
aggressive  fund-raising  now 
they  will  have  simply  missed 
the  money  boat. 

Even  long-shot  contenders, 
such  as  John  McCain,  an 


Arizona  Republican  . will 
hold  a fundraising  event 
almost  every  day  this 
month.  John  Kasich.  the 
House  budget  committee 
chairman  and  an  Ohio 
Republican,  has  set  a goal  of 
raising  $is.5m  this  year. 

The  conventional  wisdom 
has  been  that  it  is  necessary 
to  raise  about  S20m  in  the 
year  before  the  election  in 
order  to  mount  a viable  cam- 
paign. But  that  may  need  to 
be  re-indexed  to  take  into 
account  campaign  cost  infla- 
tion in  the  1996  and  199S 
elections.  The  New  York 


Senate  race  last  year  in 
which  Democrat  Charles 
Schumer  barely  defeated 
Republican  AJ  D* Amato  cost 
a hefty  &0m,  leaving  cam- 
paign veterans  shaking  their 
heads  in  disbelief. 

By  compiling  with  cam- 
paign spending  limits,  pres- 
idential candidates  become 
eligible  for  about  316.5m  in 
federal  matching  funds.  Mr 
Bradley  this  week  said  he 
had  already  raised  enough 
money  to  qualify  for  match- 
ing funds,  although  this  does 
not  actually  go  to  the  candi- 
dates until  January  1 2000. 


Many  political  observers 
are  closely  watching  the 
money  strategy  of  George  W. 
Bush,  the  Republican  front- 
runner. Mr  Bush's  advisers 
have  been  debating  whether 
to  forgo  federal  matching 
funds,  which  would  leave 
him  to  raise  as  much  money 
as  he  can.  With  party'  sup- 
port building  behind  his 
fledgling  campaign,  it  is  pos- 
sible he  could  raise  more 
that  way  than  Mr  Gore. 

It  would  also  allow  Mr 
Bush  to  compete  head-on 
with  Steve  Forbes,  the  mil- 
lionaire magazine  publisher 


who  eschews  federal  funds. 
In  1996,  Mr  Forbes  spent 
$32m  of  his  own  money  in  a 
bid  for  the  presidential  nomi- 
nation. much  of  it  directed 
against  Boh  Dole,  the  even- 
tual nominee.  He  is  expected 
to  spend  more  than  that  this 
time. 

Whoever  wins,  there  is 
clearly  no  way  of  stopping 
the  money  tide  now  that  it  is 
rolling.  As  Mr  Bradley  once 
put  it:  “Money  in  politics  is 
like  ants  in  your  kitchen. 
You  have  to  keep  them  ail 
out.  or  you'll  have  them  all 
in." 


Seeking  to  avoid  yet  another  wild  ride  in  Latin  America 


Argentina  and  Mexico  may  be  partially  insulated  from  Brazil,  but 
fears  of  contagion  are  still  strong,  reports  Richard  Lapper 


At  times  this  week  it  has 
seemed  as  if  Latin 
America  is  again  poised 
to  explode  into  a general 
financial  crisis.  A little  more 
than  six  weeks  after  Brazil's 
decision  to  float  the  Real 
triggered  financial  turmoil 
in  the  region,  Brazil's  cur- 
rency continues  to  fall,  drop- 
ping to  its  lowest  ever  levels 
on  Wednesday. 

On  the  same  day,  Ecua- 
dor's currency,  the  sucre, 
lost  more  than  20  per  cent, 
amid  mounting  concerns 
about  the  government's  abil- 
ity to  manage  a growing  fis- 
cal problem.  Venezuela  too 
faces  difficulties.  Its  bond 
prices  dropped  on  Wednes- 
day on  unfounded  rumours 
that  its  finance  minister  was 
resigning. 

“The  short-term  pressures 
are  undoubtedly  growing." 
said  Walter  Molano,  econo- 
mist at  BCP  Securities  In 
Connecticut.  “It  is  time  to 
strap  in  for  another  wild 
ride." 

Yet  the  picture  is  far  from 
uniform.  Indeed,  there  is 
mounting  evidence  that 
Mexico  and  Argentina, 
the  continent’s  second 


Reno  urges 
Colombia 
on  drugs 
extradition 

By  Adam  Thomson  in  Bogota 

Janet  Reno,  the  US  attorney 
general,  yesterday  left  Col- 
ombia after  a visit  in  which 
she  pressed  the  country  to 
go  ahead  with  extraditions 
to  the  US  for  drug-related 
offences. 

During  her  one-and-a-half 
day  visit,  Ms  Reno  formally 
requested  extradition  of  five 
Colombians  accused  of  drug 
trafficking.  One  of  the 
accused  is  Jaime  Orlando 
Lara,  whose  cartel  supplies 
80  per  cent  of  all  heroine 
entering  the  US. 

The  other  four  include 
Jorge  Eligcer  Asprilla,  con- 
sidered a key  figure  of  the 
second  incarnation  of  the 
infamous  Cali  drug  cartel. 
The  leaders  of  the  original 
cartel  are  all  serving  prison 
sentences  in  Colombian  jails. 

“There  are  only  two  things 
which  these  criminals  [drug 
traffickers]  fear.  The  first  is 
confiscation  of  their 
wealth... and  the  second  is 
extradition."  said  Barry 
McCaffrey,  the  US  “drugs 
tsar",  in  a recent  interview 
with  the  current  affairs  mag- 
azine, Semarxa. 

No  Colombian  national 
has  been  extradited  to  the 
US  since  1991,  when  a consti- 
tutional reform  outlawed  it. 
Extradition  was  reinstated 
in  December  1997  as  ties 
between  the  US  and  Colom- 
bia improved  with  the  depar- 
ture of  Ernesto  Samper,  Col- 
ombia’s former  president, 
whose  campaign  was  alleg- 
edly financed  by  drug  traf- 
fickers. 

Colombia  is  now  the 
world's  largest  producer  of 
coca  - the  raw  material  In 
cocaine  - and  the  continuing 
growth  of  illicit  crops  and 
drug  trafficking  has  become 
a focus  of  concern  for  US 
authorities. 

Ms  Reno  met  her  Colom- 
bian counterpart,  Alfonso 
Gdmez,  to  discuss  furthering 
co-operation  between  the 
two  countries  in  accordance 
with  several  pieces  of  legisla- 
tion passed  in  1997. 

A week  ago,  the  US  gov- 
ernment awarded  Colombia 
full  “certification"  as  a reli- 
able partner  in  the  war 
against  drugs.  Under  the 
Samper  government,  the  US 
decertified  the  country  for 
four  years.  Certification 
means  Colombia's  exporters 
no  longer  have  to  live  with 
potential  trade  sanctions. 

Colombia's  multi -billion- 
dollar  drugs  trade,  mean- 
while, continues  to  flourish. 
The  US  State  Department 
says  the  number  of  hectares 
of  Illegal  crops  grew  by  more 
than  25  per  cent  last  year. 


and  third  biggest  markets, 
are  “decoupling"  from  Bra- 
zil. 

Mexico's  International 
bonds  are  now  trading  at 
average  yields  of  7.7  per  cent 
less  than  those  of  Brazil, 
compared  with  a gap  of  4.9 
per  cent  at  the  end  of  the 
year  and  1 per  cent  at  the 
beginning  of  1998. 

That  means  investors  now 
think  that  Mexico  is  consid- 
erably less  risky  than  Brazil. 

Similarly.  Argentina's 
bonds  now  yield  an  average 
of  6.8  per  cent  less 
than  Brazil's,  compared  with 
a gap  of  5.2  per  cent  in 
December  and  0.6  per  cent  a 
year  earlier. 

Both  countries  have 
already  regained  access  to 
international  capital  mar- 
kets and  this  week  were 
joined  by  Colombia,  which 
raised  3500m  in  a bond  issue. 

Interest  rates  in  the  region 
also  show  signs  of  this  trend. 
While  Brazil's  domestic 
interest  rates  were  yesterday 
increased  to  45  per  cent. 
Mexico.  Argentina,  Chile  and 
Colombia  have  all  been  able 
to  reduce  their  short-term 
rates. 


“The  surprise  is  that  inter- 
est rates  are  coming  down 
this  early.  In  previous  peri- 
ods when  Latin  America  has 
had  huge  problems,  to  have 
eased  so  soon  would  have 
been  incredible,” 
says  Neil  Dougall.  Latin 
American  economist  at 
Dresdner  Kleimvort  Benson 
in  London. 

Latin  America  watchers 
argue  that  the  “financial 
contagion"  stemming  from 
the  Brazilian  devaluation 
has  been  less  virulent  than 
the  market  turmoil  which 
followed  the  Russian  debt 
default  last  year.  Interna- 
tional investors  are  less 
heavily  leveraged  than  they 
were  last  summer,  when 
they  sold  assets  in  one  mar- 
ket to  cover  losses  in 
another,  triggering  a broader 
slump  in  prices. 

There  are  also  signs  inves- 
tors may  be  beginning  to 
treat  Brazil  and  other  coun- 
tries running  large  fiscal  def- 
icits, such  as  Ecuador,  differ- 
ently from  countries  like 
Argentina  and  Mexico  which 
have  brought  order  to  gov- 
ernment finances. 

Unlike  Brazil,  whose  fiscal 


Latin  America:  going  its  separate  ways? 

r<eu  spread  over  US  Ttaasuies  RealGDPgrowtfi 

(BOm- stripped  sovengnspreadsT  (annual  % change) 


deficit  rose  to  an  estimated  8 
per  cent  last  year.  Argentina 
and  Mexico  recorded  esti- 
mated fiscal  deficits  of  1.2 
per  cent  and  1.4  per  cent  of 
gross  domestic  product 
respectively.  Chile's  deficit 
was  only  0.3  per  cent.  “You 
have  the  feeling  that  the 
reforms  of  the  last  seven 
years  are  starting  to  pay 
off.”  says  Mr  Dougall. But  the 
Improving  part  of  Latin 
America  still  remains  highly 
vulnerable  to  events  in  Bra- 
zil. Although  financial  conta- 
gion may  be  less,  the  sharp 
slowdown  in  the  Brazilian 
economy  is  generating  prob- 
lems for  its  neighbours. 


Argentina  is  widely  expec- 
ted to  follow  its  neighbour 
and  biggest  trading  partner 
into  recession  this  year, 
partly  because  of  the  impact 
of  the  devaluation  on  indus- 
try and  the  government’s 
unwillingness  to  modify  its 
fixed  exchange  rate. 

Although  direct  trade 
links  between  Brazil  and 
other  countries  are  not  sig- 
nificant. the  devaluation 
could  have  an  impact  indi- 
rectly by  further  depressing 
the  prices  of  sugar  and  other 
commodities  that  Brazil  pro- 
duces. 

Some  observers  say  the 
reduction  in  interest  rates 


Inflation  fight 

Brazil’s  new  central  bank 
president  Arminio  Fraga, 
said  yesterday  the  bank's 
decision  to  raise  its 
benchmark  overnight  rate  to 
45  per  cent  from  today  was 
intended  to  prevent  inflation 
from  returning  amid  a deep 
currency  crisis.  Reuters 
reports  from  Brasilia. 

The  bank  also  decided  to 
scrap  two  rates  which 
served  as  floor  and  ceiling  of 
the  benchmark  rate. 


has  only  been  possible 
because  of  the  heavy  defla- 
tionary pressures  within 
Latin  American  economies. 
FaUs  in  rates  have  been 
accompanied  by  currency 
weakness  in  Chile  and  Col- 
ombia, for  example,  that  in 
other  circumstances  might 
have  proved  inflationary. 

Much  of  the  recent  stabil- 
ity remains  fragile.  Many 
economists  worry  events  in 
Brazil  could  still  spark  a 
fresh  bout  of  financial  conta- 
gion in  the  region.  A default 
on  domestic  debt  is  perhaps 
the  biggest  fear  for  investors 
and  would  have  particularly 
far-reaching  reverberations. 


Building  Blocks  to  Success 
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Site  Development 


Domestic  and  International  Finance 
Joint-Venture  Financing 
Project  Financing 


Construction  Management 
Center  and  Facility  Management 
Public  Sector  Property  Management 


Portfolio  Management 
Closed-ended  Property  Funds 
Investment  Funds 
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FINANCIAL,  TIMES  FRIDAY 


ASIA-PACIFIC 


Officials  arrested  over  Chinese  fraud 


By  James  HanBng  in  Ningfio 


Chinese  Investigators  have 
uncovered  a web  of  bribes 
and  fraudulent  financial 
deals  Involving  dozens  of 
top-ranking  officials  in  the 
eastern  city  of  Ningbo  and 
funds  estimated  at  roogbly 
RMB2bn  ($240m),  an  exam- 
ple of  the  pervasive  corrup- 
tion that  is  again  threaten- 
ing the  government's 
credibility  in  ofrin**- 
The  case  centres  on  a 
scam  to  get  authorisation  for 


illegal  loans  and  then  chan- 
nel state  funds  into  private 
hands,  according  to  local 
officials.  The  scandal  has 
prompted  the  arrest  of  the 
city’s  highest  ranking  offi- 
cial, the  conviction  of  the 
vice-mayor,  a suspended 
death  sentence  for  the  local 
central  frank  chief  and  the 
dismissal  of  more  than  40 
other  government  officials, 
financial  officers  and  state 
enterprise  executives. 

The  Ningbo  scandal,  one 
of  the  most  extensive  and 


costly  examples  of  the  wide- 
spread abuse  of  power 
among  Chinese  officials, 
underlines  why  corruption  Is 
expected  to  be  one  of  the 
Twain  themes  at  the  annual 
session  of  the  National 
People's  Congress,  China's 
parliament  when  it  opens  In 
Beijing  today. 

Zhu  Rongji,  China's  prime 
minister,  was  quoted  by  the 
state  media  recently  warn- 
ing of  die  "many  problems 
to  be  faced  in  building  a 
clean  and  honest  govern- 


ment". listing  extravagance, 
government  waste,  embezzle- 
rnwit  and  distortion  of  law. 

China’s  Communist  party, 
which  faced  its  most  serious 
challenge  in  1989  in  Tianan- 
men Square  when  public 
protests  initially  against 
rampant  corruption  esca- 
lated into  mass  pro-democ- 
racy demonstrations,  has 
identified  corruption  as  a 
serious  threat  to  its  author- 
ity. Mr  Zhu  is  expected  to 
renew  the  leadership’s  com- 
mitment to  root  out  corrupt 


officials  in  his  annual 
aiMrp^  to  parliament  today.' 

The  former  mayor  of  Bei- 
jing, Chen  Xxtong,  was  sen- 
tenced to  16  years  far  prison 
last  year  on  corruption 
charges.  Since  then,  a wave 
of  government  officers  have 
been  dismissed,  arrested  and 
imprisoned,  including  the 
former  head  of  the  anti- 
smuggling  agency  for  smug- 
gling in  th/nnanrig  of  lnvnry 

cars  and  the  former  hrari  of 
the  anti-corruption  bureau 
on  charges  of  graft.  ' 


In  Ningbo,  the  government 
has  confirmed  the  investiga- 
tion and  announced  the  con- 
viction of  a handful  of  top- 
tier  officials.  But,' it  has  k^t 
secret  the  extent  of  a scandal 
»i»t  involves  the  systematic 
misappropriation  of  funds 
from  government  and  - state 
enterprises. 

“It  is  one  of  the  biggest 
corruption  cases  in  the  coun- 
try,” said  one  local  banking 
Industry  official.  “So  many 
people  have  been  arrested 
and  so  many.,  officials 


replaced,  I cannot  < -keep 
track.”  _ • • ■ r. 

The  revolves  around 
. Wu  Biao.  who  left  the 
Nfrigbo  branch  to  set  np  his 
mm  fmarigial  ^wpaniaa  and 
then  used  his  official  connec- 
tions and  substantial  bribes 
to  'dQwniK  Of  officials  to  get 
.approval  for:  unlawful  loans 

and  Aapngits  . 

Mr  Wu  Is  understood  to 
have  amassed  " estimated 
assets  .of.  RMB2bn,  most  of  ( 
which,  investigating  officials  j 
fear  will  be  irrecoverable.  . 


banks 
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.By  BilBan  Tett  in  Tokyo. 


Tentacles  of  corruption  may  threaten  the  state 


Japanesebanks  are  resisting 
demands  to  lower Ythetc. 
deposit  and,  hiding  rafatf&i: 
fire  wake  of  recent'^u^ec^- 
dented  easing  by  4he  Bahknf  . 
japan.  They-  have  tol£=the : 
frank  that-  they,  do-'nqt.^m 
to  reduce  their  own  fehBttfe 


James  Harding 
and  James  Kynge 

find  the  party  is 
taking  officials' 
excesses  seriously 
as  public  anger 
mounts 


Wu  Biao  is  an  example 
of  what  you  can  do  in 
China  with  a little 
guile  and  friends  in  the  right 
places.  With  the  help  of  well 
placed  bribes  and  a network 
of  connections,  Mr  Wu  was 
able  to  spirit  state  funds  into 
illegal  companies  with  esti- 
mated assets  of  roughly 

RMB2hn  ($240m). 

The  Ningbo  scam, 
although  large,  appears  to  be 
anything  but  isolated.  If  offi- 
cial statistics  are  any  guide, 
corruption  at  the  core  of  Chi- 


na's government  is  weaken- 
ing the  systems  by  which 
Beijing  keeps  order  among 
its  L3bn  subjects. 

Chinese  history  is  Uttered 
with  examples  of  dynasties 
turned  rotten  by  corrupt 
mandarins  and  regimes  that 
lost  tbe  “mandate  of 
heaven"  through  their 
inability  to  check  official 
excess.  The  main  Commu- 
nist criticism  of  the  van- 
quished Kuomintang  in  1949 
was  its  corruption. 

Such  lessons  from  history 
have  taken  on  a special  reso- 
nance *Vw«!  year.  Official  sta- 
tistics show  that  by  the  end 
of  last  year.  158400  Commu- 
nist party  members  had  been 
penalised  by  the  party’s  Cen- 
tral Commission  for  Disci- 
pline Inspection.  Over  the 
last  year,  the  government 
has  found  that  the  former 
frpflri  of  the  anti-smuggling 


bureau  was  a smuggler  and 
the  previous  director  of  the 
anti-corruption  office  was 
corrupt. 

•As  Hgiggntpg  to  tfrw  ammal 
session  of  the  National 
People’s  Congress  (NPC) 
meet  in  Beijing  today,  cor- 
ruption is  expected  to  be 
high  on  the  leadership's 

apart  ria 

However,  many  officials 
believe  the  problem  of  cor- 
ruption will  require  some 
sort  of  systemic  change.  The 
option  of  instituting  a direct, 
participatory  democracy  to 
supervise  the  rule  of  law  was 
dismissed  last  year  by  Li 
Peng,  the  chairman  of  the 
NPC.  Nevertheless,  China 
has  decided  to  experiment  in 
interesting  ways  to  intro- 
duce more  accountability 
and  transparency. 

Zeng  Jlanwei,  spokesman 
for  the  NPC,  said  yesterday 


that  the  body  would  seek  to 
Improve  its  supervision  of 
laws  and  - in  a new  depar- 
ture - of  individual  legal 


A top  NPC  legal  expert 
said  that  details  of  the  new 
system  were  still  being  for- 
mulated, but  would  probably 
boil  down  to  visits  by  NPC 
delegates  and  experts  to 
courts  at  several  levels  to 
ensure  that  justice  was 
being  upheld.  Abuses  would 
be  reported  to  the  NPC’s 
standing  commission  and  an 
adjudication  process  would 
then  be  set  in  train. 

. “In  China,  there  is  no  sys- 
tem of  the  three  arms  of  gov- 
ernment being  Independent 
of  each  other  as  in  the  west," 
said  the  legal  expert  “But 
we  can  try  to  use  the  NPC, 
as  the  highest  state  body,  to 
supervise  tbe  courts." 

In  Ningbo,  tbe  sweep  of 


officials  implicated  in.  Mr 
Wu’s  scam  exposes  the  more 
worrying  problem  of  an  offi- 
cialdom wiTKng  to  approve 
or.  at  least  overlook  corrupt 
practices. 

The  former  official  at  the 
Ningbo  branch  of  the  central 
bank  used  his  government 
contacts  and  frig  alleged  rela- 
tionship with  the  son  of  the 
local  party  boss  to  secure 
loans  and  deposits  in  a busi- 
ness unit  affiliated  to  the 
Ningbo  International  Trust 
and  Investment  Corporation 
(Nltic),  which  finance  offi- 
cials.now  say  should  never 
have  been  authorised. 

Mr.Wu-is  understood  to 
have  bribed  the  fanner  direc- 
tor and  senior  officials  at  the 
Ningbo  central  bank  branch 
to  approve  illegal  loans  and 
put  pressure  on  local  banks 
and  finance  companies  to 
transfer  state  fbnds  to  his 


companies,  the  Nitic  affiliate 
- Jiangdong  and  the  Jinying 
Group.  . 

Sun  Maoben,  the  former 
central  bank  head  in  Ningbo, 
has  been  convicted  on 
charges  of  accepting  .bribes 
of  RMB 732,000  to  grant 
uncollectible  loans  worth 
RMBISOm.  He  was  sentenced 
to  death  with  a two-year 
reprieve.  Another  four 
senior  central  officials 
have  been  dismissed  end  are 
under  investigation. 

Those  loans  represented 
only  a fraction  of  the  funds 
gathered  by  Mr  Wu  -=:  with 
the  direct  or  tacit  assistance 
of  top-ranking  members  of 

thg  Tniintripal  girpprnrnpnt  — 

and  then  channelled,  into 
•'blind  investments”  and  per- 
sonal accounts  through  a 
convoluted  web  of  Invest- 
ments In  rash  businesses  aQ 
over  the  country,  officials 
say. 

Xu  Yunhong,  the  party 
secretary  and  the  top  official 
in  Ningbo,  is  being  held 


pending  charges.  Vice-mayor 
XLe  Jlanibang  is  understood 
to  have,  been  convicted  on. 
corruption  - charges.  'Mora 
than  40  other  people  are  still 
under  investigation. 

Mr  .Wu’s  .companies  are 
thought  to -have  coUeoted 
assets  of ' roughly  RMBftbn, 
most  of  which  is  going  to  be 
impossible  to  retrieve,  say 
fiie  officials  who  have  been 
moved  in  to  '.Ningbo; -fo' 
replace  those  swept  away  in 
ffie  crackdown. 

Public- outage  at  the  prev- 
alence of  such  cases  is  rimr 
: ning  high.  '•  ' - ‘ - "T 

Liang  Xiao&heng,  a promi- 
nent-author who  champions 
file  plight  of  China's  work- 
ing class,  yesterday  articu- 
lated the  fopfrngg  of  millions 
of  ordinary  Chinese:  “The 
honest  truth  is  that  in  China 
_some.~  people,  can. .become, 
very  rich  through  dishon- 
esty.” But,  those  who  chose 
an  upright  path,  he  said, 
“would  be  doing  well  to  keep 
themselves  fed  and  warm". 


HONG  KONG  DANGER  OF  RENEWED  SPECULATIVE  DISRUPTION  OF  ASIAN  MARKETS 


Tsang  sees  hedge  fund  menace 


By  Rahul  Jacob  and 

Peter  Montagnon  In  Hong  Kong 


Donald  Tsang,  Hong  Kong's 
financial  secretary,  warned 
yesterday  that  hedge  fund 
speculators  could  return  to 
disrupt  Asian  markets  if 
reforms  to  the  global  system 
were  not  speeded  up. 

“Something  needs  to  be 
done.  The  discussion  of  the 
so-called  financial  architec- 
ture is  not  progressing  fast 
enough.  There  is  quite  a pos- 
sibility that  these  hedge 
funds  could  regroup  and  set 
foot  in  Asia  again,”  he  said. 

Hong  Kong,  whose  cur- 
rency came  under  fierce 
speculative  attack  at  the 
height  of  the  crisis  last  sum- 
mer, has  long  been  in  favour 
of  closer  regulation  of  hedge 


funds.  Mr  Tseng's  warning, 
in  an  FT  interview,  indicates 
that  concern  about  the  crisis 
remains  strong  even  though 
financial  markets  are  now 
much  calmer. 

Mr  Tsang  also  called  for 
the  Asian  Development 
Bank  to  play  a much  wider 
role  in  the  aftermath  of  the 
Asian  financial  .crisis,  nota- 
bly by  expediting  proposals 
to  allow  its  guarantee  to  be 
used  to  back  the  issue  of 
bonds  by  countries  facing 
balance  of  payments  prob- 
lems. 

"I  want  them  to  issue 
paper  to  meet  the  balance  of 
payments  difficulties  in  vari- 
ous countries  in  distress  in 
the  region.  The  ADB  might 
have  difficulty  doing  that 
because  it  is  not  in  their 


charter.  They  should  amend 
♦ho  charter,”  he  Mill 

Asia’s  fragile  recovery 
could  be  derailed  by  a 
number  of  factors,  irrinding 
a steep  drop  in  the  US  stock 
market,  more  problems  in 
Brazil,  or  continuing 
recession  in  Japan,  he  said. 
“There  are  so  many  things 
that  I am  worried  about  that- 
when  1 articulate  them  1 rink 
into  despair,"  he  said.  But  he 
stuck  by  his  3.5  per  cent 
mprfirnn  term  annual  growth 
projection  for  Hong  Kong 
which,  many  brokers  regard 
as  optimistic. 

The  announcement  in 
Wednesday’s  budget  of  the 
government’s  decision  to 
promote  a theme  park  and 
cyber  port  did  not  indicate 
that  Hong  Kong  was 


abandoning  its  laissez-faire 
policy.  he  added. 
“Governments  do  spend 
public  money  to  promote 
tourism.  We  have  not 
departed  from  our  past." 

Mr  Tsang  also  said  Hong 
Kang  was  willing  to  allow 
the  theme  park  proposal  to 
fall  through  if  it  COUld  not 
reach  a satisfactory 
agreement  with  Walt  Disney 
on  land  subsidies  and  other 
incentives.  Eager 
expectation  in  Hong  Kong 
had  not  tied  the 
government's  hands.  “There 
is  clearly  a bottom  line  in 
our  negotiations . with 
Disney.  We  also  have  a 
reputation  for  driving  hard 
bargains." 


See  Editorial  Comment 


rate!  now  .running  at  afcnSoS 
1.5  “per  cent;  because; this' 
could  hurt  their  profits^#: 

Thee  stance  h|s  Trfe&id 

some  government  offices,  . 
who  warn/- that  li  quid 

nnrip.rmirm  tbe 

monetary  easing.  Jit  raritc? 
lar.  economists  Tear"^t2iar 
unless  the.lbwer  interest 
rates  are  passed  on  fo.cus- 
' fomers.  the  reccrdloWiritra-  - 
rat  rates  will •'flbff'fhe&itf" 
growth-  in  the  real  aqqqqttyr-  - 
- However,  ffie;barite;ae6id: . 
come  under  renewal  pres- 
sure to  take  action  ;kr  rifie 
coming  days.  partiriBlariy 
since  the  government  is 
poised  - to  injectr.,  np^-to- 
Y7,45Dbn  (*6ibn)  worth*  pf 
public  funds  iuhrthe1  banks. 
And  the  stance  of  the  , Bank, 
of  TokyOrMItsubiisbi.  CBTM> 
wiD  be  particularly  w^dtod/  ' 
since  the.  hank  Is.traditioit 
ally.-  considered  :as  industry  ; 
leader. 

BTM  said  It  would  be 
“closely  looking  at  file  mar- 
ket”.- But  it  pointed  out- that— 
since/  tbe  deposit  interest 
rate  bad  not  been  lowered; 
its  funding  costs  “have  not 
yet  changed"..  This  deposit 
rate  runs  at  around .6 A. per 
wmt  for  commercial  banks. 

The  Bank  of  Japan  yester- 
day maintained  its  massive 
liquidity  injections,  supply- 
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NEWS  DIGEST 


A student  icnams  during  arrest  by  soldiers  and  poBce  in  dashes  m Jakarta  yesterday 


CASH-STRAPPED  MILITARY 


There’s  more 


US  offers  used  fighters 
for  sale  to  Thailand 


Many  parties  to  stand 
in  Indonesian  election 


to  going 
global  than 
just  sticking 
“international” 
at  the  end  of 


your  name 


! The  US  is  offering  to  sell  used  F-16  jet  fighters  to 
Thailand,  Madeleine  Albright,  secretary  of  state,  raid  yes- 
terday. The  lighters  are  seen  as  a replacement  for  the 
squadron  of  more  advanced  F-18s  that  Thailand  ordered 
and  then  declined  to  take  delivery  of  after  the  country's 
economic  crisis  hit  nearly  two  years  ago. 

Talks  on  the  proposed  sale  were  at  an  early  stage,  Mrs 
Albright  said.  Officials  said  defence  officials  from  both 
skies  would  begin  to  work  out  the  number  of  jet  fighters  to 
be  sold,  prices  and  payment  terms  and  technical  specifi- 
cations including  whether  the  aircraft  would  be  equipped 
to  cany  advanced  Anram  missiles  which  the  US  has  so  far 
declined  to  introduce  into  south-east  Asia.  Delivery  of  the 
aircraft,  If  they  are  indeed  ever  bought,  is  likely  to  take 
some  tone  as  Thailand’s  military  is  so  cash-strapped  that 
most  of  its  F-14  jet  fightete  are  grounded  for  lack  of  a 
budget  to  fund  training  missions. 

In  March  of  last  year  Thailand  lost  a $75m  deposit  it  had 
made  on  eight  new  F-1 8s  but  the  US  waived  a S250m 
cancellation  fee.  The  Thai  army  recertify  bought  used  ' 
transport  trucks  from  foe  US.  Ted  Bardacke,  Bangkok 


By  Sander  TTtoenes  in  Jakarta 


To  find  out  how  much  more,  come  and  listen 
to  Jonathan  Sumner  from.  Hilton  International 
at  the  March  16th  IAA  Business  Luncheon.  If 
your  company  needs  to  globalise  its  brands, 
Sumners  experiences  in  globalising  the 
Alliance  will  make  invaluable  listening. 


AUSTRALIAN  INQUIRY 


Indonesia's  three  established 
political  parties  may  face 
competition  from  tip  to  45 
new  parties  in  the  elections 
in  June,  after  a selection  pro- 
cess that  weeded  out  another 
58  applicants. 

The  Home  Affairs  Ministry 
is  expected  to  follow  the 
recommendation  yesterday 
by  a selection  committee  of 
11  respected  public  figures 
that  all  major  contenders  be 
allowed  to  participate  in  the 
general  elections  on  June  7. 

Analysts  and  opposition 
leaders  are  slowly  becoming 
convinced  that  Indonesia 
may  see  the  first  free  elec- 
tions since  1955,  based  on 
new  political  laws  adopted  in 
-January  that  mark  a radical 


break  with  past  practices. 
The  government  had 
planned  to  limit  the  number 
of  parties  to  avoid  confusing 
voters,  but  parliament  opted 
to  lower  the  standards  for 
registration  to  pre-empt 
accusations  of  being  undem- 
ocratic. • 

“The  next  elections  will  be 
much  fairer,”  said  Amien 
Rais,  one  of  the  more  promi- 
nent opposition  leaders. 
"And  the  people  now  have 
the  courage  to  hold  dissent- 
ing views  from  the  govern- 
ment" 

Many  Indonesians  still 
suspect  that  Golkar,  the  gov- 
ernment party  set  up  by  for- 
mer President  Suharto 
which  dominates  the  current 
parliament,  may  yet  use  Its 
old  network  among  bureau- 


crats and  the  military  to 
mfluence  the  vote.  • 

A wave  of  riots  has  also 
bred  fear  of  widespread  cam- 
paign violence,  in  part 
because  of  the  large  number 
of  parties  and  in  part 
because  Suharto  loyalists 
are  presumed  to  be  intent  on 

sabotaging  the  vote.  . 

- But-  Geoff  Forrester,  a 
political  analyst  based -in 
Jakarta,  said  a tour  of  the 
main  island  of  Java  had  con- 
vinced him  that  three  of  the 
opposition  parties  would  do 
well  in  a fair  vote  and.  in 
doing  so,  ease  a lot  of  the 
tension  currently  gripping 
Indonesia. 

"They  have  been  cam- 
paigning for  months  and  the 
campaign  has  largely  been 
peaceful,"  he  added. 


ing  the  markets  with. -a 
Yi.BOObn  surplus  for  the. 
third . day  in  . a row.  This' 
pushed  the  call  market  rate 
or  the  market  overnight  - 
rate  - down  to  0.01  per  cent 
during  the  day’s  trading,  and 
left  the  average  running  at 
03  per  cent  for  the  day,  com- 
pared with  0.04  per  cent  pre- 
viously— Since.-,  brokerage 
commissions,  are.  .0.02  per  . 
rant,  ihln  implies  that  inter- 
est.’ rates  . have  become 
slightly  negative.; 

-This;  dramatic  step  has 
reduced  liquidity  in  tbe  mar- 
kets in.  recent  days,  with 
total  turnover,  in  the  calj 
ihoney ' market  faffing ' to 
around  Y30.000bnf  some  ’ 
Y4,000bn  lower  than  the  • 
level  last  week.  However,  it 
has  - sharply"  boosted 
long-term  bond  prices,  since 
Investors  are -now  switching 
their  funds  into  long-term 
Instruments:  ; ^ . ' 1 : ■ ' ' 

Some  government  officials: 
are  pressing  the.  Bank  of  - 
Japan  to  extend  its  mone- 
tary  easing  and  take  steps  to 
reduce  interest  rates  in  the 
three,  month  money  markets. 

-The • bank'  has  not . :yet" 
decided  whether  to  take  this 
action.  However,  on  a sepa- 
rate note,  .its’  policy . board’’ 
decided  on  Wednesday  it 
would  agree to  extend  some" 
loans  to  the  Deposit  Insur- 
ance Corporation  CD1CJ,  the 
body  that  is  fending,  hanking 
reform,  to  pay  for  the 
Y7,450bn  capital  injection.  ' 

But  its  policy  board . also  - 
insisted -that  these -loans 
would  be  made  only  for -a 
limited  period,  with,  a “clear 
exit  point",  as  one  official 
says. 

' It  also  agreed  that  any 
loans  should  occur  only  if 
the  DIC  raised  a large  part  of 
the  capital  injection  funds 
from  the  market  as  well, 
either  in  the  form  of  bond 
issues  or  direct  loans. 


Media  laws  to  be  reviewed  Albright  offers  arms  aid 


If  you  would  like  to  attend  the  presentation 
luncheon  at  the  Savoy  Hotel  London  on  16th 
March  1999.  At  12J5  for  12-45.  Please  call 
Susie  Criss.  IAA  UK  Secretariat  on 
0171 431 7701  or  Fax:  0171 431 7098. 


IAA  Members:  £45.50  Non-Members:  £50.50 
sponsored  by 


The  Australian  government  has  ordered  a review  of  broad- 
casting laws  that  will  re-open  debate  about  the  country’s 
controversial  cross-media'  and  foreign  ownership  rules.  Mr 
Peter  Costello,  federal  treasurer,  has  asked  foe  Productiv- 
ity Commission  to  conduct  the  inquiry  to  ensure  there  is 
adequate  competition  among  the  country’s  television  and 
radio  groups. 

He  has  fried  to  play  down  foe  significance  of  foe  review, 
saying  it  "doeenot  signal  any  change  to  the  government's 
media  policies,  including  those  regarding  cross-media 
ownership  and  Australia’s  digital  transmission^  However, 
foe  inquiry  will  again  put  foe  spotlight  on  the  ambitions  of 
media  proprietors  Kerry  Packer  and  Rupert  Murdoch,  who 
want  changes  to  the  media  roles.  The  rules  prevent  Mr 
Packer,  who  controls  media  group  Publishing  &.  Broad- 
casting, from  seeking  control  of  the  John  Fairfax  media 
empire  and  block  Mr  Murdoch,  who  runs  News  Cop, 
acquiring  a television  network.  Russell  Baker,  Sydney 


for  E Timor  rights  respect 


Hanoi  tries 
to  attract 
tourists 


By  Sander  Thoanes  in  Jakarta 


THAI  ECONOMY 


THE  INTERNATIONAL  ADVERTISING 
ASSOCIATION  (UK  CHAPTER) 


Defending  the  freedom  to  advertise 
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Debt  auction  postponed 


The  Thai  state  agency  in  charge  of  liquidating  insolvent 
finance  companies  announced  yesterday  a March  10  auc- 
tion of  assets  would  be  postponed  to  allow  bidders  more 
time  to  assess  the  offerings. 

The  auction,  rescheduled  for  March  19  and  to  be  held 
by  foe  Financial  Sector  Restructuring  Authority  (FRA), 
should  be  the  last  one  of  big  business  loans,  although 
many  other  assets  remain  unsold.  Loans  worth  Bt227bn 
($6bn)  wiD  be  on  offer. 

At  the  first  such  auction  in  December,  bids  woe  signifi- 
cantly lower  than  government  expectations.  AP,  Bangkok 


Madeleine  Albright.  US 
secretary  of  state,  is  expec- 
ted today  to  offer  a resump- 
tion of  US  military  aid  to 
Indonesia  if  tbe  armed  forces 
halt  human  rights  abuses  in 
East  Timor  and  other  parts 
of  the  archipelago,  diplomats 
said. 

The  US  embassy  con- 
firmed that  Mrs  Albright, 
who  arrived  last  night,  had 
requested  a rather  unusual 
one-hour  interview  with 
General  Wiranto,  com- 
mander of  the  armed  forces, 
in  addition  to  her  meetings 
with  President  BJ.  Habibie, 
the  Timorese  rebel  leader 
Xanana  Gusmao  and  several 
opposition  leaders.  The  tim- 
ing and  content  of  the  talks 
were  not  revealed. 

. Mr  Gusmao  called  on  the 
US  this  week  to  cut  off  all 
training,  weapons  and 
ammunition  sales  to  Indon- 
esia and  to  push  Gen  Wir- 
anto to  withdraw  military 


intelligence  officers  - whom 
he  blames  for  setting  up 
paramilitary  groups  - from 
East  Timor.  The  paramili- 
tary groups  have  clashed 
with  pro-independence 
groups,  sparking  fears  of 
civil  war. 

Dewi  Fortuna  Anwar,  Mr 
Habibie’s  foreign  policy 
adviser  and  de  facto  spokes- 
woman. said  yesterday 
Indonesia  would  not  agree  to 
a referendum  in  East  Timor 
on  independence  but  could 
accept  an  indirect  vote  by  an 
assembly  of  Timorese  dele- 
gates. 

“The  president  has  been, 
quite  firm  about  the  horren- 
dous implications  of  a refer- 
endum," she  told  tbe  Finan- 
cial Times,  dismissing 
reports  that  Mr  Habibie  had 
changed  his  mind.  “It  Is  not 
considered  practical.  The 
whole  of  [the  mihtaryj  would 
have  to  be  withdrawn,  peace- 
keeping troops  would  be 
needed,  and  international 
observers.” 


Instead,  she  added,  Indon- 
esia was  considering  propos- 
als to  allow  East  Timorese 
villages  to  send  delegates  to 
an  assembly  which  .could 
negotiate  with  Jakarta  and 
then  vote  on  the  issue. 

“A  two-tiered  election  pro- 
cess may  be  one  option,  but 
we  don’t  want  to  get  ahead 
of  the  talks  in  New  York," 
she  added.  Ms  Anwar  was 
referring  to  a meeting 
between  diplomats  from 
Indonesia  and  Portugal  at 
the  United  Nations  next 
week  that  may  deliver 
a breakthrough  agreement 
on  a transition  to  autonomy 
or,  more  likely,  indepen- 
dence. 

Mr  Habibie  has  sprung 
surprises  on  his  staff  before, 
however,  saying  in  January 
that  Indonesia  would  pair 
out  of  East  Timor  If  his  ear- 
lier offer  of  autonomy  was 
rejected.  His  foreign  minister 
and  other  officials  had  for 
months  insisted  only  auton- 
omy was  an  option. 


Hanoi  plans  to . develop  .a 
pedestrian  mall  and  restore 
an  old  electric  tram  as  {art . 
of  a campaign  to  revive  the 
dwindling  tourist  trade,  AP . 
reports. 

. A.  tourism  department  offl- . 
cial  said  a 13-point  pro- 
gramme is  being  workedout 
to  persuade  visitors,  both 
foreign  and  domestic,  to  stay 
longer  in  the  city.  Thecur- 
rent  average  stay  for  foreign^ 
ers  is  three  days. 

In  addition  to  the 
tram  on  one  street  in 
Hanoi's  Old  Quarter  and"  a 
street  , where  the  city’s  cha- 
otic traffic  would  be  banned, 
the  plans ' call  for  establish1 
ment  of  a street  of  restau-. 
rants  serving  . traditional  . 
dishes.  .--v 

The  falling  number  of  visi- 
tors anri  a hotel  «x>tigtT?ar*^nn 
boom  have  led  to  a glut  of 
rooms.  Luxury  hotel'  occth 
pancy  rates  dropped  to  30  to 
40  per  cent  last  year. 

Last  year,  the  country  bad 

152m  foreign  arrivals  - 
down  from  L6m  in  1997  — 
and  9.6m  local  tourists.. 
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BRITAIN 


: BUSINESS  WARNS  that  recent  rate  cuts  have  failed  to  ease  export  pressures  on  manufacturers 

too  high  for  UK  industry’ 


By  Christopher  Adams 
and  Alan  Beattie 

Tfce  Confederation  of  British 
Industry,  the  main  UK 
employers’  lobby,  has 
warned  that  sterling's 
renewed  strength  could  have 
devastating  effects  on  the 
manufacturing  sector. 

The  CBI  said  the  curren- 
cy's resilience  could  prolong 
the  UK  economic  slowdown 
by  forcing  producers  depen- 
dent on  global  markets  to 
cut  output  further. 

It  is  concerned  at  the  fail- 
ure of  aggressive  monetary 
easing  to  push  the  pound 
lower.  Instead,  the  exchange 
rate  bas  risen  to  above 
where  it  was  in  October, 
when  the  Bank  of  England  - 
the  UK  central  bank  - began 
cutting  interest  rates. 

Adair  Turner,  the  CBI 
director-general,  told  the 


Financial  Times:  “Sterling  is 
surprisingly  high.  With  the 
rate  cuts  that  have  occurred, 
we  would  have  anticipated 
seeing  the  pound  5 to  10  per 
cent  below  where  it  is  now. 
If  the  pound  had  drifted 
down  more,  you  would  have 
more  confidence  in  a soft 
landing.” 

A fall  in  the  value  of  ster- 
ling was  desirable  because  it 


Tony  Blair's  call  for  the 
European  Union  to  learn 
from  the  dynamic  and 
deregulated  economy  of  the 
US  was  backed  last  night  by 
Sir  Clive  Thompson, 
president  of  the 
Confederation  of  British 
Industry,  Kevin  Brown 
writes.  “The  future  of 
Europe  is  up  for  grabs,  and 


would  help  struggling  UK 
manufacturers  recover  lost 
market  share  overseas,  he 
said. 

Mr  Turner  said  British 
business  wanted  to  see  ster- 
ling fall  to  about  DM2.60  or 
£0.75  against  the  euro,  the 
new  single  European  cur- 
rency. If  the  pound  stays  at 
current  levels,  the  pause  in 
economic  growth  anticipated 


the  UK  must  be  involved  in 
the  decisions  that  shape  it," 
he  told  the  Institute  of 
Chemical  Engineers.  “Only 
through  being  involved  can 
we  get  what  we  want  and 
need  - a dynamic  Europe 
with  a growing,  lightly 
regulated  economy."  Sir 
Clive,  also  chief  executive  of 
Rentoki!  Initial,  has  long 


by  the  CBI  could  be  much 
more  prolonged. 

Tbe  pound  has  shown 
itself  remarkably  resilient  to 
the  stream  of  interest  rate 
cuts.  On  a trade-weighted 
basis,  it  has  steadfastly 
refused  to  fail  since  the 
beginning  of  October.  It  has 
slipped  against  the  resurgent 
dollar  but  that  has  been  out- 
weighed by  a strengthening 


been  seen  as  one  of  the 
most  pro-European  of  the 
UK's  senior  businessman. 
The  CBI.  the  biggest 
employers'  lobby,  is  in 
favour  of  entering  Emu  only 
if  the  circumstances  are 
favourable.  Other 
organisations,  including  the 
Institute  of  Directors,  are 
opposed  to  entry.  Sir  Clive 


against  European  curren- 
cies. 

This  solidity  has  been  sur- 
prising because.  UK  interest 
rates  over  that  time  have 
turned  out  to  be  lower  than 
the  market  expected. 

Analysts  say  increased 
expectations  of  joining  Euro- 
pean monetary  union  may 
be  one  factor  which  bas  held 
sterling  up.  Most  expect  it  to 


said  Europe  had  three 
possible  futures: 
entrepreneurial  - lightly 
regulated  and  competitive; 
less  dynamic  - with  an 
emphasis  on  social 
cohesion,  with  trade 
protection  and  much  social 
legislation;  and  a patchwork 
of  countries  with  barriers 
between  them. 


join  at  around  £0.74  against 
the  euro,  equivalent  to 
DM2.65  . if  the  decision  is 
made. 

At  present,  it  is  trading  at 
about  DM2.90  or  £0.67 
against  the  euro.  With  UK 
rates  higher  than  those  in 
the  euro-zone,  the  pound 
will  probably  stay  above 
£(1.74  for  now. 

The  CBI  Teels  this  week's 
decision  by  the  Bank  to  keep 
interest  rates  on  hold  was 

disappointing,  and  that  addi- 
tional monetary  easing  was 
needed  to  lower  the 
exchange  rate  and  restore 
UK  competitiveness. 

The  Bank  itself  has  been 
surprised  by  sterling's 
strength.  Its  latest  quarterly 
inflation  report  in  February 
said  the  pound  was  little 
changed  since  the  previous 
report,  when  it  had  expected 
a fall. 


Leading  industrialist  backs  Blair  campaign  for  entrepreneurial  Europe 


BACTERIA  AFFECT  25  PEOPLE 

Food  poisoning  outbreak 
re-ignites  nation’s  fears 


Eating  disorders 

Food  poisoning  cases  hi  England  and  Wales 


By  Deborah  Hargreaves 
in  London 


An  outbreak  of  food 
poisoning  has  led  to  further 
doubts  about  food  produc- 
tion in  a nation  already  los- 
ing faith  with  farmers  and 
government  over  the  BSE 
scandal. 

British  consumers 
questioned  factory  fanning 
methods  and  the  integrity  of 
politicians  following  the  15- 
year  crisis  over  bovine 
spongiform  encephalitis  - or 
mad  cow  disease  - which 
still  means  most  British  beef 
cannot  be  exported.  At  the 
peak  of  the  epidemic  in  1992. 
36,681  cattle  were  infected 
out  of  a national  herd  of 
11m. 

Tbe  recent  outbreak  of 
e.coli  food  poisoning  in  the 
north  of  England  has 
affected  25  people  - most  of 
them  children  - 11  or  whom 
went  to  hospital. 

The  strain  has  been  Identi- 
fied as  e.coll  0157  - the 
same  one  that  killed  20 
people  in  Scotland  in  1996. 
That  outbreak  was  traced  to 
contaminated  meat  from  a 
butcher's  shop  that  was  sub- 
sequently closed  down. 


Health  officials  said  yes- 
terday they  believed  they 
had  traced  the  recent  out- 
break to  a farm  and  milk 
pasteurisation  plant  in 
north-west  England, 
although  they  could  not  be 
sure  it  was  the  only  source. 
Environmental  health  offi- 
cers seized  milk  from  the 
farm  on  Tuesday  after  it 
emerged  that  all  the  infected 
patients  had  received  milk 
deliveries  from  there.  A pro- 
hibition order,  halting  fur- 
ther pasteurisation  at  the 
plant,  was  served  on  the 
same  day.  It  was  too  early  to 
say  precisely  how  the  infec- 
tion had  entered  the  milk, 
officials  said. 

Billions  of  harmless  e.coli 
bacteria  live  in  the  human 
gut.  But  the  0157  strain  pro- 
duces a powerful  toxin  that 
causes  bloody  diarrhoea  and. 
in  some  cases,  kidney  failure 
and  death. 

The  number  of  food  poi- 
soning cases  caused  by  0157 
has  risen  rapidly  in  all 
industrialised  countries 
since  3982,  when  the  strain 
was  first  identified.  The  Cen- 
tres for  Disease  Control  esti- 
mafe'that  there  are  10,000  to 
20,000  cases  a year  In  the  US; 


the  confirmed  total  last  year 
in  England  and  Wales  was 
908.  according  to  the  Public 
Health  Laboratory  Service. 

Health  officials  say  the 
rise  in  the  number  of  cases 
is  partly  due  to  changes  in 
eating  habits:  more  people 
eat  in  restaurants  and  fast 
food  outlets.  Eating  meat, 
especially  ground  beef,  tbat 
bas  not  been  cooked  suffi- 
ciently can  cause  infection. 

Meat  can  also  become  con- 
taminated during  slaughter 
and  bacteria  present  on  the 
cow's  udders  or  on  equip- 
ment may  get  into  raw  milk. 

Recent  research  by  the  US 
Department  of  Agriculture 
suggested  that  the  increas- 
ing frequency  and  virulence 
of  0157  outbreaks  is  due 
partly  to  a change  in  the  diet 
of  cattle,  from  traditional 
hay  to  processed  feed- 

Environmental  campaign- 
ers say  modern  intensive 
farming  methods  are  causing 
problems  in  the  food  chain. 
The  massive  BSE  outbreak 
in  Britain  was  partly  caused 
by  feeding  ground  bones 
from  infected  sheep  and  cat- 
tle to  healthy  cows. 

Successive  British  govern- 
ments insisted  that  BSE 
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could  not  be  transmitted  to 
humans  but  in  1996  minis- 
ters announced  a likely  link 
between  BSE  and  Creutz- 
feldt-Jakob  disease,  the 
human  brain  disease. 
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The  UK  government  is  set- 
ting up  a food  agency  to 
police  food  safety  and  moni- 
tor standards  of  food  prepa- 
ration and  storage  in  restau- 
rants and  shops. 


take  72%  of  car  market  in  month 


Imports 

By  John  Griffiths  in  London 


Imports  are  continuing  to 
take  an  increasing  share  of 
the  UK  market  for  new  cars, 
capturing  72.5  per  cent  in 
February  compared  with  67.7 
per  cent  a year  before  and 
71.7  per  cent  in  the  first  two 
months,  up  from  67.3  per 
cent. 

Although  sales  fell  sharply 
because  of  an  imminent 
change  in  licence  plate  pre- 
fixes, Fiat.  Volkswagen  and 
Peugeot  all  increased  their 
shares  of  the  declining  mar- 
ket. 

Car  makers  and  dealers 


said  yesterday  they  were  not 
alarmed  by  a 52.6  per  cent 
year -on-year  plunge  in  new 
car  registrations  last  month, 
insisting  it  was  due  to  buy- 
ers waiting  for  the  introduc- 
tion of  the  T registration 
plate  on  March  1. 

The  T plate  marks  tbe 
introduction  of  a twice* 
yearly  change  of  registra- 
tion. in  March  and  Septem- 
ber. replacing  the  once-a- 
year  change  in  August. 

The  motor  trade  and 
industry  hope  the  system 
will  produce  a more  even 
sales  pattern  through  tbe 
year  than  the  previous 


August  “bulge”,  which  typi- 
cally accounted  for  a quarter 
of  the  year's  total  market 
and  left  dealers  struggling  to 
prepare  and  deliver  to  cus- 
tomers more  than  500.000 
cars  within  the  month. 

“We  are  expecting  March 
to  produce  more  than  300,000 
registrations  compared  with 
213,000  last  year,”  said  the 
Vauxhall  offshoot  of  General 
Motors. 

“Initial  indications  are 
that  March  will  be  a strong 
month,  with  total  industry 
sales  well  up  on  last  year." 
said  Ian  McAllister,  chair- 
man of  market  leader  Ford. 


The  Society  of  Motor  Man- 
ufacturers and  Traders,  dis- 
closing statistics  showing 
the  extent  of  the  drop,  took  a 
slightly  more  cautious  line, 
saying  it  was  “too  early"  to 
draw  conclusions  about  the 
underlying  health  of  the 
market. 

Last  month’s  fall  to  84.640 
compares  with  177,133  in  the 
previous  February  - the 
highest  figure  for  that 
month  on  record. 

A potential  worry  is  that 
total  registrations  for  the 
first  two  months  of  this  year, 
at  265,882,  represent  a 
shortfall  of  more  than 


140.000  units  compared 
with  the  409.188  in  the 
first  two  months  of  last 
year. 

The  top  10  best  selling  new 
cars  in  the  first  two  months 
of  the  year  were:  1 Ford 
Fiesta,  14.416;  2 Vauxhall 
Astra.  12.072:  3 Volkswagen 
Golf.  11,340:  4 Ford  Moudeo, 
10,943;  5 Vauxhall  C-orsa, 
10,907;  6 Vauxhall  Vectra, 
103158;  7 Renault  Clio,  9,447; 
8 Ford  Focus,  8958:  9 Ren- 
ault Megane.  8,291;  and  10 
Peugeot.  206  6.903. 

No  Rover  model  made  the 
top  10.  Rover  is  owned  by 
BMW  of  Germany. 


MILLENNIUM  MINISTER  INVITES  BIDS  TO  PRESERVE  CENTREPIECE  OF  CELEBRATIONS 

For  sale:  one  world-famous  dome 


By  Brian  Groom  bi  London 


The  government  yesterday 
invited  more  than  1,000  com- 
panies worldwide  to  bid  for 
the  £758m  (Sl.Sbn)  Millen- 
nium Dome  after  its  year- 
long exhibition  to  greet  the 
new  century. 

Property  agents  suggested 
a price  of  between  £50m  and 
£100m  Tor  the  futuristic 
74,250  sq  m structure  near 
the  River  Thames  in  south- 
east London. 

Lord  Falconer,  the  “dome 
minister",  launched  the  com- 
petition to  find  a use  that 
will  preserve  tbe  dome  for 


future  generations.  He 
suggested  a commercial 
development,  a tourist 
attraction  and  a '‘mixed  use 
site,  perhaps  with  some  pro- 
vision for  sport". 

Informal  approaches  have 
already  come  from  two  con- 
sortia seeking  to  build  a film 
studio  and  theme  park.  A 
further  two  propose  a confer- 
ence and  innovation  centre. 

A shortlist  will  be  drawn 
up  by  November.  Lord  Fal- 
coner said  there  was  no  min- 
imum price. 

The  package  will  include 
the  dome,  associated  struc- 
tures and  its  20ha  site.  Up  to 


8ha  of  adjoining  land  is  also 
available. 

Ministers  are  reluctant  to 
speculate  about  how  much 
the  sale  could  raise.  Philip 
Marsden,  investment  partner 
at  King  Sturge,  chartered 
surveyors,  estimated  the 
dome's  value  based  on  land 
prices,  leisure  or  commercial 
use,  and  a premium  for  buy- 
ing a world-famous  building, 
which  is  difficult  to  quan- 
tify. “Anyone  wanting  to  set 
up  a Disney-type  theme  park 
there  would  have  to  spend 
another  £25m-£30m  convert- 
ing it,"  he  added. 

Tbat  would  be  well  below 


the  £275m  spent  on  building 
the  dome  and  the  £110m 
spent  buying  and  cleaning 
up  tbe  surrounding  land. 
Proceeds  will  be  split 
between  two  government-ap- 
pointed bodies  - New  Millen- 
nium Experience  Company, 
which  runs  the  dome,  and 
English  Partnerships,  which 
owns  the  land  and  is  han- 
dling the  sale.  The  dome 
may  not  go  to  the  highest 
bidder.  “We  want  a fitting 
use  which  preserves  its 
design  integrity,  in  keeping 
with  its  role  as  a centrepiece 
of  the  millennium  celebra- 
tions," Lord  Falconer  said. 


Lord  Falconer  proposes  a long 
future  for  the  dome  UPPA 


Islands 
are  urged 
to  combat 
money 
laundering 

By  Andrew  Parker, 

Political  Correspondent 


Some  of  the  UK's  last 
colonial  outposts  will  later 
this  month  be  instructed  to 
take  fresh  action  to  combat 
money  laundering. 

Tbe  government  will  also 
ask  some  of  the  13  territo- 
ries. which  represent  the  last 
remnants  of  the  former  Brit- 
ish empire,  to  implement 
human  rights  legislation. 

A UK  government  policy 
paper  on  the  territories  will 
make  dear  the  UK  retains 
the  option  of  imposing  legis- 
lation to  improve  human 
rigbts  and  the  regulation  of 
offshore  financial  services. 
However.  Robin  Cook,  for- 
eign secretary,  is  hoping  the 
territories  will  implement 
the  measures  voluntarily 
through  their  assemblies. 

The  Caribbean  territories, 
led  by  the  Cayman  islands 
and  the  British  Virgin 
islands,  have  a significant 
financial  services  sector  that 
in  the  pasf  was  blighted  by 
money  laundering.  Steps 
have  been  taken  to  remedy 
tbe  problem.  The  Cayman 
islands,  which  has  no  direct 
taxation,  last  year  removed  a 
fiscal  exemption  clause  from 
its  anti-money  laundering 
legislation. 

A UK  government  official 
said  more  legislation  was 
needed  in  the  territories  to 
combat  money  laundering, 
regulate  companies  and 
secure  co-operation  with 
international  financial  ser- 
vices investigators.  “Inves- 
tors are  more  likely  to  put 
their  money  in  jurisdictions 
which  are  clean,  and  are 
seen  to  be  clean."  the  official 
said.  “Many  of  the  overseas 
territories  have  been  pursu- 
ing this  agenda  already.  But 
the  financial  services  indus- 
try is  not  static." 

Bermuda  has  yet  to  imple- 
ment measures  that  will  cre- 
ate tax  offences  as  part  of  Its 
anti-money  laundering  legis- 
lation. The  Turks  and  Caicos 
islands  have  not  completed 
legislation  to  regulate  the 
formation  of  companies,  and 
the  British  Virgin  islands 
are  behind  with  the  auditing 
of  government  accounts. 

The  Foreign  Office  has  a 
wider  concern  about  the  ade- 
quacy of  financial  services 
regulation  in  the  territories. 
The  House  of  Commons  pub- 
lic accounts  committee  was 
told  last  year  that  the  Brit- 
ish Virgin  islands  derived  47 
per  cent  of  Its  revenue  from 
the  financial  services  sector, 
but  only  3 per  cent  was 
spent  regulating  it. 

The  committee  also  heard 
that  in  the  Turks  and  Caicos 
islands  seven  people  were 
responsible  for  the  supervi- 
sing of  almost  13,000  compa- 
nies and  banks. 


NEWS  DIGEST 


IRISH  PEACE  ACCORD 

Treaty  to  be  signed  on 

cross-border  bodies 

The  British  and  Irish  governments  will  sign  a treaty  in  the 
next  few  days  establishing  six  cross-border  bodies  to 
implement  policy  between  Northern  Ireland  and  the  Irish 
Republic.  They  will  pave  the  way  for  the  transfer  of  powers 
later  this  month.  David  Trimble.  Northern  Ireland  first  min- 
ister and  leader  of  the  Ulster  Unionists,  the  biggest  pro- 
British  party  in  the  region,  end  Bertie  Ahem,  the  Irish  prime 
minister,  discussed  a final  draft  during  talks  in  Dublin  yes- 
terday. 

Agreement  would  allow  Mo  Mowlam,  chief  Northern 
Ireland  minister  in  the  UK  government,  to  appoint  the  10- 
member  power  sharing  executive  to  take  over  running 
Northern  Ireland  from  London.  But  early  movement  is 
unlikely  without  a resolution  of  the  arms  dispute.  The 
Ulster  Unionists  are  refusing  to  sit  in  a regional  govern- 
ment with  Sinn  F6in  until  the  Irish  Republican  Army,  its 
military  wing,  starts  to  disarm. 

Ms  Mowlam  has  already  indicated  the  parties  are  likely 
to  miss  next  week's  March  10  target  for  the  transfer  of 
powers. 

An  Irish  government  spokesman  yesterday  played  down 
expectations  of  a breakthrough  in  Washington  the  follow- 
ing week  when  party  leaders  will  be  at  the  White  House  tor 
the  St  Patrick's  Day  celebrations.  John  Murray  Brown, 
Dublin 


COMPUTER  DATE  PROBLEM 

Half  of  businesses  ‘unprepared’ 

More  than  half  of  British  businesses  will  not  have  their 
computers  prepared  for  the  millennium  bomb  - caused  by 
the  inability  of  older  systems  to  recognise  the  turn  of  the 
century  - the  government's  Action  2000  watchdog  said 
yesterday.  The  news  prompted  Tony  Blair,  the  prime  min- 
ister, to  warn:  “Time  has  very  nearly  run  out  for  the  firms 
that  are  behind.  One  in  10  companies  interviewed  by 
Action  2000  have  already  suffered  disruption  caused  by 
‘the  bug'.”  Action  2000.  set  up  to  promote  awareness  of 
the  millennium  computer  problem,  said  40  per  cent  of 
small-to-medium  businesses  would  not  be  ready  by  Janu- 
ary 1.  Only  a third  of  very  small  companies  - those  with 
less  than  10  employees  - was  on  course  to  meet  the 
deadline.  Gwynneth  Flowers,  head  of  Action  2000,  said: 
“Many  businesses  said  they  would  be  ready  by  the  end  of 
1998  and  we  expected  to  be  able  to  report  far  more  posi- 
tive progress  today.  I’m  surprised  and  disappointed  that 
we  cant”  Christopher  Price,  London 


SOUTH-EAST  ENGLAND 


Innovation  hub’  planned 

Up  to  20  “innovation  hubs " are  set  to  be  created  in  south- 
east England  as  part  of  a strategy  to  turn  the  region  into 
one  of  the  world's  most  economically  successful  within  a 
decade.  They  wpl  be  built  around  universities  and  colleges 
and  aimed  at  creating  a new  generation  of  spin-off  compa- 
nies from  academic  research.  At  their  heart  will  be  small 
enterprise  centres  providing  space  for  up  to  a year  for 
budding  entrepreneurs  to  develop  ideas  before  they  create 
businesses  in  incubator  units,  science  parks  and  fartories. 
The  plan  is  being  promoted  by  Allan  Willett,  chairman-des- 
ignate of  South  East  England  Development  Agency,  one  of 
eight  English  regional  development  agencies  to  be  created 
next  month.  Mr  Willett,  an  entrepreneur  who  created  his 
own  international  company  making  coding  and  labelling 
equipment  believes  the  south-east  - a £100bn  ($1 60bn) 
regional  economy,  the  10th  largest  in  Europe  - lags 
behind  the  US  in  innovation.  Brian  Groom,  London 


GOVERNMENT  DOCUMENTS 

EU  work  guide  to  be  rewritten 

Stephen  Byers,  chief  trade  and  industry  minister,  has 
ordered  a rewrite  of  his  department’s  guide  to  the  EU 
working  time  regulations  after  complaints  from  UK  busi- 
nesses about  mistakes,  omissions  and  misleading  entries. 
The  guide  has  already  been  quietly  reprinted  once  since  it 
was  launched  in  September.  Mr  Byers  is  said  to  be  fuming 
about  the  first  two  versions,  which  were  drawn  up  before 
he  was  pasted  to  the  department  Business  observers  say 
the  74-page  working  time  guidance  is  replete  with  inaccu- 
racies and  omissions. 

Tne  department  has  inserted  erratum  slips  in  some 
copies,  but  has  not  warned  businesses  with  earlier  copies 
that  they  contain  errors.  Ian  Peters,  deputy  director  general 
of  the  British  Chambers  of  Commerce,  said  it  was  "unac- 
ceptable for  business  to  be  given  a few  weeks  to  familiar- 
ise themselves  with  a set  of  new  regulations  and  ensure 
that  they  are  abiding  by  them".  The  second  edition  of  the 
guidance  corrects  severed  serious  errors,  including  the 
wrong  formula  for  calculating  average  hours  of  night  work, 
two  different  formulae  for  working  out  compliance  with  the 
48  hour  week  and  an  arithmetical  error  in  an  example  of 
night  work  calculation.  Kevin  Brown,  London 


COLLABORATIVE  FRIGATE 

Meeting  planned  with  partners 

George  Robertson,  chief  defence  minister,  plans  a meeting 
this  month  with  his  French  and  Italian  counterparts  to  set- 
tle the  fate  of  the  troubled  £8bn  ($12.8bn)  Horizon  frigate 
project. 

The  three  governments  set  an  end-February  deadline  for 
an  international  industry  consortium  to  produce  new  pro- 
posals for  managing  the  project,  which  has  been  dogged 
by  disagreements  over  design  and  work-share.  The  UK 
and  French  ministries  of  defence  said  yesterday  they  were 
studying  the  new  industry  plans. 

Britain  has  indicated  it  will  pull  out  of  the  collaborative 
project  and  seek  a national  solution  if  agreement  cannot 
be  reached  on  the  ships,  though  it  would  still  want  to  arm 
them  with  a missile  system  developed  with  France  and 
Italy.  Alexander  Nicoll,  London 


Nation’s  ‘opt-out’  from  global  accounting  standards  faces  review 


Following  the  launch  of  the  euro  there  is  a 
qrowing  view  that  a common  approach  needs 
to  be  hammered  out.  Jim  Kelly  reports 


It  bas  always  been  thought 
that  the  project  to  give  the 
world  a single  financial  lan- 
guage would  depend  on  the 
powerful  verdict  of  the  US 
Securities  and  Exchange 
Commission.  Now  it  looks  as 
if  Brussels,  or  even  London, 
will  play  an  important  role. 

The  core  package  of  inter- 
national standards  has  been 
drawn  up -by  the  Interna- 
tional Accounting  Standards 
Committee,  led  by  Sir  Bryan 
Carsberg.  The  International 
Organisation  of  Securities 


Commissions,  the  club  of 
world  stock  market  regular 
tars,  will  review  the  package 
this  year. 

When  the  project  begun  to 
give  companies  a common 
financial  “passport",  the 
SECs  endorsement  was  seen 
as  the  pot  of  gold  at  the  end 
of  the  rainbow.  With  it 
would  come  access  to  the  US 
markets.  Only  Canada  would 
remain  - and  it  would  surely 
follow  the  US,  Japan,  the 
other  great  prize,  appears  to 
be  falling  by  instalments. 


The  anomaly  was  London. 
The  stock  market  there  had 
accepted  international  stan- 
dards for  decades.  But 
'domestic  companies  were 
not  allowed  to  follow  the 
new  code  - they  had  to  fol- 
low UK  Gaap  (Generally 
Accepted  Accounting  Princi- 
ples) as  laid  down  by  the 
Accounting  Standards 
Board,  led  by  Sir  David 
Tweedie. 

It  looked  like  this  anomaly 
was  going  to  survive  global 
harmonisation.  UK  Gaap 
would  eventually  come  into 
line,  though  some  years 
down  the  line.  At  the  inter- 
national level,  the  UK  would 
push  for  barmonisatioo  and 


help  write  IASs.  At  home, 
companies  would  be  able  to 
opt  out  of  key  IASs. 

But  two  events  conspired 
to  put  this  presumption 
under  strain:  the  Asian 
financial  crises  and  the 
introduction  of  the  euro. 

When  the  leaders  of  the 
Group  of  Seven  leading 
industrial  nations  met  to 
consider  ways  of  preventing 
similar  crises  In  the  future 
the  consensus  was  for  stiff- 
ening global  disclosure  and 
transparency. 

Gordon  Brown,  UK  chan- 
cellor of  the  exchequer,  was 
happy  to  put  his  name  to 
documents  calling  for  global 
harmonisation  of  financial 


reporting  under  tbe  IAS 
code. 

This  left  tbe  Treasury  con- 
templating the  UK's  odd 
position.  The  tussle  between 
the  Treasury  and  the  UK’s 
Accounting  Standards  Board 
over  public  sector  account- 
ing cannot  have  helped, 
Geoffrey  Robinson,  then  a 
senior  Treasury  minister, 
said  “Professor  Tweedie" 
would  not  be  allowed  to 
stand  in  the  way  of  the  gov- 
ernment's plans. 

The  ideal  opportunity  to 
begin  this  debate  has 
arrived.  The  Department  of 
Trade  and  Industry's  com- 
pany law  review  steering 
group  last  week  published 


its  first  200-page  consulta- 
tion document  Earlier  drafts 
asked:  Should  the  law 
“require  or  permit"  UK  com- 
panies to  report  using  IAS? 
The  Goal  report  omitted  the 
question  but  opened  the 
issue  for  debate. 

It  also  gave  a defence  of 
the  ASB  and  UK  Gaap  - pro- 
tecting shareholders  from 
creative  accounting,  giving 
the  UK  a powerful  voice  at 
the  global  level  and  preserv- 
ing one  financial  reporting 
code  for  all  companies.  AH 
three,  it  was  implied,  were 
under  threat  from  IAS. 

But  should  the  DTI  talk  to 
the  Treasury?  Certainly 
there  Is  a growing  view  that 


a common  approach  needs  to 
be  hammered  out.  Speed  is 
important  because  introduc- 
tion of  the  euro  has  galvan- 
ised participating  states  to 
consider  the  regulation  of  a 
single  EU  financial  services 
market. 

This  option  - to  "oblige" 
EU-listed  companies  to  fol- 
low IAS  while  the  rest  follow 
the  directive  and  local  stan- 
dards - appears  to  have 
caused  no  consternation  at 
the  meeting. 

EU  harmonisation  chimes 
with  two  wider  trends  - the 
acceleration  of  monetary 
integration  and  the  G7’s 
efforts  to  set  up  a common 
financial  language  for  listed 


companies.  Could  eventual 
UK  membership  of  the  euro- 
zone depend  on  adopting 
IASS? 

Brussels  is  a long  way 
from  seeing  its  preferred 
option  adopted  by  the  Coun- 
cil of  Ministers.  But  politics 
often  sweeps  well-inten- 
tioned technical  debate 
aside.  The  ASB  has  allies 
within  the  EU,  other 
standard-setters,  for  exam- 
ple, who  do  not  share  the 
Commission's  ambitions- 
The  way  ahead  is  uncertain 
- as  is  the  UK  government's 
position. 

But  Europe  is  where  the 
future  of  IASs  will  be  played 
out. 
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RECRUITMENT 


RICHARD  DONKIN 


Happiness  at  work 


A long-running  study  reveals  some 
surprises  about  job  satisfaction 


their  job  satisfaction  jumps 


(Tf  <T00  SUCCESSFUL  CfiHEZE. 
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Who  are  the  happiest  people 
at  work?  Could  it  be  you? 
Not  if  you  are  middteaged. 
have  a university  degree, 
work  for  a big  company  and 
are  going  through  the 
motions  in  a job  you  have 
been  doing  for  years, 
according  to  the  latest 
results  of  a long-running 
study  of  workers  in  the  UK. 

The  study,  by  Andrew 
Oswald  arid  Jonathan 
Gardener  at  the  University 
of  Warwick,  covers  a random 
sample  of  some  7,000  mainly 
white-collar  workers  carried 
out  annually  since  199L 
Although  the  research  is 
UK-based,  the  team  has 
made  similar  findings  in 
other  countries. 

Overall  it  found  that  job 
satisfaction  was  lowest 
among  certain  groups:  those 
in  big  companies  who  had 
held  the  same  job  for  some 
time,  university  graduates, 
and  the  middle-aged. 

The  idea  that  people  with 
university  degrees  should  be 
unhappy  at  work  seems  the 
most  preposterous 
suggestion,  until  you  begin 
to  look  for  possible  reasons. 
Prof  Oswald  believes  it  may 
have  something  to  do  with 


elevated  aspirations  and 
personal  comparisons  among 
graduates.  It  does  not  matter 
that  they  may  be  doing 
fairly  well  in  their  careers  if 
they  perceive  that  they  are 
doing  less  well  as  others  in 
their  academic  peer  group. 

“It’s  fascinating  to 
discover  that  the  most 
satisfied  workers  are  those 
lower  down  the  occupational 
hierarchy.”  says  Prof 


'Many  public 
sector  workers 
think  that  their 
work  is  valued1 

Oswald.  Another  finding 
that  seems  superficially 
surprising  is  that 
public-sector  workers  - often 
portrayed  as  staid  or 
dispirited  - are  happier  in 
their  jobs  than  private-sector 
workers,  although  their  job 
satisfaction  has  declined  In 
recent  years. 

“We  have  found  that  when 
people  move  from  private 
sector  to  public  sector  jobs 


up."  says  Prof  Oswald,  “I 
think  that  many  public 
sector  workers  automatically 
think  that  what  they  are 
doing  is  valued.  Maybe  it’s 
harder  to  do  that  if  you're 
selling  advertising." 

A graph  of  job  satisfaction 
over  the  lifetime  of  the 
average  worker  tends  to 
have  a distinct  U-shape,  with 
a trough  during  the  early 
40s.  This  probably  reflects  a 
realisation  among  many  that 
early  ambitions  are  not 
going  to  be  realised.  This 
triggers  a mld-Hfe  crisis 
before  people  come  to  terms 
with  reality  and  find  other 
outlets  for  their  abilities. 

The  study,  which  included 
controls  for  such  things  as 
long  hours,  a recognised 
source  of  dissatisfaction, 
also  found  a strong 
relationship  between  pay 
and  job  satisfaction,  as 
might  be  expected. 

But  some  might  dispute 
another  finding:  that  this  is 
also  true  of  performance- 
related  pay.  Not  only  that, 
but  Prof  Oswald  says  the 
research  suggests  that 
incentive  pay  can  create  a 
lasting  effect.  “We  don't 
understand  the,  mechanism 
and  we  don’t  know  that  it 
improves  performance  or 


profitability  but  tbe  results 
are  suggestive  that  there 
may  be  such  links."  he  says. 

Supervisors  are  happier 
than  the  supervised  - no 
shocks  there  - and  another 
unsurprising  finding,  given 
the  male  preoccupation  with 
posturing  and  politics,  is 
that  women  are  happier  in 
their  jobs  than  men. 

The  happiest  group  of 
workers,  in  spite  of  their 
often  long  hours.  In  pursuit 
of  success,  are  the 
self-employed.  Those  in  big 
companies  also  feed  less 
satisfied  than  people  in 
smaller  workplaces,  “it 
appears  that  people  have  a 
preference  for  smallness,” 
says  Prof  Oswald. 

The  freedom  of 
9e]f-employed  people  to  work 
when  they  want  and  how 
they  want  could  be  a big 
factor  In  job  satisfaction. 
Workplace  freedom  showed 
up  strongly  in  an 
unawniming  little  question 
asked  by  the  researchers. 
They  were  curious  to  know 
whether  people  had  the  right 
to  move  their  desk.  Those 
who  did  rated  their  freedom 
to  do  so  very  highly. 

Some  of  the  findings  are 
supported  by  a new  study  of 
employee  satisfaction 
undertaken  on  behalf  of 
Investors  In  People  (UP),  the 
UK  training  and 
development  standard.  Half 
of  the  600  people  surveyed 
worked  for  HP-accredited 
employers.  Half  of  the 
sample  worked  For 
employers  with  more  than 
200  people  and  half  worked 
for  small  employers  with 
fewer  than  50  people. 

The  study  left  little  doubt 


about  the  effectiveness  of  HP 
on  employee  morale.  Some 
94  per  cent  of  workers  in  HP- 
accredited  organisations  said 
they  liked  their  j obs , 
compared  with  37  per  cent  in 
other  companies. 

“A  third  of  the  UK 
working  population  is  now 
engaged  with  HP 
organisations,  and 
businesses  are  starting  to 
get  tbe  message  across  to 
other  businesses  about  its 
benefits,”  says  Ruth 
Spellman,  chief  executive  at 
DP. 

“It’s  not  just  about 
training  and  development. 
We  know  from  previous 
research  that  it  affects  the 
whole  performance  of  the 
company." 

If  some  of  the  Warwick 
findings  seem  gloomy  for  big 
companies,  it  should  be 


noted  that,  overall,  most 
workers  seem  happy  in  then- 
jobs.  Some  80  per  cent  of  the 
Warwick  sample,  a finding 
consistent  with  the  HP 
study,  put  themselves  into 
the  top  two  categories  of 
happiness  offered  by  the 
researchers. 

But  when  it  comes  to  real 
happiness,  the  worker's 
Utopia  would  appear  to  be  a 
publicly  funded  start-up 
operation  in  the  garden 
shed. 

Earlier  findings  from  the 
Warwick  study  can  be  found 
on  Prof  Oswald’s  web  site: 
unow.warwick.actik}fiiclsocl 
EamondcslpersonJ 
oswalrLhtm  - 

HP  report  details:  Jo  Selby, 
0800  917  9290  (UK  only).  +44 
171 S84  0122  (from  overseas) 
TichmddonkmCaftcom 


Share  options 
four  times  base 
salaries  of  US 
bosses  - survey 

The  average  US  chief 
executive  received  four 
times  hb  or  her  base  salary 
in  share  options  last  year, 
according  to  the  1998 
Executive  Total 
Compensation  Survey, 
produced  jointly  by  Arthur 
Andersen's  Human  Capital 
Sendee  practice  and  the 
Financial  Executives 
Institute. 

The  survey, -among  the 
institute's  234  member 
companies,  found  that  the 
base  salaries  of  top 
executives  increased  by  4 2. 
per  cent  last  year  compared 
with  9.6  per  pent  In  1997. 
This  appears  to  confirm  the 
increasing  importance  of 
share  options  in  US 
executive  salaries. 

The  average  base  salary  of 
a US  chief  executive  in  1998 
was  $363,000,  an  increase 
of  82  per  cent  on  the 
previous  year.  For  those  . 
running  companies  with  • 
revenues  of  between  $1bn 
and  $10bn,  the  top  quartiie 
had  salaries,  including  base 
pay  and  annual  bonus  but 
excluding  the  often  much 
greater  benefits  from  share 
options,  of  $1.2m. 

The  range  of  perks 
available  to  top  executives  in 


the  US  Is  also  revealing. 
Nearly  a third  of-toem  are 
provided  with  country  dub 
membership*  a fifth  get  ■ ■ * 
health  dub  membership  and 
nearly  a fifth  get  help  with 
their  tax  planning. 

Details:  the  report  costs. 
$550,  tel:  001  941  373  2020 

Power  books 

Orion  Publishing  has  . 
launched  a series  of  books 
called  Career  Powertoote 
that  It  says  are  aimed  at 
rhighly  motivated  ... 
Individuals”  who  want  to 
build  better  careers.  But  toe 
I books  will  probably  have 
more  appeal  to  those; 
desperate  soute  who  are 
either  out  of  work  or  whose 
careers  are  going  nowhere 
The  pocket-sized  books, 
costing  £9.99  $16)  each,  are 
bright  yellow,  have  alluring 
titles  - toe  first  three  are . 
titled  Plan  Your  Career, 
Powerful  Networking  and 
Job  Seeking  - and  offer  “20 
golden  rules",' some  of 
which  border  the 
pathetic. 

/ Rule  12  In  toe  networking 
book  says  “make  yourself  an 
interesting  conversationalist” 
and  rule  16  is  "get  out 
more’';  Successful  job  . 
seekers,  you  may  be  startled 
to  discover,  "know  where  to 
look  for  suitable  vacancies”. 
More  books  are  promised 
soon,  including  one  called 
Get  Headhunted. 

Details:  +44  171  520  4429 


BANKING  FINANCE  & GENERAL  APPOINTMENTS 


I 


£ 


Senior  Credit  Risk  Officer 


Zurich,  Switzerland 


Excellent  Package 


As  one  of  the  outstanding  global  corporate  and  investment  banking  organisations,  our  client  commands  a unique  profile  within  the  world's  financial  markets.  Known  for  their  innovation  and  focused  business 
development  in  more  than  30  countries  globally,  this  focus  and  a new  strategic  approach  to  credit  risk  management  has  created  the  opportunity  to  appoint  a Senior  Credit  Risk  Officer,  reporting  directly  to 
the  Head  of  Swiss  Credit  Risk  Management,  based  in  Zurich. 


Responsibilities  will  Include: 

♦ Evaluation  of  counterparties  for  Sales  and  Trading  activity  in  Switzerland. 

♦ Transaction  analyses  and  approvals,  including  complex  derivatives. 

♦ Undertaking  credit  related  projects  and  presentations  on  specific  industry  reviews. 

♦ The  development  of  regional  credit  policies  and  procedures. 

♦ Participation  in  global  credit  forums. 


Successful  applicants  should  possess: 

♦ Strong  credit  training  with  at  least  6-8  years’  credit  experience. 

♦ Knowledge  of  a broad  range  of  counterparties,  both  corporates  and  financial  institutions. 

♦ Detailed  understanding  of  financial  products,  including  derivatives. 

♦ Lending  authority  and  the  ability  to  exercise  sound  credit  judgement 

♦ Proven  skills  in  management,  communication  and  presentation. 


Currently,  you  will  probably  be  in  a senior  credit  role  with  an  investment  or  international  bank,  with  a proactive  approach  to  transaction  approval.  For  the  right  candidate,  this  represents  an  excellent 
opportunity  to  bring  your  skills  to  a market  leader.  An  attractive  salary  package  will  be  offered  entirely  reflecting  your  experience.  Interested  candidates  should  contact  Tim  Smith  on  0171  269  1870,  or 
write  to  him  enclosing  a full  curriculum  vitae  at  Michael  Page  City,  50  Cannon  Street  London  EC4N  6JJ.  Fax  0171  329  2986.  Please  quote  reference  491806.  email:  timsmith@michaelpage.com 


Michael  Page 


CITY 

WWW  jrtchaeUBga.  □0^7 

London  • New  York  » Paris  • Amsterdam  • Frankfurt  • Milan  • Madrid  - Hong  Rons  • Singapore  • Sydney 


aerg 


Founded  in  Shannon  In  1975,  AerFi  is  a leading  aircraft  leasing 
company  with  63  aircraft  leased  to  airlines  throughout  the  world. 
AerFi’s  core  business  is  the  leasing  and  financing  of  commercial  jet 
aircraft  and  the  provision  of  a broad  range  of  aircraft  financing  and 
related  management  services  to  both  airlines  and  third  party  investors. 
AerFi  has  developed  significant  expertise  in  the  application  of  asset 
backed  financing  techniques  to  aircraft  on  operating  leases.  To  assist 
in  the  continued  growth  and  development  of  this  successful  business, 
AerFi  wishes  to  make  the  following  senior  management  appointments. 


0 V I C E -PRES  ID E NT  - MARKETING 

As  part  of  a world-wide  marketing  effort,  you  will  be  responsible  for  identifying  potential  business 
opportunities  with  airlines  and  other  industry  participants.  Immediate  activities  will  focus  on  Uie 
development  of  the  company's  existing  business,  through  the  Identification  of  aircraft  acquisition 
opportunities,  the  placing  of  these  aircraft  with  lessees,  sale  and  lease  back  transactions  and  other 
potential  growth  areas.  Responsibility  will  extend  to  include  the  existing  fleet  when  outsourcing 
arrangements  terminate  In  2001. 

The  successful  candidate  will  be  a marketing  professional  with  at  least  five  years’  quality 
experience  In  a competitive  marketing  environment.  Candidates  must  be  capable  of  demonstrating 
a proven  track  record  of  achievement  In  negotiating  and  concluding  transactions.  A strong  grasp  ot 
the  financial  aspects  of  sales  and  lease  transactions  is  required.  Knowledge  of  aircraft  leasing  and 
finance  though  desirable  is  not  essential.  Reh  5654  F 

1DMNT  - TECHNICAL  : 

This  position  Is  responsible  for  managing  the  technical  status  and  regulatory  compliance  of  all 
additions  to  toe  AerFi  fleet  The  Individual  will  provide  expert  technical  advice  throughout  the 
Group  In  support  of  marketing,  acquisition  and  sales  strategies.  Responsibility  for  the  existing  fleet 
will  commence  with  the  termination  of  outsourcing  arrangements  In  2001. 

The  successful  candidate  will  have  at  least  five  years'  relevant  technical  management  experience 
in  an  airline,  maintenance  andfar  aircraft  lessor  environment  A relevant  third  level  qualification  Is 
desirable.  Ref:  5655  F 

Based  at  AerFi’s  Shannon  headquarters  In  the  West  of  Ireland,  these  positions  will  Involve 
extensive  International  travel.  They  represent  excellent  opportunities  for  people  with 
entrepreneurial  flair,  wishing  to  pursue  a career  with  a successful,  international  organisation. 

Please  send  full  career  and  salary  details.  Including  a daytime  telephone  number  and  quoting 
relevant  reference  number  to: 


Alison  Taylor,  KPMG  Consulting,  1 Stokes  Place,  SL  Stephen’s  Green, 
Dublin  2.  Fax:  +353  1 7081880  E-mail:  aHson.taylor@fcpmg.ie 
Visit  our  web  site  at  Irttp-J/wwwJqmig.le 


Corporate  Finance 


London 

3i  Corporate  Finance  is  3i's  corporate  finance 
advisory  division.  Its  mission  is  to  add  value 
to  3i's  investment  portfolio  through  deal 
creation  initiatives  and  the  quality  of  its 
advice  to  3i's  investment  division  and 
investee  companies. 

3i  Corporate  Finance  is  seeking  to  expand  it's 
team  by  recruiting  an  ambitious  professional. 

This  is  an  exciting  opportunity  for  a 
commercially  astute  Chartered  Accountant  or 
a candidate  who  has  already  obtained  some 
corporate  finance  experience  and  is  interested 
in  furthering  his  or  her  career  by  joining 
Europe's  leading  venture  capital  company. 


£ Excellent 


You  will  be  able  to  demonstrate: 

♦ Strong  academic  background,  with  a 2:1 
degree  or  better  from  a leading  university. 

♦ Ability  to  liaise  with  entrepreneurial  clients 
at  a senior  level. 

♦ Strong  analytical,  technical  and 
communication  skills. 

♦ Initiative,  creativity  and  maturity. 

Interested  candidates  should  contact  Arabella 
Pack  or  Annabel  Haywood  at  Michael  Page 
City.  50  Cannon  Street.  London  EC4N  6JJ,  fax 
0171  329  2986,  telephone  0171  269  1867, 
quoting  reference  491210. 
email:  arabellapack@mlchaelpage.com 


Michael  Page 


CITY 

wwwji7fctartpagg.corn7 

London  - New  York  • Paris  - Amsterdam  • Frankfurt  ♦ Milan  • Madrid  - Hong  Kong  • Singapore  • Sydney 


Moenbsr  of  Tin  Executive  Mectt 


Situations  Vacant 


Banking  & Finance  Appointments  in  the  FT. 

Includes  Managing  Directors.  Chief  Executives.  Analysts  and  Actuaries 
For  more  information  on  advertising  opportunities  please  call: 

Tel:  -r-44  171  873  4153  Fax:  +44  171  873  4331 
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Opportunities  in  Compliance 
«§na  Product  Development 

Highly  Competitive  Packages  • Swindon 


^Nationwide 


^ t**  - « — - — 

focus  on  the  interests  nf  ™ J?00  m'fmbers-  **  3 mu,uai  organisation,  we  can 

concerned Z **  8180  ™ customers,  rather  than  being 

for  our  mernbers^^  ni  ^^^t^18  meanS  ,ha‘  **  "a  **» » maxunise  value 
partioul^X^n  £ P™^  and  ra,“  «"  -*ta.  We  also  devote 

Strategy  innovation,  transpara^' *££?*  ^ °*  “"**  “* repU,alK,n  * 

OUT  Wid°  ran0B  °*  p6fBoflal  financial  services  ihroughoul 
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and  unit  trust  nrv.ni'  ^a®es  ^U3mess  ® complemented  by  general  and  life  insurance 
and  unrt  trust  operations  to  meet  the  challenges  of  the  fast  evolving  retail  market 

*"*»*•  *«**>  ^ tBOhntal  akifa  and  strategic 
^ contribution  to  developing  the  business  for  the  lE  of 


Head  of  Legal  Compliance  Policy 

This  senior  management  rale  involves  the  formulation  of  policies  and  procedures  lor 
rela2  business  conduct  across  the  Group.  Heading  a team  of  highly  sidled  staff,  your 
overaf  purpose  wffl  be  to  create  a framework  to  enable  the  organisation  to  pursue 
business  goals  within  legal  and  regulatory  constraints.  This  wffl  require  initiative  h 
responding  to  and  keeping  the  business  appraised  of  developments  m legal  and 
regulatory  requirements  as  wel  as  having  the  strategic  vision  to  identify  and  develop 
options  for  new  products. 

The  role  win  also  represent  the  legal  compliance  (unction  on  major  projects,  provide  ad 
hoc  legal  and  regulalory  advice  to  all  divisions  and  approve  all  marketing  and  advertising 
material,  in  addition,  you  wffl  be  responsible  For  establishing  and  main  laming  quality 
slandards  for  all  Nationwide  regulated  sales. 

The  successful  candidate  win  be  degree  qualified  with  an  impressive  track,  record  in 
a tegal/compliancs  environment  Technically,  you  should  be  highly  proficient  and 
undoubtedly,  you  wifi  be  a clear  and  persuasive  communicator  with  strong  presentation 
skids.  Experience  within  Financial  services  is  essenliai.  Ref;  FN4386FT 


Pensions  Development  Manager 

Following  recent  Govern  mem  consultation  papers  on  the  future  of  pensions  provision, 
there  are  likely  to  be  significant  changes  in  the  way  pensions  are  sold  and  processed. 
Nationwide  requires  a senior  manager  with  excellent  technical  knowledge  of  the  pensions 
market  to  be  at  the  forefront  of  developing  these  new  products  for  the  organisation.  The 
role  requires  an  experienced  pensions  expert  used  to  influencing  and  communicating 
strategy  for  new  proposals,  building  the  infrastructure  to  supply  them  and  deveioprig  the 
systems  to  process  them. 

Along  with  a proven  technical  grasp  of  ad  aspects  oi  the  pensions  industry,  the  role 
requires  strong  communication  and  relationship  skills  to  facilitate  development  across 
different  internal  departments.  A good  knowledge  of  related  areas  such  as  legal, 
compliance,  marketing  and  distribution  is  essential,  as  is  experience  of  working  in  a multi- 
disciplinary environment 

The  successful  candidate  wfll  have  at  least  tan  years  experience  of  the  pensions  industry 
and  a trade  record  of  successful  development  of  new  initiatives  m a fast  moving 

environment  RefcFN4387FT 
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Risk  Management 

Central  London  £ExceIlent 


Abbey  National  pic  fe  one  of  die  cop  five 
largest  banking  groups  in  die  UK  with  total 
assets  of  £124  biHion.  Ranked  within  die 
world's  top  50  largest  banks  and  Europe's 
top  20,  the  Groups  business  focuses  on 
providing  financial  services  to  15  million 
customers  throughout  the  UK.  Abbey 
National  pic’s  principle  businesses  are  UK 
Retail  Banking.  Consumer  and  Business 
Credit,  Life  Insurance,  Treasury  and 
Offshore.  Our  leading  edge  approach  to 
risk  management  has  resulted  in  several 
new  opportunities,  which  will  appeal  to 
dynamic  ambitious  risk  professionals. 

You  wM  be  a driving  force  in  enhancing  the 
framework  of  our  Group  risk  methodologies. 
As  a spetiafist  advisor,  your  abffity  to  feeffitate 
and  Influence  change  at  the  most  server  levels 
will  be  pivotal  in  maintaining  a competitive 
advantage,  opthnUng  shareholder  value  and 
improving  ar  service  to  our  customers. 


Finance  House 

Consumer  and  Business  Financing 
Risk  Manager 

Reporting  to  the  Group  Risk  Manager,  the  responsibilities  include: 

* The  setting  of  Best  Practice  standards  for  risk  control  within  a 
risk/reward  framework; 

* Researching  and  establishing  risk/reward  models; 

- Assisting  in  the  development  of  risk  strategic  planning. 

You  will  have: 

■ A BSc  (Hons)  and  preferably,  an  MSc  or  MBA  with  a financial  or 
mathematical  content; 

* A minimum  of  3 years'  extensive  change  management  experience; 

* Strong  communication  and  influencing  skills; 

* Strong  business  background,  preferably  in  a finance  house  with 
prior  leasing  exposure. 


Retail  Banking 

Technical/Quantitative 
Risk  Manager 

Reporting  to  the  Group  Risk  Manager,  the  responsibilities  indude: 

• Leading  the  research  and  development  of  Best  Practice  modelling 
technologies  within  risk/reward  frameworks; 

• The  assessment  of  new  software  risk  technologies; 

■ Leading  a diverse  team  to  develop  finandal  forecasting  and 
scenario  modelling. 

You  will  have: 

• A strong  BSc  (Hons).  MSc  or  MBA  with  significant  mathematical 
content; 

• A background  in  financial  services  with  an  understanding  of 
product  profitability; 

• Strong  communication,  influencing  and  change  management 
skills. . 


Abbey  National  positively  welcomes  applications  from  every  section  of  the  community. 


For  an  initial  discussion  or  further  information,  please  telephone  Gavin  Bonnet  at  Alexander  Mann,  Finance, 
Alexander  House,  9/11  Fulwood  Place.  London  WCIV  6HG.Tel:  0171  242  9000.  Fax:  0 1 7 1 905  1313. 

Emai/:  gavin  bonnct@alexmann.com 


'Abbey  National 

Group 


Harvev  Nash 


Ixicgmational  Scarih  axxl  Srirrtion 


Investment  Banking  Firm 

In  Cairo 

Operating  in  the  Egyptian  Capita] 
Market  requires  a highly  qualified 

Managing  Director 
to  play  a key  role  in  developing  the 
firm  strategy,  ensuring  implementation 
of  its  business  plan,  enhancing  its 
marketing  presence  & establishing 
relations  with  local  & international 
institutions. 

This  is  a highly  challenging  position 
that  requires  an  aggressive  person 
with  excellent  communication, 
marketing,  technical  & managerial 
skills.  Arab  speaking  national 
preferred  but  not  essential. 

All  applicatons  will  be  treated : 
confidentially  and  addressed  to:  Mrs. 
Nevine  0 Adawy  P.O.  Box  1191  - Aguza- 
Cairo,  Egypt  within  2 weeks  maximum. 


JL  les  Echos 

rMa*’“m'  UQncHStBdtmxunme 

The  FT  can  help  you  reach  additional  business  readers  in 
France.  Our  link  with  the  French  business  newspaper.  Les 
Echos,  gives  you  a unique  recroinncnr  advertising  opportunity 
t»  capitalise  on  the  FTs  European  readership  and  in  Further 
uircct  the  French  hu.iness  world.  For  information  on  rates  and 
further  dcuul*  please  telephone: 

Knri  Lovnion  on  +44  017!  873  36W 


General  Manager 

Consumer  Finance  and  Insurance 


Senior  Associate/Associate  Director  - 
Structured  Finance  Group 

Do  you  have  the  firepower  to  contribute  to  our  transaction  process? 


MIDDLE  EAST 


Company  Profile 

I jading  Gulf  based  international  conglomerate  with  a diverse 
range  of  industrial  and  trading  activities  Including  automotive 
saks.  FMCG  distribution,  cdecmxoics  and  office  equipment, 
engineering,  transpore  and  travel 

Highly  professional  multi-national  management  team  pursuing 
the  best  Western  business  practices  supported  by  the  very  tar- 
es! technology. 

Stand  alone  Gunnimcr  Finance  and  Insurance  companies  sup- 
port rhe  captive  demand  created  by  vehicle  hire  and  the 
re  tali  bale  of  cars,  electronic  and  doracffic  appliances. 


Reports  to  the  CFO  with  full  profit  and  balance  sheet  tespoo- 
slbiliry  for  tile  development  and  direction  of  the  Consumer 
Finance  and  Insurance  businesses. 

Identify  and  introduce  new  products  and  services  and  active- 
ly develop  third  pony  business. 

Support  group  operating  divisions  to  minimise  risk 
exposure  and  bad  debts  through  effective  manage- 
ment of  trade  credit. 

Develop  and  rwi11111*"  productive  relationships 
with  re-insurers.  financial  btstiruttocs  and  key  cus- 


ATTRACTIVE  TAX  FREE  PACKAGE 


Candidate 

• Graduate  calibre  with  a finance  or  business  management 
qualification,  ton  can  demonstrate  a successful  track  record 
vroddng  at  a senior  level  within  the  consumer  finance  sector. 

• Some  or  an  of  your  experience  win  have  been  gained  in  a 
developing  marker  environment  where  risk  has  to  be  evaluat- 
ed in  tire  absence  of  complete  underwriting  and  credit  wor- 
thiness. information.  Protons  exposure  tu  the  insurance 
Industry  is  desirable  bat  not  essential 

• A team  player,  computer  literate  with  good  man  management 
and  cotnmunicatkH]  skills,  you  must  be  able  to  work  effective- 
ly in  a mutecufcural  environment. 

This  challenging  role  offers  exceptional  opportunities 
for  international  career  development  supported  by  a 
comprehensive  tax  free  package  (high  savings  poten- 
tial). Mease  write  la  confidence,  with  tall  career  and 
salary  details  to:  Geoffrey  XthJker,  MSL  Search  and 
Selection.  178-202  Great  Portland  Street, 

London  WIN  Fax  «■  44  (0)  171  637  2965- 
Alternatively  apply  by  e-mail  to 
pwHBamstimslxo.nk  or  oo-Bne  via 
The  Monster  Board  at  wwwjnonstcrxo.uk 

Mease  quote  reference:  68056. 


Package  up  to  £80,000 


Structured  Finance  Group  K port  of  die  S pertained  Pmaiiciuq 
.inn  of  GE  Capital.  »me  or  tin:  largest  and  most  diversified 
fuianrial  cervices  companies  m the  world.  GE  Capital  is  itself  a 
division  ol  General  Electric’,  "tie  uf  the  most  high  performing 
enterprises  in  the  world  with  global  manufacturing,  leclinotogv 
and  service  operation*. 

Structured  Finance  Group  in  London  continues  its  rapid  growth 
in  cofnmiunem  of  fund*,  which  are  rxpcrli-d  to  exceed  JotHhii 
p.4.  by  ilir  Millennium.  We  are  in  business  to  deliver 
exceptional  financial  returns.  Our  geographic  region 
encompasses  Europe,  Middle  East.  India  and  Africa,  with  a focus 
on  Western  and  Eastern  Europe  and  covers  a range  nf  sectors. 

You  will  be  joining  an  exceptionally  able  small  transaction  team 
cowering  commercial  and  industrial  sectors.  You  will  report  to 
the  RisL  Manager  and  also  support  the  originators  at  the 
forclmnt  ot  the  transaction  process.  Y'c+t  wiD  be  responsible  iw 
all  aspects  at  transaction  risL  management,  including  anahxis, 
structuring,  financial  modelling,  negotiation  and 
documentation  for  debt  and  equity  transactions. 


MSL 


SEARCH  AND  SELECTION 


GE  Capital 


MANAGEMENT  CONSULTANCY 

Programme/Project  Managers  Consultants 


Financial 

Services 

Sector 

to  £90,000 


This  global  management  consultancy  is  carrying  out  substantial  projects  with 
the  world's  leading  financial  institutions  in  banking  (investment  and  retail), 
insurance  and  fund  management.  This  consultancy  is  experiencing  very 
strong  growth  in  the  financial  sector  and  has  vacancies  at  different  levels. 
Work  is  challenging  and  across  a range  of  business  orientated  issues  such  as; 


Strategy 

Post  merger  integration 


Marketing 


• Performance  improvement 

• Cost  analysis  and  reduction 


Distribution  channels 


Change  management 


DLA 


■ MANAGEMENT 
CONSULTANCY 


You  will  have  strong  interpersonal  and  communication  skills  and  the  desire  to 
work  in  teams:  You  will  want  to  gain  exposure  to  top  quality  clients. 

You  must  have  a good  degree,  preferably  a second  degree/quallfication 
and  project-related  experience  in  a blue-chip  environment  or  consultancy. 
A second  language  would  be  useful. 

Contact  Stephen  Bates,  DLA  Recruitment  Consultants,  10  Bedford  Street, 
London  WC2E  9HE.  Tel:  0171  420  8000.  Fax:  0171  379  4820. 
E-mail:  info@dla.co.uk  quoting  reference  FTQ399/SB. 

RU  OTH1  n«iPE=  IMP" 11  * XUSKLAED  ■ urf  TMrf  • MK1N  •'aWHMfl  * fiUUnim  • JAHUMESBORB  • MOSCOW  » 8YDSET 


London  based  - West  End 


You  mi  to  hr  jUe  iu  lair  ihr  ground  running  and  have 
experience  of  structured  tran»r lions  and  the  deal  pruces.*  for 
underwriting  both  debt  and  equity  in  varirwu  sectors,  countries 
and  companies  and  different  legal  regulatory  frameworks. 
Experience  must  be  brxadh-  based,  pnsvihlv  in  manufacturing, 
indtuumi.  mining  and  paper.  A background  in  leasing  is  useful. 
V«u  will  be  numerate  wilii  an  MBA  nr  aeon  infancy  qualification 
ami  Mil  vvar*  experience  in  corporate,  structured  or  project 
finance  arid 'or  equirv  invwunenlv.  Idcallv  you  will  be 
multilingual  and  vou  must  hare  experience  of  working  in 
Europe. 

GE  Capital  i>  mmmined  in  a police  oi’  career  progression  within 
the  group  world-wide,  luiua]  remuneration  U negotiable  with 
some  flexibility  tiepeit'ling  on  experience. 

Please  write  to  our  advising  oonsolnmn  at  tire  address  beknr 
enclosing  a copy  of  your  CV  and  current  salary  detaik,  qnotmc 
refi  B411/FT. 

CJA  Management  Recruitment  tVwiluniT 
g IreHnn  Wall  BmUmgq  I wiitm  Uhl) 

London  EC2M5UX 

Tet  44 171 588  3588 

Direct  Hnc  44  171  638  0680 

fkc  44  L71  256  8501 

E mrih  gagroupOonlinejednetxo.nk 

GE  is  an  equal  opportunity  employer 

• Gnvra/Efo  hr.-  tZ^fiaa  r . /tfe  / XI  xmf  aet  t/jUauni  mfli  ww 
tngfut  amta n nfa  uwrArr  mur. 


CJA 


RECRUITMENT  CONSULTANTS  GROUP 

2 London  Wall  Buildings,  London  Wall,  London  EC2M  5UX 
Tel:  0171-588  3588  or  0171-588  3576 

Fax:  0171-256  8501  E mail:  cjagroup@online.rednet.co.uk 


ASSET  FINANCE 


Our  client  is  the  South  East  based  subsidiary  of  one  of  Europe's  largest  financial  organisations  with  assets 
in  excess  of  £60bn  and  AA  rating.  They  are  now  a major  provider  of  asset  finance  in  the  UK  with 
a high  quality  portfolio  concentrating  on  vendor  finance  and  corporate  leasing.  Their 
relationship  management  culture  has  .led  to  rapid  expansion  via  organic  growth  as  well  as 
acquisition  and  these  new  business  development  positions  are  key  to  the  planned  significant 
expansion  of  existing  business  areas  and  the  identification  of  new  asset  finance  opportunities.  They  are 
entrepreneurial  and  growing  fast  and  there  are  above  average  prospects  for  further  career  development 
in  the  UK  and  Europe. 

ACCOUNT  MANAGER  - CORPORATE  LEASING 

The  corporate  leasing  division  is  well-established  in  development  of  relationships  in  existing  and  new  sectors, 
several  sectors,  including  vehicle  contract  hire,  bus,  together  with  the  management  of  a number  of  existing 
transportation  and  logistics,  print  and  vehicle  rental,  with  customers.  The  ideal  candidate  will  be  a graduate  or 
strong  relationships  with  the  leasing  operators  and  a professionally  qualified  with  strong  marketing, 

high  quality  leasing  book  This  is  medium  ticket  negotiation  and  credit  skills  and  several  years  direct 

with  deals  typically  in  the  region  of  £i-IOm.  The  new  business  generation  experience  in  the  UK 

Account  Manager  will  be  responsible  for  the  middle  ticket  asset  backed  sector.  Ref:  CL8398 


ACCOUNT  MANAGER  - VENDOR  LEASING 


A significant  volume  of  business  was  funded  in  1998  and 
the  busy  vendor  leasing  division  is  well-placed  for  1999. 


leasing  transactor  from  a medium  ticket  vendor  leasing 
company  or  general  corporate  leasing  background  with 


The  relationships  are  principally  in  the  fT  sector  with  good  credit,  documentation,  pricing,  structuring  and 


transactions  ranging  from  £250,000-£5m.  The  negotiation  skills  and  ideally  good  IT  skills.  Applicants 

position  carries  a high  degree  of  responsibility,  should  be  graduates  or  professionally  qualified,  with 

including  the  management  of  existing  and  new  ' 1 excellent  inter-personal  and  marketing  skills, 

programmes.  We  seek  an  experienced  vendor  ReftVL8399 

Competitive  remuneration  packages  will  be  negotiable  cj£40,000  + bonus  and  car. 

Applications  in  strict  confidence  quoting  the  appropriate  reference  to  the  Managing  Director,  CJA. 


Leading  recruitment  globally 


■ ► . 
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FINANCIAL  TIMES  FRIDAY  MARCH  5=19?? 


Private  Wealth  Management 

Business  Development  Manager 


£ 1 50,000  + Bonus 


London  or  Zurich 


Tremendous  opportunity  to  join  expanding  and  highly  successful 
private  client  division  of  global  investment  management  group. 


THE  COMPANY 

♦ Renowned  for  investment  excellence  with  a number  of 
offices  worldwide,  serving  high  net  worth  individuals  and 
institutional  diems. 

♦ Approaching  £10  billion  of  assets  under  discretionary, 
mutual  fund  or  unit  trust  management. 

♦ Unpara] led  worldwide  scope,  depth  of  research  and  degree 
of  dtversrfacrion. 

THE  POSITION 

♦ Develop  new  private  diene  business  for  UK  and  Zurich. 
Maximise  existing  business.  buDd  long  term  client  relationships. 

♦ Market  investment  management  services  in  UK.  Germany, 
France  and  other  major  geographical  regions. 


♦ Extensive  travel  required;  member  of  highly  motivated  team. 

QUALIFICATIONS 

♦ Graduate  with  good  academic  background.  Experienced 
'international  business  developer  for  private  diems.  Market 
awareness  essential. 

♦ Customer  focused,  results  orientated  indrvidial  with  first 
class  presentation  and  interpersonal  skills.  Ideally 
muhiTmguaL 

♦ Articulate,  assertive,  self  motivated  team  player  with  strong 
work  ethic.  Able  to  fit  in  with  a company  that  has 
demonstrated  style  and  flair. 


Please  send  full  cv,  stating  salary,  ref  LG20I383FT,  to  NBS,  54/ermyn  Street,  London  SWIY  6 LX 
Fax  0171  491  0447  Email  Silviaa@nb-selection.co.uk  Tel  0171  529  1750 


Aberdeen  • Birmingham  ■ Bristol  • Cardiff  ■ City  • Edinburgh  ■ Glasgow 


Leeds  - London  • Manchester  • Rodux  • Sou^i  * Frankfurt  • ftadnd  • Para 


NB  Selection 


A BNB  Resources  pfc  company 


NBS 


London 


ISO  9002  Registered 


Pr  k^waterhouseCoopers,  the 
world's  largest  professional  sendees 
organisation,  helps  its  clients  build 
value,  manage  risk  and  improve 
their  performance. 


Consultants  with  Quantitative  Skills 


Leading  US  Investment  Bank 

Banks  & Insurance  Sector  Analysis 


Six  I imire  Packages  / Cl  l 'i 


Our  diene  is  a global  market  leader  in  investment  banking  and 
securities,  with  a reputation  for  delivering  high-value  investment 
ideas  to  major  financial  institutions  and  companies  around  the 
world. The  Banks  global  equity  sector  research  teams  are  top 
ranked  and  amongst  the  leaders  in  their  Held.  A number  of 
management /strategy  consultants  or  in-house  corporate 
planning /development  managers  are  notv  sought  to  further 
increase  analytical  skills  across  the  Ranks  and  Insurance  sectors. 

THE  POSITIONS 

■ Senior  and  high-profile  roles  within  Banks  and  insurance 
teams.  Use  in-dcpdi  market  sector  knowledge  to  provide 
leading-edge  strategic  advice  and  stock  recommendations  to 
top  investment  institutions. 


• Provide  thought  provoking  analysts  and  recommendations 
on  sector  value  drivers  and  competitive  positioning 
Considerable  involvement  in  corporate  Finance. 

• Further  deepen  the  range  of  existing  valuation  and  analysis 
criteria  to  include  issues  such  as  shareholder  ixlue  and 
competitive  advantage. 

THE  REQUIREMENTS 

• Record  of  success  with  leading  consultancy,  bank  or 
Insurer.  In-depth  knowledge  of  Banks  or  Insurance  sectors. 

• Experience  of  latest  valuation  and  modelling  techniques. 

• Graduate,  ideally  with  further  business  or  professional 
qualification.  Exceptional  communication  skills.  Ability  to 
work  under  pressure  and  meet  deadlines. 


SAINTY  Hird 
tCr 

PARTNERS 


SHP 

Asm  xiATi'S 


Phase  send  a full  cv  and  current  salary  details, 
quoting  ref;  99Q208,  to  Ann  Semple. 

SHP  Associates,  Aid ermary  House, 

10-15  Queen  Street,  London  EC*N  1TX. 

Tet  0171  BIS  BBSS.  Fax:  01 71  815  BSOQ. 
E-mail:  wuuifflili  pi  j-nnk 
Internet:  http://w-irwjhpjucoi.uk 


Competitive  Salary 
+ Benefits 

London 


The  App) ied  Deasion  Analysis  CADAJ^tx^)  of  FVkswalerhcxiseCoopen  provides  map* 

organisations  wilh  a competitive  et%e  by  solving  complex  business  problems  through  the 
use  of  mathematical  models  and  analytical  technk^jes. 

Market  strategy  analysts  and  capital  investment  strategy  make  up  our  consultancy  services. 
Our  strength  is  high  quality  work  in  ateas  such  as  ma/to  forecasting  for  new  producfc.  risk 


V\ 1 Vv  VV.  j .) YV c g i o b D i . c om 


Our  dren&  indude  laige  traitinattanal  companies  and  government  agendes.  Oir  recent 
growth  means  we  now  need  to  strengthen  our  expertise  at  a number  of  levels. 

Whether  you  join  us  as  a Mwiager,  Executive  or  Consultant,  you'll  need  to  demonstrate 
advanced  mathematical  proficiency,  excellent  communication  skills,  initiative  and 
creativity-  Complement  these  skills  with  programming  experience;  aid  we  canofieryou  a 
dynamic  and  challenging  environment  to  fully  support  your  personal  development  while 
building  a rewarding  career  in  consultancy.  ■ 

Our  requirements  for  each  position  are  as  follows: 

Consultants:  A first  de^ee,  at  2:1  level  or  above,  in  a quantitative  field  such 
as  mathematics,  engineering  or  physics. 

Executives:  As  for  Consultants,  plus; 

A post-graduate  dej^  in  operational  research,  applied  mathematics  or 
statistics.  - 

Al  least  2 yeats*  relevant  work  experience. 

Manager;  Degree  qualifications  as  far  Executives,  plus; 

Al  least  4 years'  experience  in  the  pharmaceutical,  automotive 
or  high-tech  industries.  ' l 

To  apply,  please  send  a covering  letter  and  a CV  listing  all  of  yom 
acadortic  achievements  to:  Ante  Coodchild,  Applied  Dedstan  Analysis, 
PricewatehouseCoopere, ,N<x  1 London  Bridge, London  SEI  9QL  ..  . 


rpfPK  i/i  rtw  I JV  firm  of  Prirmtnleriv*  and  to  other  member  firms  aS  tfe  worldwide.  PticewjSalxxiseCoapCfS 


Position 

available. 


To  advertise  your  appointments  in  the:  FT. 
ptease  call: 

Tel:  -44  171  873  3351  Fax;  v44  171  873  4331 


CROWN  COMMODITIES  LIMITED  LONDON 

ARE  LOOKING  TO  EXPAND  THEIR  CRUDE  OIL  AND 
OIL  PRODUCTS  DEPARTMENT 

Crown  Commodities  Ltd.  is  looking  for  several  experienced  individuals 
to  enhance  our  crude  oil  and  oil  products  teams.  The  successful 
applicants  will  be  experienced  in  commodity  trading  and  committed  to- 
expanding  our  business  in  these  departments.  We  are  looking  for 
motivated,  energetic  people  to  suit  both  senior  and  junior  roles  in  both 
these  departments. 

PLEASE  APPLY  IN  WRITING  TO 
ELLIOT  S.  SPITZ,  (MANAGING  DIRECTOR) 

2™  FLOOR,  71  KINGSWAY,  WC2B  6ST,  LONDON,  U;K 
ALL  APPLICATIONS  WILL  BE  TREATED  WTTH  THE  STRICTEST  CONFIDENCE 


ACCOUNTANCY  APPOINTMENTS 


Internet  Start-Up  Opportunity 

Financial  Controller 


CENTRAL  LONDON 


c .£50,000  plus  bonus  and  stock  options 

Our  client  is  a new  division  of  an  established,  worldwide  professional  services  firm.  They  are  recognised  as  leaden 
in  their  field,  with  an  outstanding  reputation  for  professionalism,  industry  leadership  and  innovation. 

Based  in  the  US,  they  have  recently  embarked  upon  a new  Internet  venture  aimed  at  revolutionising  the  industry  in 
which  they  operate.  This  business  is  now  to  be  launched  in  Europe  and  requires  an  exceptional  Financial  Controller 
to  help  it  achieve  its  goals. 


The  Position 

■ Reporting  to  the  Managing  Director  in  the  UK  and 
the  worldwide  CFO,  take  responsibility  for  all 
aspects  of  financial  control,  reporting  and  analysis. - 

■ Develop  and  implement  financial  systems  to  support 
a rapidly  growing  business. 

■ Play  a key  role  in  actively  supporting  the  business 
goals  across  Europe. 

■ Establish  a rigorous  budgeting  and  planning  process. 


The  Requirements 

■ A qualified  ACA  with  at  least  3 years'  PQE. 

■ Well  rounded  accounting,  budgeting  and  planning 
skills,  gained  within  a fast  growing,  international 
environment 

■ Technologically  adept  with  some  knowledge  of 
e-commerce. 

■ Flexible,  committed  and  prepared  to  work  as  part  of 
a team  in  a true  'start-up'  situation. 


Please  send  your  CV  with  current  salary  details  to: 
Daniel  Richards,  K/F  Selection,  252  Regent  Street, 
London  W1R  6HL.  quoting  ret  FS101/04. 


Alternatively  send  by  lax  on  0171-312  3380 
or  by  e-mail  to  kfs-london@komferry.com 
Internet  Home  Pager  http-7/wwvr.kf selection. coin 


K/F  SELECTION 


A DIVISION  OF  KORN/FERRY  INTERNATIONAL 


Pre-eminent  Investment  Bank 


Global  Head  of  Financial  Control 


$250,000  USD  - Bonus  -5-  I. TIP  / LONDON  or  NEW  YORK 


Our  client  ts  one  of  the  world's  leading  investment  bonks. 

Serving  individuals,  businesses,  governments  and  financial 
institutions  around  the  world,  it  operates  in  ewer  thirty  countries. 

The  financial  Control  department  globally  comprises  750 
people  who  arc  split  across  three  support  hubs  in  Europe,  the 
USA  and  Asia  Pacific.  Due  to  a significant  reorganisation , a 
need  has  arisen  to  recruit  on  exceptional  individual  to  lead 
the  Financial  Control  function.  The  successful  candidate  will 
report  to  the  Globa!  Head  of  finance,  IT  and  Operations  and 
can  be  based  In  either  London  or  New  York. 

THE  POSITION 

• Financial  control  comprising  all  financial  and  regulatory 
reporting,  expenses,  management  reporting  and 
consolidation  for  the  bank. 


• Loading  a multi -cultural  global  function. 

• Managing  all  financial  aspects  of  current  and  planned 
change  programmes. 

• Commitment  to  best  practice  control  environment. 

QUA  LIFI  CATIONS 

• financial  Management  experience  in  a top  tier  firm. 

Ability  and  appetite  to  manage  a highly  complex  financial 
services  product  range. 

• First  class  communication  and  influencing  skills,  particularly 
at  Board  level. 

• A track  record  in  leadership  of  large  international  teams. 

• Experience  in  an  environment  with  US  GAAP  reporting 
is  highly  desirable. 


Sainty  Hird 

PARTNERS 


SHP 

AsSi  K'f ATI :S 


aw  lend  a IU1  cv  am!  current  alar*  details, 
quoting  reft  990200.  la  Horn  Jafason, 

SHP  AnucutexAMtiMlfy  Hour, 

10-15  Queen  Street,  London  EC4N  1TX.  - 
Tel: 0171  Bi5MB8.fcue017l  815  8800. 
E-mail:  ninria@shparfu.Bli 
Internee  hnp-_//wvrwjhpaxo.at 


Ambitious  Electronics  Plc 

Group  Finance  Director 

c£70,000  plus  bonus  and  car  and  benefits  HOME  COUNTIES 

Our  client  is  a well  established  Plc  operating  in' the  electronics  and  security  market  The  Group  has  sales  of  c£50m 

and  is  ambitious  to  grow  having  recently  undergone  significant  reorganisation  under  the  leadership  of  a new  Chief 

Executive.  A Croup  Finance  Director  is  required  to  join  the  board  and  make  a positive  contribution  to  the  business, 

both  commercially  and  through  exercising  strong  financial  controls  and  disciplines. 

The  Position 

■ Improve  Group  wide  financial  management 
and  controL 

■ Work  closely  with  the  Chief  Executive  to  complete 
the  reorganisation  of  the  company  and  grow  it 
profitably  through  M&A /business  development. 

■ Oversee  the  systems  and  procedures  for  Group 
business  planning  and  budgeting. 

■ Manage  and  lead  a strong  finance  team  across 
the  Group. 

■ Co-ordinate  administrative  services  including 
property,  'insurance  and  IT. 

■ Develop  effective  working  relationships  with  the 
Group's  professional  advisors  os  well  as  taking 
on  ad  hoc  tasks  that  may  be  assigned  by  the 
Chief  Executive. 


The  Requirements 

■ Experience  as  a Finance  Director  of  either  a similar 
sized  Plc  or  division  /subsidiary  of  a blue-chip 
organisation. 

■ At  least  5 years'  FQE  in  a multi-site  manufacturing 
environment,  including  those  where  the  impact 

of  contract  management  on  financial  control  has 
been  important  .. 

■ Proven  skills /experience  in  leading  a strong  and 

effective  finance  function.  A hands-on  operator  with 
a strong  eye  for  detail  whilst  also  being  commerdaUy 
astute.  , 

■ Chartered  Accountant  who  understands  public 

company  requirements  and  formalities.  . 

■ Real  appetite  for  hard  work,  intelligent,  credible  and 
with  excellent  interpersonal  skills. 


Pleas?  send  your  CV  with  current  salary  details  to: 
David  Gibbs,  K/F  Selection,  Concorde  House,  Trinity  Park, 
Bicktsihill  Lane.  Solihull  B37  7E5,  quoting  ref:  37432CAM. 


£ 


Alternatively  send  by  fax  cm  D121-7SE  2524 
or  by  e-mail  to  Ws-birminghoxmSkonifaTy^om 
Internet  Home  Page:  bttp^/wwwJkfiMlection^oin 


K/F  SELECTION 


A DIVISION  OF  KORN/FERRY  INTERNATIONAL 


Based  Middle  East 


To£70, 000  Tax.  Free + Substantial  Benefits 


Our  client  is  a highly  respected  Middle  East  bank 
which  has  become  one  of  the  most  efficient 
performers  in  the  region.  It  has  built  its  reputation 
by  offenng  high  quality  specialist  products  and 
services  through  a professionally  managed 
network.  Its  product  focus  is  on  trade  finance  and 
project  finance  which  are  supported  by  equities, 
treasury,  retail  banking  and  institutional  banking 
activities. 

They  now  require  a Head  of  Internal  Audit  who 
will  play  a key  role  in  the  ongoing  development  of 
their  business  controls  and  the  maintenance  of 
quality  services.  Reporting  directly  to  the 
Chairman  and  Board  of  Directors,  you  will  manage 
audit  resources,  planning  and  implementing  a 
detailed  audit  programme.  This  will  involve 
directing  an  audit  team,  assessing  nsks  and 
exposures  of  both  products  and  supporting 
systems,  reviewing  systems  under  development 
and  performing  special  investigations. 


Candidates  should  be  professionally  qualified, 
experienced  audit  managers,  who  will  have  an 
in-depth  understanding  of  commercial  banking 
gained  either  in  internal  audit  or  the  accountancy 
profession.  The  ability  to  build  strong  working 
relationships  with  line  managers  and  to  play  an 
influential  role  in  controlling  business  processes  is 
essential. 

The  position  is  offered  on  an  expatriate  contract 
basis  and  benefits  will  include  a tax  free  salary, 
family  accommodation,  medical  expenses  and 
assistance  with  school  fees. 

Applicants  should  contact  Tim  Sandwell  at  Barclay 
Simpson  Associates.  Hamilton  House.  1 Temple 
Avenue.  Victoria  Embankment.  London  EC4Y  OH  A. 
Telephone  0171  936  2601 . Fax  0171  936  2655. 
E-mail  tsiSibardaysimpson.com 


Barclay  Simpson 

Seer u 1 1 r ’«en t Con  su ! zs n rs 
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Head  of  Internal  Audit 


’:V.v*r . 


FINANCIAL  TIMES 


FRIDAY  MARCH  5 1999 


■f  ••  ’ . 

Jj  ***._  ,'  i 

as&?ft-!r*. 


|:-.’;ri^ . . :. 

JS : '■ 

fc.V.cu'.-.i..' . 

~”7? 

ET ■;.■■■;  • 

rfir: 


;^;V'  • 

'.  “ • 

't-  - • 

, . .*/  ■ ■ . 

v 

rV-^XV,.-- 

^ZJ.'Sk^V'.-o 

p-^V- 

pf3rr; 


Er:J^rx; 

•SSnfc-.T4 


. . ,r  jx  .—  -• 


N E W 


LOOK 


Exceptional  Roles  for  Outstanding  Professionals 
at  the  'Sharp  End'  of  Retail  Finance 

profitability.  ThhThtaihr  coni*>a^UwB  world  of  female  fashion  retailing  on  the  Mgh  Street  After  It’s  successful  flotation  In  1998,  New  Look  b heading  towards  500  stores  and  £400  ndUon  turnover  with  strong 

new  positions  to  stremmiM  tk.  a hoWfi  a great  deal  of  attraction  to  outstanding  professionals.  It  offers  a challenging  environment  which  can  rival  the  very  best  bt  UK  retail  companies.' THs  growth  has  generated  a need  for  two 

^uenguten  the  finance  team.  Both  roles  report  hto  the  Director  of  Finance  and  Administration. 

Weymouth,  Dorset 


Financial  Controller 

-™»*  *"*"  »-* 

♦ Control  of  stock,  fixed  assets  and  payroll. 

♦ Cash  and  treasury  management. 

♦ Development  of  tax  planning  In  liaison  with  external  tax  advisors. 

♦ Group  statutory  reporting. 

^U^u'can^itlate  «*  >«  a graduate  ACA.  Big  5 trained  with  proven 
aDiiny  to  manage  a large  team. 


c £55,000  + Car  + up  to  40%  Bonus  + Relocation 
Management  Accounting  Controller  Outstanding  Package  - Outstanding  Location 

Only  the  ambitious  should  apply.  Candidates  should  have  a 2.1  or  1st  class 
honours  degree,  1st  time  passes  in  professional  exams  and  a minimum  of 
three  years  post  qualification  experience.  Highly  developed  Interpersonal 
skills  and  the  ability  to  drive  business  change  are  seen  as  key  attributes. 

The  South  West  coast  offers  highly  attractive  surroundings,  Weymouth  being 
within  easy  commuting  distance  of  Poole  and  Bournemouth.  New  Look  was 
founded  there  and  the  business  fs  committed  to  the  area 


The  purpose  of  this  role  Is  to  provide  proactive  financial  and  commercial 
support  to  senior  managers  across  all  functions  in  order  to  maximise  the 
efficiency  and  quality  of  profit  aid  cash  flow.  With  the  support  of  six  staff, 
this  will  include: 

♦ Managing  the  annual  budgeting  process  for  revenue,  cash  flow  and 
balance  sheet. 

4 Preparing  consolidated  management  accounts  including  exception 
reporting. 

4 Regular  meetings  with  key  managers  to  review  forecasts  and  manage 
profit  expectations. 

4 Capital  appraisals  - pre  and  post  investment. 

The  successful  candidate  will  be  a graduate  qualified  accountant  with 
significant  experience  in  retailing  or  similar  multi-site  environment 


The  location  has  a great  deal  to  offer  those  who  wish  to  have  an  extremely 
challenging  job  combined  with  a very  high  standard  of  living  which  the 
package  on  offer  can  allow.  House  prices  are  around  half  of  central  London 
and  two  thirds  of  the  South  East 


faTon^OlVoa  ZL*fifirv*U  meet  the  standard  required,  submit  your  curriculum  vitae,  quoting  reference  number  448939  to  Jonathan  Ross  at  Michael  Page  Finance,  West  Park  House,  23  Cumberland  Place,  Southampton  SOI 5 2BB.  Alternatively 
4oi603  or  e-mail:  barbaranewton@mlchaelpage.com  If  you  would  like  us  to  send  you  an  information  pack  on  the  Weymouth  area,  refer  to  it  with  your  submission  and  we  will  send  you  a copy. 


Michael  Page 


FINANCE 
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OSRAM 

Finance  Manager 

Osrafn  Is  one  of  the  world's  leading  manufacturers  in  the  lighting  Industry  with  production  fedfties  In 
18  countries  and  28,000  employees  worldwide,  with  global  sales  of  over  £2  union,  Osratn  Is  at  the  forefront  of 
Innovative  Ughtfrg  deslffi 


Middlesex 


The  responsibilities  of  the  Finance  Manager,  reporting 

to  the  UK  Financial  Controller,  will  encompass: 

4 Focusing  finance  as  part  of  the  decision  making 
process  of  operational  and  senior  management 

4 Generation,  analysis  and  Interpretation  of 
management  and  financial  information. 

4 Responsibility  for  Improving  the  financial  reporting 
systems  to  facilitate  tighter  business  controls  and 
to  increase  productivity  and  profitability. 

4 Management  and  development  of  the 
* Finance  team. 


The  successful  candidate  will  be  an  ambitious 
qualified  accountant  with  the  desire  to  develop  both 
their  commercial  and  technical  skills.  You  must  be 


c £40,000  + Benefits 

able  to  display  a proactive,  hands-on  approach, 
with  the  ability  to  work  on  your  awn  Initiative  and  the 
communication  skills  to  operate  at  all  levels  of  the 
business.  Exposure  to  SAP  would  be  advantageous, 
but  well  developed  systems  skills  are  essential. 

This  presents  the  successful  candidate  the  unrivalled 
opportunity  to  Join  a global  organisation  with 
progression  dependant  on  their  abilities. 

Interested  applicants  should  forw&ti  an  up-to-date 
curriculum  vitae  Including  current  remuneration  and 
daytime  contact  number  to  Keith  Mackenzie  at 
Michael  Page  Finance,  Euro  pa  House,  Church  Street, 
Old  Isleworth.  Middlesex  TW7  6DA, 
or  fax  on  0181  847  5703.  Ref 479295. 
email:  keithmackenzie@michaelpage.com 


Michael  Page 
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ZENECA 

UK  Financial  Reporting  Manager 

A progressive  role  within  a global  blue-chip  organisation 

Zeneca  a market  leatflng  global  Moretance  group  with  a turnover  In  excess  of  £5  MMon  Is  poised  for  future  expansion 
within  a competitive  nwrketptoce  TNa  Is  an  exciting  and  challenging  period  for  the  dynamic  £3-6  bflBon  Zeneca 
Agrochemicals  Division.  Internal  promotions  have  created  the  need  for  a Reporting  Manner  to  Join  the  UK  finance  team. 

Surrey/Sussex/Hampshire  c £40,000  + Relocation 


m 


M3  •••.’ 
5 * 


The  successful  candidate  will  be  responsible  for  proactively 
managing  and  controlling  the  procedures,  systems  and 
processes  for  collecting  and  reporting  the  management 
and  statutory  financial  Information  for  what  Is  the  most 
complex  and  challenging  business  unit  within  Zeneca 
Agrochemicals.  Reporting  directly  to  the  UK  Financial 
Controller,  the  UK  Financial  Reporting  Manager  directs  a 
team  of  three  accountmts. 

Key  priorities  wfll  Include: 

♦ Identifying  and  supporting  enhancements  to  the  existing 
reporting  processes  and  management  information 
systems  (SAP/Hyperton). 

4 Developing  and  managing  Improved  financial  models  for 
profitability  forecasting. 

♦ Undertaking  value  added  projects  for  the  Financial 
Controller. 


♦ Contributing  financial  leadership  and  knowledge  to  the 
Headquarters  operations. 

Suitable  candidates  will  be  qualified  accountants  with  drea 
2-4  years  of  post  qualification  experience.  In  possession  of 
a good  academic  record  and  strong  technical  skins, 
candidates  must  also  have  high  levels  of  motivation, 
credibility  and  confidence  end  possess  the  necessary 
communication  skills  to  liaise  with  management  at  all 
levels.  In  return,  you  wfll  be  offered  a highly  visible  and 
challenging  position  that  could  lead  to  numerous 
opportunities  for  a global  and  blue-chip  career. 

If  you  are  interested  in  this  position,  please  send  your 
CV  along  with  current  remuneration  details  to  Huw  Rothwell 
at  Michael  Page  Finance,  Cygnet  House,  45-47  High  Street, 
Leatherhead  Surrey  KT22  SAG.  Ref  472710.  Fax  01372 
370101.  email:  huwrothwell@michaelpagB.com 


Michael  Page 
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European 

Financial 

Manager 

DESKTOP  SOLUTIONS 


c.  E 50,000  + Car  + Bonus 
MiDDLF.SHX 


Hanoi  tn^ 
to  att ratf  * 
totin'4' 
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This  leading  global  network  and 
company  is  committed  to  planning,  managing 
client  network  and  desktop  cnyironineiifaraej^a^ti 
client  base.  The  company  has  creatwt  srlnre 
financial  and  procuronent  shared  r“  “ 

progressing  to  the  next  < 
from  tifis  expansion, -the  group  seeks  to  af 
professional  who  can  ixyect  direction,  teadosh^'^ 
this  critical  process.  _*• 

Reporting  to  the  Director  of  Financial  Operations  Europe,  5m£eriifc^?r:;  i 

• Have  responsibility  for  the  Central  Kmnce'and.<&di  * 
Management  teams  in  the  Sfcued  Service  Centre;  7 

• Play  a substantial  role  in  Project- Managem  an  .vftfli sbwx^ici;^ 
ownership  of  process  and  procedures  across  Europe,  wirtaia>."±r+ 
your  function. 

• Support  subsidiary  controllers  ro  the  performance  of  their  ,/^1 

dunes.  r ;.t: 

m Co-ordinate  all  month  end  activities  and  ensure  comptisinx 
against  Service  Level  Agreements.  ■-  N 

• Implement  business  and  control  reporting  using  SAP- and  • 
Business  Objectives,  including  cash  management  systems  an  ti- 
the SAP  Treasury  Module. 

As  an  ambitious  and  motivated  finance  professional,  preferably  - 
ACA  qualified  and  with  a European  exposure  to  finance  this 
represents  an  outstanding  opportunity  to  join  a S3bn  turnover 
group,  hungry  For  further  growth. 

Interested  candidates  should  write  promptly  enclosing  their  CV  to 
Marie  Rowley  or  Renato  Raho  MBA  at  HW  Herat  Austin  Rowley, 

30  St  George  Street, 

London,  WlR  9FA, 
quoting  reference  HAR0253. 

Fax;  0371  409  7872. 

E-mail:  mark@herstco.uJc 
Internet:  wwwJiastco.uk 


to 


European  Controller 


Reading 


£55,000  + Car  + Share  Options 


U\  A /IHERST  AUSTIN 
I*  VV  | ^ ROWLEY 


Our  client  is  the  European  headquarters  of  a multi- 
million  dollar  US  company  specialising  in  the 
provision  of  high  performance  network  file  servers 
and  high  availability  data  management  software 
solutions  to  the  Fortune  1000.  The  business 
operates  through  direct  sales  offices  throughout  the 
US,  Pacific  Rim  and  across  Europe  and  Is  set  for 
phenomenal  growth  with  the  development  of  market 
leading  products. 

With  such  progressive  growth  projections,  the 
busfness  is  looking  to  strengthen  Its  financial  and 
commercial  expertise  with  the  appointment  of  a 
European  Controller.  Reporting  to  the  Corporate 
Controller  in  California,  the  role  will  provide  high  level 
business  support  to  the  European  VP  and  country 
managers  In  the  UK,  Germany,  Switzerland  and 
France.  Key  responsibilities  across  Europe  include: 

♦ Oversee  and  co-ordnate  all  finance  functions. 

4 Co-ordinate  and  administer  all  budgeting,  planning 
and  forecasting  processes. 

4 Control  all  statutory  obligations  and  liaison  with 
external  bodies. 


4 Provide  financial  support  to  the  European 
Distribution  Channel. 

4 Implement  a folly  integrated  European 
accounting  system. 

4 Manage  a small  but  professional  team 
throughout  Europe. 

Likely  candidates  will  be  qualified  accountants  with 
5-10  years  experience  who  can  clearly  demonstrate  a 
strong  track  record  gained  within  a hHech  Industry. 
Experience  working  for  a US  based  company  in 
Europe  is  essential  along  with  proven  staff 
management  skills  to  add  value  to  this  dynamic  and 
ambitious  business.  Systems  Implementation  skills 
will  be  of  particular  interest 

Interested  candidates  should  forward  a 
comprehensive  curriculum  vitae,  including 
details  of  current  salaiy  and  daytime  telephone 
number  to  Anthony  Spratt  ACMA,  Michael  Page 
Finance,  33  Blagrave  street  Reading, 

Berkshire  RG1 1PW,  fax  0118  956  1657, 

quoting  reference  492722. 

email  tonysprattfifoiichaelpagB.com 





CAPE  TOWN  • COLOGNE  • LISBON  • LONDON 
ROME  ■ SAO  PAULO  • WARSAW 


Michael  Page 


Speculate  and  accumulate. 
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Accountancy  Appointments  every  Thursday  in  the  FT. 

Includes  Tax  Specialists,  Analysts  and  Finance  Directors. 

For  more  information  on  advertising  opportunities  please  call:  Tel:  +44  171  873  3351  Fax:  +44  171  873  4331 
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FINANCIAL  TIMES  FRIDAY  MARCH.5  1 999 


Mifficom  International  Cellular  SA  (MIC)  Is  one  of  the  world's  most  exciting  telecoms  operators  having  achieved  almost  100%  compound  subscription  &owth  over  the  past  five 
years.  Its  operations  encompass  cellular  telephony  services,  fixed  line  communications  and  Internet  provision  via  the  recently  launched  Tele  2 UK.  MiG’s  30  Cellular  operations 
are  spilt  Into  three  divisions  comprising  Eastern  Europe  and  Africa,  Asia  and  Lathi  America.  Quoted  on  Nasdaq  and  the  Luxembourg  Stock  Exchange  MIC  is  headquartered  in 
Luxembourg  in  the  Heart  of  Europe,  one  of  the  region’s  most  beautiful  countries,  as  well  as  one  of  ft’s  most  cosmopolitan.  It  Is  a thriving  economy  that  affords  an  enviable 
quality  of  life  rarely  achieved  elsewhere. 

Group  Controller  and  Financial  Analyst 


☆ V 

* MIG  * 

☆ ☆ 


Luxembourg 


£ Excellent  Salary  + Benefits 


in  line  with  its  continuing  growth  plans.  MIC  now  requires  two  ambitious  recently  qualified  Accountants  (ACA/ACMA/ACCA  or  equivalent)  with  a can-do  attitude,  to  compliment  and  contribute  to  the  Eastern  Europeand  . 
Africa  team  and  global  group  operations  respectively.  Both  roles  require  individuals  of  the  highest  calibre  who  are  self  starting  team  players  with  a flexible  disposition,  capable  of  providing  analysis  and  rational  critique 


to  all  levels  of  management. 

Financial  Analyst 

Reporting  to  the  Chief  Financial  Officer  for  the  division  and  responsible  for  Eastern  Europe  and  Africa, 
you  will  have  an  active  involvement  in  the  division  from  a strategic  perspective  and  from  the  operational 
side  co-ordinating  analysis  and  commentary  from  all  joint  ventures,  as  well  as  involvement  in  capital 
investment  analysis.  Initially  involved  in  the  launch  of  pre-pay  in  the  region,  you  will  also  have  the 
opportunity  to  travel  to  both  new  and  existing  operations. 

You  are  likely  to  be  a recently  qualified  ACA/ACMA/ACCA  working  in  a Big  5/grade  ‘A’  firm  or 
multinational  company  currently  wishing  to  move  to  a commercial  role  in  a fast  moving,  rapid  growth 


Group  Controller 

Reporting  to  the  Group  Accountant  and  responsible  for  MIC’s  30  operations  worldwide,  your  remit  will 
include  all  external  reporting  (annual  reports,  US  reporting,  accounts  to  shareholders),  monthly  and 
quarterly  consolidations  of  all  group  companies.  10  year  strategic  plaining,  projects  and  analysis  for 
corporate  management  and  implementing  improvements  to  corporate  reporting  procedures  across -all 
drvisions/JVs.  You  will  be  a recently  qualified  ACMA/ACA/ACCA  or  equivalent  with  experience  of  a group 
environment  and  wish  to  forge  a career  with  a dynamic  organisation  that  will. offer  tremendous  future 
opportunities  in  return  for  measured  success.  Ref  492450 


industry  which  will  reward  and  promote  in  a true  meritocracy.  Ref  492447 

To  be  considered  for  either  of  these  roles,  please  forward  your  current  CV  quoting  the  relevant  reference  number  and  stating  your  remuneration  package  to  Jonathan  Stokes  at  Michael  Page  International,  Page  House, 
39-41  Parker  Street,  London  WC2B  5LN.  Telephone  on  +44  (0)171 269  2475,  fax  +44  (0)171  831  3440.  email:  jonathanstokes@michaelpage.com 


Michael  Page 


INTERNATIONAL 
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Kodak  Polychrome 

■'graphics 


Finance  Manager 

With  a global  turnover  of  $2  billion  and  serving  customers  In  more  than  40  countries  worldwide,  Kodak 
Polychrome  Graphics  is  the  market  leader.  A joint  venture  between  Eastman  Kodak  Company  and  Sun 
Chemical  Corporation,  the  business  Is  focused  exclusively  on  the  graphic  arts  Industry.  In  the  UK,  turnover 
Is  In  excess  of  £100  million  and  growing  indigenously  and  through  acquisition.  Kodak  Polychrome 
Graphics  is  uniquely  positioned  to  provide  customers  with  the  highest  quality  products  and  services. 


Watford 

Reporting  to  the  Finance  Director  and  being  a key 

member  of  the  operations  management  team, 

responsibilities  will  include: 

♦ Shaping  a new  and  improved  business 
environment,  establishing  a firm  financial  base. 

4 Working  closely  with  the  Finance  Director  and 
the  UK  management  team. 

♦ Motivation  and  development  of  12  accounts 
staff  in  the  preparation  of  financial  accounting 
information. 

♦ Cash  management/forecasting/analysis. 

♦ Development  of  existing  systems  to  improve 
efficiency  and  quality  of  information. 


c £45,000  + Car  + Bens 

The  successful  candidate  will  be  a graduate 
calibre  qualified  accountant  who  trained  in  the 
profession.  With  proven  man-management  skills, 
you  must  be  a pro-active  decision  maker  and  be 
able  to  add  value  across  all  levels  of  the 
business.  A diplomatic  style  coupled  with  a 
dynamic  personality  are  essential. 

Interested  candidates  should  contact  Paul  Smith 
at  Michael  Page  Finance,  Centurion  House, 
136-142  London  Road.  St  Albans  AL1  ISA  or 
telephone  01727  865813,  fax  01727  841616, 
quoting  reference  54959. 
email:  paulsmith@michaelpage.com 


Michael  Page 
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Commercial  Accountant 


European  Operational  Review 

AT  Kearney  is  a world  leading  multi-disciplined  management  consultancy  with  a presence  In  oust  30  coontrias. 
Consistent  strong  growth  has  been  achieved  by  developing  long  term  relationships  wttMn  an  Impressive  client 
portfolio,  whilst  also  aggressively  exploring  emerging  markets.  The  dynamic  nature  of  the  organisation  means 
Improvement  and  development  are  key  objectives  within  the  support  functions.  The  European  Operational  Review 
Division  Is  instrumental  hi  driving  these  Initiatives  forward. 


London  Based  (Wl) 

Reporting  to  the  international  Director  of  Audit  based  at 

Global  HQ  in  Chicago  and  working  closely  with  the 

European  F€.  this  wide  and  varied  brief  will  include: 

4 The  determination  and  evaluation  of  key  risks  and  the 
development  of  current  and  long  term  plans. 

♦ Prioritising  and  monitoring  the  status  of  all  projects 
on  an  ongoing  basis. 

♦ Establishing  and  ensuring  compliance  of  quality 
levels.  KPl’s  and  internal  standards  and  implementing 
new  initiatives. 

♦ Liaising  with  European  department  heads  and 
external  auditors  to  co-ordinate  and  carry  put ' 
financial  and  operational  reviews  ensuring  business 
transactions  are  properly  conducted  and 
accounted  for. 


to  £45,000 


Suitable  candidates  will  be  graduate  chartered 
accountants,  ideally  from  the  Big  5 with  1-3  years  PQE. 
You  will  have  gained  strong  commercial  Investigative 
experience  preferably  within  a European  environment 
Your  ability  to  build  relationships  and. influence  internal  . 
and  external  contacts  Is  a prerequisite  as  will  be  your 
determination  and  ambition  to  expand  your  role  and  ' 
personal  profile  wtthfo  the  firm. 

This  Is  an  outstanding  opportunity  for  an  ambitious  - - 
business  professional  to  join  a highly  respected  global 
organisation.  To  apply,  please  send  your  curriculum  vitae  . 
quoting  reference  number  474105  to  our  retained 
consultant  Neff  Murphy  at  Michael  Page  Finance,  ■ . 

Page  House,  3941  Parker  Street  London  WC2B  5LN. 
Telephone  0171 269  2335,  fax  0171 242 1020. 
e-mail:  neilmurphy@michaelpage4oriv.:'  -**■  -.sVY 


Michael  Page 
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South  West 

Our  client  is  a privately  owned  medium  sized 
manufacturing  business.  Established  over 
150  years  ago,  the  business  is  one  of  three 
specialists  within  its  field  and  exports  to  over 
70  countries  worldwide.  With  an  overlying  policy  of 
strong  collaboration  between  customer  and 
supplier,  it  has  developed  an  unrivalled  reputation 
for  quality,  performance  and  service  and  its 
environmental  consciousness  is  of  paramount 
importance.  Recent  years  have  seen  significant 
investment  and  technological  advancement,  as  well 
as  a thorough  restructure  and  change  programme 
and  is  strategically  well  placed  for  growth. 

An  opportunity  has  now  arisen  for  a high  calibre 
finance  professional  to  join  the  management  team. 
Reporting  to  the  Group  Finance  Director  and 
General  Manager,  you  will  provide  meaningful 
management  accounting  information  to  assist 
commercial  decision  making  and  will  provide  sound 
financial  and  business  advice.  You  will  be 
accountable  for  budgeting  and  forecasting 
analysis,  stock  and  inventory  control  and 
production  costing,  profit  planning  and  customer 
profitability  data. 


£ Excellent  + Car 

A qualified  accountant  with  previous  commercial 
experience  gained  within  a manufacturing 
environment  is  essential  Your  natural  style  will  be 
positive,  proactive  and  visible  outside  of 
finance.  At  ease  with  interpreting  and  reviewing 
analytical  data,  you  will  be  change  and  process 
improvement  orientated  and  will  have  the 
necessary  interpersonal  skills  to  influence  outcomes 
for  the  better  and  challenge  trie  status  quo. 

You  will  have  developed  an  excellent  working 
knowledge  of  MRP  standard  costing  systems  and 
accustomed  to  working  In  a cross-functional  team, 
you  will  be  appreciative  of  the  wider  operational 
issues  of  running  a factory  and  will  be  at  ease  on 
the  factory  floor. 

Interested  candidates  should  apply  in  writing 
enclosing  a CV  and  covering  letter,  with  daytime 
telephone  number  and  current  package  details 
to  Kathryn  Roberts,  Regional  Manager  at 
Michael  Page  Finance,  29  St  Augustines  Parade, 
Bristol  BS1  4UL  or  fax  0117  9264223  quoting 
reference  489830,  alternatively 
e-mail:  kathrynroberts@michaelpage.com 


Michael  Page 
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Assistant  Financial 
Controller 


7L 


Louis  Vultton  UK  Limited  te  the  UK  subsidiary  of  Louis  Vultton  MaJfetler  which  is  part  of  LYMH  Moot  Hermessy 
Loots  Vultton.  the  world’s  leading  luxury  goods  group.  With  other  exclusive  names  such  as  Christian  Dior, 
Berluti,  Loews  and  Celine  in  their  portfolio,  this  is  a highly  successful  company  committed  to  an  ongoing 
strategy  of  organic  and  acquisition  led  growth. 


London,  Wl 


The  dynamic  changes  across  the  group  have  resulted 
in  a restructure  of  the  accounting  function.  This  has 
created  an  exciting  opportunity  for  a high  calibre 
Individual  who  has  the  motivation  and  desire  to 
challenge  existing  practices  and  help  drive  the 
accounting  function  forward  to  achieve  greater  added 
value  across  the  business.  Reporting  to  the  Financial 
Controller,  key  responsibilities  will  include: 

♦ Manning  the  accounting  function  on  a day-today 
basis  and  deputising  for  the  Financial  Controller 
when  necessary. 

♦ Taking  responsibility  for  all  monthly  and  quarterly 
financial  reporting  for  several  business  units. 

♦ Responsibility  for  two  direct  and  two  indirect  staff 
and  their  ongoing  development  aid  training. 

♦ Developing  and  enhancing  the  systems  and  reporting 
procedures  from  an  efficiency  and  control 
perspective. 


c £40,000  + Benefits 

♦ Undertaking  a whole  range  of  financial  projects 
covering  the  business  activities  of  the  UK 
subsidiaries. 

ideal  candidates  will  be  fully  qualified  accountants  with 
circa  one  to  two  years  PQE,  preferably  gained  within  the 
retail  environment.  In  addition  to  your  excellent 
communication  skills,  you  will  be  a self  starter, 
demonstrating  high  levels  of  drive  and  initiative.  Of 
equal  importance  will  be  your  highly  developed  IT  skills. 

If  you  feel  that  you  have  the  qualities  to  undertake  this 
challenging  role  and  make  an  immediate  Impact, 
please  contact  Jazz  Dhanda  on  0171  269  2473.  or 
Lisa  Mason  on  01727  865  813  or  fax  0171  242 
1020.  Alternatively  apply  in  writing  to  them  at 
Michael  Page  Finance,  Page  House.  39-41  Parker 
Street,  London  WC2B  5LN  quoting  reference  number 
474798.  email:  jazzdhanda@michaeipege.  com 
or  lisamason@michaelpage.com  All  CVs  sent  directly  to 
Louis  Vultton  will  be  forwarded  to  Michael  Page. 


Michael  Page 
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FINANCIAL  TIMES  FRIDA  V 


MARCH  5 1999  * 


Directors  of  Finance 


Greater  London  To  £75,000  + Full  Benefits 


ES  France  services  organisatk>n^LrinaUS  ^k''08^0031  cowration.  The  group  is  the  world's  fastest  growing  The  group's  global  reinsurance  broking  operations  outside  of  the  US  are  managed  from  London.  Our  client  Is  seeking  to 

broking,  consulting  and  underwrite  - thamraT  ajSOmprehens,ve  ran9^  of  Insurance  services  - direct  and  reinsurance  strengthen  its  core  finance  function  through  the  recruitment  of  three  exceptionally  high  calibre  Directors  of  Finance  with 

to  circa  $6.5  billion  and  has  BBtahGsjJ*  ^ COnlinued  acquisition  and  organic  expansion  has  grown  revenues  particular  attributes  and  expertise  that  win  complement  and  add  value  to  the  company. 

^ to  success  for  all  three  rote  P Changf"9  WustIy* 

Director  of  Fi  ** the  to  1x111(1  !on9  term  relationships  with  business  managers  across  the  company  and  with  finance  and  administration  activities  in  the  group's  other  core  business  Ikies. 

Rrrponubie  for  ^n3nCe  *°r  °verseas  Operations Director  of  OK  Management  Accounting Director  of  Financial  Process  Management 

0SP^oftherote  isthectevefoprn^arri,^te^l^^^S"5O.colrtri^s'71,okay  Role:  To  oversee,  control  and  develop  the  Management  Accounting  function  for  the  Roie:  ResponsibiBty  for  ail  aspects  erf  the  companys  expense  processing,  control 

CDntro*  processes  together  with  the  requirement  to  sunoort  I rEpQrt^_^d..  _ company.  This  wIN  require  the  questioning  of  existing  practices,  the  development  of  and  reporting  activity.  Key  focus  is  on  process  design  through  the  introduction  of  fiity 

management  h developing  and  achieving  their  strategic  objectives  0Verseas  operatin9  innovative  and  practical  solutions  and  the  defivery  of  change  across  the  company’s  automated  expense  processes  and  the  impiementatior  of  new  financial  systems. 

* 010601  bu8iness  e*Perienc*  and  extensive  financial  and  0peratlons-  " Experience  of  business  systems  within  a large  transaction  based  organisation 

Background  in  overseas  operations  within  a blue  chip  organisation  • A broad  based  financial  and  management  accounting  background  gained  within  a • Ability  to  design  and  effect  creative  solutions  to  improve  and  automate 

‘ S^r^^nmUniCat'0n  skil,s  31 311  leve,s  with  the  ability  to  balance  commercial  Wue  ^ commercial  environment  processing  across  varied  locations 

financial  considerations  • Extansrup  rnmnwrial  and  bufilness  acumen  within  a lamp  channel  nrisntnted  • metema  Klortiu'u  mith  tho  ahilHv  tn  mmmiiniratp  And  IlflifiA  at  all  levels  In 


commercial 


‘ r**  **+• in  — “> 

' hi9h  S™*  01  PBXnsl  ^onty  and  the  abiBty  to 

mnuence  issues  through  negotiation  and  persuasion 

“ The  role  will  involve  regular  overseas  travel. 

Robert  half  city 


blue  chip  commercial  environment 

• Extensive  commercial  and  business  acumen  within  a large  change  orientated 
organisation 

• A proven  record  of  developing,  co-ordinating  and  managing  a significant 
accounting  function 

■ An  ability  to  develop  key  relationships  at  a senior  level  within  the  company  and 
address  financial  issues  up  to  board  level. 


London  • Brussels  • Paris  • Amsterdam 
New  York  and  over  200  offices  worldwide 


• Ability  to  design  and  effect  creative  solutions  to  improve  and  automate 
processing  across  varied  locations 

• Strong  systems  literacy,  with  the  ability  to  communicate  and  liaise  at  all  levels  in 
relation  to  IT  requirements  from  a financial  perspective 

* Management  and  interpersonal  skids  appropriate  to  oversee  the  change  process 
within  both  the  finance  function  and  business  organisation 

* Experience  of  the  operation  and  implementation  of  Peoptesoft  or  similar  applications 
is  desirable. 


To  find  out  more  about  these  exciting  opportunities,  please  contact 
Starve  Walsh  at  Robert  Half  City,  10/11  Austin  Friars,  London  EC2N  2HE. 
Tel:  0171  562  6500.  Rue  0171  588  2959.  E-maik  cHyQroberthalf.co.uk 
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Finance  Director 


COURT 


Applications  are  invited  for  the  post  of  Finance 
Director  in  the  Court  Service,  which  is  an  executive 
agency  of  the  Lord  Chancellor’s  Department.  The  post 
will  ideally  be  located  In  Centra!  London,  but 
alternatives  will  be  considered. 

The  Finance  Director  will  be  directly  responsible  to  the  Chief  Executive 
as  principal  financial  advisor,  ensuring  that  the  resources  allocated  to 
the  Court  Service  are  effectively  deployed  and  managed  to  enable  the 
agency  to  meet  its  objectives  and  that  systems  are  in  place  to  secure 
propriety  and  regularity  in  the  agency's  financial  systems.  The 
postholder  will  he  a member  of  the  Court  Service's  senior  management 
team,  and  will  sit  on  the  Strategic  Board.  He  or  she  will  work  with  the 
other  members  of  the  senior  management  ream  In  setting  targets  and 
allocating  resources. 

The  successful  candidate  must  possess  well-developed  communication, 
influencing  and  negotiation  skills.  He  or  she  will  have  strong  analytical 
ability  and  a capacity  to  make  judgements  and  derisions  quickly. 
Possessing  strong  leadership  skills,  he  or  she  will  demonstrate  an  ability 
to  challenge  existing  practices  and  lead  initiatives  for 
more  efficient  use  of  resources,  and  will  contribute 
effectively  to  the  strategic  thinking  of  the  senior 
management  team.  Candidates  must  have  relevant 
experience  at  a senior  level  of  financial  management. 


Accountancy  qualifications  and  an  understanding  of  government 
accounting  are  desirable. 

The  appointment  will  be  made  initially  on  the  basis  of  a three-year 
contract,  with  the  option  for  extension  or  for  permanent  appointment. 
The  post  attracts  a salary  in  ihe  range  £45,810  - £73,470  (with 
opportunities  for  performance  pay),  although  more  may  be  available 
for  an  exceptionally  qualified  candidate.  Should  the  post  be  based  in 
Central  London,  a Recruitment  and  Retention  Allowance  of  £1,776  will 
also  he  payable.  The  post  is  pensionable. 

Further  details,  together  with  an  application  form,  can  be  obtained  from 
Heather  Atkinson,  Senior  Staff  Personnel,  Lord  Chancellor's 
Department,  Room  931,  Selbome  House,  54-60  Victoria  Street,  London 
SW1E  6QW  (telephone:  0171  210  8667/8). 

Applications  should  be  supplemented  by  a detailed  CV  which  addresses 
the  requirements  of  the  job  description.  Only  those  candidates  who 
appear,  from  the  information  available,  to  have  the  best  qualifications, 
qualities  and  experience  for  the  post  will  be  invited  to  interview. 
Completed  applications  should  be  returned  no  later  than  24  March  199?. 

The  Lord  Cbaecdler's  Department  ii  committed  to  equality  of 
opportunity  at  employment  for  all  who  are  eligible,  on  the  hath  of  ability, 
qualifications  and  finest  Jar  work  Applications  an  invited  from  all  i? 
qualified  individuals,  irrespective  of  race,  putter,  marital  status,  V'' 
disability  or  sexual  erintatiaa.  /w,v 
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Manchester 


c£50,000 

+ Executive  Benefits 
+ Relocation 
Assistance 


The  Organisation 

Our  dient  is  a £15  million  turnover  autonomous  subsidiary  of  a major  US  group,  specialising  in  the 
global  supply  of  occupational  health  and  safety  products  manufactured  to  the  highest  international 
standards.  The  organisation  has  recently  restructured  its  operating  base  in  order  to  launch  an 
ambitious  growth  programme,  capitalisng  on  strong  international  brands  and  market  leading 
positions  in  the  UK  and  North  America.  Ihe  vision  is  to  develop  genuine  global  brands  through 
organic  growth  and  selective  acquisitions,  and  they  seek  a finance  director  capable  of  meeting 
these  challenges  and  maximising  profitability. 

The  Role 

• As  a key  player  in  an  executive  team,  you  wiB  contribute  fully  to  the  strategic  plan  and  its  full 
implementation. 

■ Develop  management  and  reporting  routines  to  ensure  tree  transparency  of  operational 
performance,  identification  of  business  risk  and  effective  bottom  line  performance. 

• Maintain  and  improve  an  effective  framework  of  financial  and  management  control  and 
spearhead  the  implementation  of  ongoing  business  initiatives  to  ensure  best  practice. 

• Work  closely  with  operational  management  to  take  fuO  advantage  of  the  considerable 
opportunities  presented  by  the  current  and  future  business  environment. 

- Make  a 'hands  on"  contribution  to  the  day  to  day  running  of  the  accounts  function,  manage  and 
motivate  a small  team  and  champion  IT  development  projects  and  business  re-engineering  initiatives. 

The  Appointee 

Applicants  wiB  be  qualified  accountants,  with  a minimum  of  five  years  post  qualification  experience 
ideally 'gained  within  a 'world  class*  manufacturing  environment.  You  must  be  a strora  team 
player  with  excellent  organisational  and  communication  stalls,  combined  with  a strong  commercial 
instinct  and  enquiring  mind. 

To  apply  please  write  enclosing  your  cv  and  salary  detafls  to  Hays  Accountancy  Personnel.  1st 
Floor.  Abbey  House.  57-57a  St  Peteigata,  Stockport  SKI  1DH.  Tcb  0161  480  4959.  Fare  0161 
480  4525.  E-mait  stodcportOhays-epX0.uk 


Leaseurope  - European  Federation  of  Equipment  Leasing  Company  Associations, 
based  in  Brussels  (Belgium)  - is  looking  for  the 

CONSULTANT  - 

INTERNATIONAL  ACCOUNTING  AND  TAXATION 

Leaseurope  is  the  umbrella  federation  of  thirty  national  leasing  associations.  Its 
main  task  is  representation  of  the  European  institutions  in  Brussels  and  the 
information  of  its  members  on  regulatory  international  developments. 

Leaseurope  is  now  looking  for  the  'Consultant  - International  Accounting  and 
Taxation'  due  to  the  termination  of  the  three  year  contract  of  the  current  holder  of  the 
position.  The  main  task  during  the  minimum  contract  period  of  three  years  will  be  to 
support  the  work  of  the  Accounting  and  Taxation  Affairs  Committee.  In  particular  the 
efforts  for  a radical  reform  of  lease  accounting  at  the  level  of  the  IASC,  where 
Leaseurope  is  represented  in  the  Steering  Committee,  are  of  concern.  She/he  will 
also  subsume  the  position  of  coordinator  of  the  ‘World  Leasing  Accounting 
Committee',  an  inter-continental  lease  associations  network. 

The  applicant  should  have  a university  degree  in  business  studies  with  specification 
in  international  accounting.  Some  years  practical  experience  in  a Big-Five  firm  or  in 
the  leasing  sector  would  be  helpful.  Communication  skills,  language  abilities  (English, 
French,  German,  with  English  as  the  most  important  of  the  three),  as  well  as  an 
integrative  and  creative  personality  are  indispensable.  This  international  and 
challenging  position  will  be  appropriately  rewarded. 

Please  send  your  full  CV  to  Mr.  Marc  Baert,  Secretary  General,  Leaseurope, 
Avenue  de  Tervuren  267,  B-1150  Brussels 

(Tel.:  432-2-778.05.60;  Fax:  +32-2-778.05.79;  e-mail:  leaseuro@skypro.be) 


Add 
to  your 
numbers, 


Hays 


CHIEF  ACCOUNTANT 

The  Common  Fund  for  Commodities  (CFCl  is  an  International  Institution 
established  by  the  United  Nations,  engaged  in  the  financing  of  commodity  projects 
in  Developing  Countries.  The  CFC  offers  the  position  of  Chief  Accountant,  heading 
the  small  accounting  unit,  who  will  report  directly  to  the  Managing  Director. 

His/her  main  responsibilities  will  include: 

• Supervision  of  the  maintenance  of  a multi-currency  financial  accounting  system; 

• Preparation  of  Annual  Financial  Statements  in  accordance  with  International 
Accounting  Standards; 

• Uaison  with  External  and  Internal  Auditors; 

• Preparation  of  Annuo]  Administrative  Budget; 

• Preparation  of  Monthly  Management  Accounts; 

• Supervision  of  Payroll  and  Provident  Fund  computation; 

• Supervision  of  Back  Office  settlements; 

• Loan  and  Grant  Project  Administration. 

Qualifications  and  experience: 

Member  of  a recognized  professional  accountancy  body  or  recognized  university 
degree  in  accounting,  at  least  8 years  related  practical  experience  (preferably  in 
international  organizations',  excellent  drafting  skills,  fluency  in  English,  computer 
literacy  including  the  ability  to  operate  a computer  based  accounting  system,  and 
spreadsheets. 

Remuneration: 

The  entry  level  will  be  at  P3/P4  of  the  United  Nations  grade,  depending  on  the 
qualification  and  experience.  A two-year  renewable  contract  with  an  attractive  tax 
five  salary,  Provident  Fund  and  other  benefits  wfli  be  offered. 

Applications  in  English,  including  curriculum  vitae,  should  be  received  not  later 
than  26  March  1999.  Only  short-listed  candidates  will  be  contacted. 

Applications  should  be  sent  to: 

The  Head  of  Personnel 
Common  Fund  for  Commodities 
PO  Bern  74656 
1 070  BR  Amsterdam 
Fax  (SI  80)  6760281 
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Senior  Accountant 

- Financial  Services 

Up  to  £45,000  + Full  Benefits  Package  - London 

In  ihis  role  vou  will  have  all  Ihe  benefits  of  joining  a small  rapidly  expanding  niche  fife  “a™**  company  with  genuine 
3th  responsibility,  autonomy  and  large  scope  for  ^ wdh  the  secunty  of  being  partrf a 

^Tnsur^and  financial  services  conglomerate.  Based  at  the  group's  UK  corporate  cenfte  you  w,H  haw.  speaftc 
working  doseiy  with  the  senior  management  team  of  tins  dynamte  and  growmg  fife  assurance  subadkxy.. 

The  Candidate  Position 

• WiH  be  a qualified  accountant  wilh  previous  experience  of  • Reporting  lo  the  Group  Finance  Manager  you  wifi  have  sole 
vvoria  within  a fife  (rej/assurdnee  environment  either  as  responsibility  for  preparing  statutory  occotints,  HMT  returns 

an  ajdfiw  or  In  o line  management  role.  and  management  inbnnatiori. 

Will  be  a technically  strong  accountant,  Familiar  with  all  • Working  doseiy  with  the  Chief  Executive  you  will  ensure 
dntetorv  and  reaubtory  reporting  requirements.  board  reports  and  management  information  are  produced  . 

RoxibL  peraofl,  happy  undertaking  the  whole  in  an  accurate  and  timely  fashion. 

' m Rnnnria!  atatutorv  and  management  accounting  • You  will  work  as  a senior  member  of  ihe  company's  UK 
u ' reotilatwv  returns.  head  office  finance  team  in  developing 

- „e*  ^ far  «nonc«  »d  mcnog^n™, 

• Y(*J  wiH  prepare  dl  budges, 


T:  . ' * * You  wil  prepare  dl  hudgds,  mon^nfl 

• WiB  be  a capable  person,  detail  conscious  a^ual  performance  against  budget, 

work  on  own  initiative  without  dose  supervision. 

. ' i to  develop  a career  within  a growing  organisation.  Interested  candidates 

»<««*»  *■*  *>  Ed”-d  M'fc*rKG»: 
pfeosa  quote  reference  FT91792E-  • 

_ - . roc  r mirb  Limited,  Lloyd's  Avenue  House,  6 Lloyd’s  Aveaut,  London  EC3N  3ES 

toil:  fcjndI@ipsgroup-oo-i^ 


EXECUTIVE 


Quality  house  builder 
seeks  quality  individual l 

Mayhurat  Homes  Ltd  is  a rapidly 
expanding  residential  property 
developer  specialising  in  the 
construction  of  luxury  homes.  . . 
With  an  established  reputation  In 
this  niche  market  for  quality  and 
individuality,  the  company  prides 
Itself  in  the  provision  of  the 
highest  levels  of  customer  service. 
The  company  has  ambitious  and 
dearfy  defined  plans  for  extended 
growth. 

The  Role 

Reporting  directly  to  the 
Managing  Director,  this  Is  a 
steering  role  requiring  a highly 
proactive  approach.  Focusing  on 
improving  business  performance 
by  supplying  accurate  and  timely 
management  information.  ■ 

Key  Challenges: 

• provision  of  detailed  analyses 
on  exists  for  potential 
sites/projects  to  strict  deadlines; 

• liaison  with  suppliers,  banks, 
contractors,  architects  etc 

■ maximise  potential  of  a fully 
integrated  software  package/ 
report  generator; 

• full  involvement  in  the  strategic  ‘ 
planning  process. 


BIRMINGHAM  • BRISTOL  » CARDIFF  • CROYDON  • DUBLIN  ■ EDINBURGH  • GLULDFORD  i 3 
LEEDS  • LONDON  - MANCHESTER  - MIDDLESEX  • NOTTINGHAM  • READING  • ST  ALBANS  ^ 

HTESIwMPnVu 
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The  Person 

• a high  calibre  qualified 
accountant  (or  qualified  by 
experience),  ideally  with 
relevant  industry  experience; 

• will  enjoy  a fast  moving 
environment  working  in  a 
closely  knit  management  team; 

• possess  the  drive  and  ambition 
to  add  value  to  a forward 
thinking  and  highly  profitable 
organisation; 

• an  energetic  individual  with  a 
"hands  on"  approach; 

• a dynamic  problem  solver 
motivated  by  the  desire  to 
succeed  in  a results  orientated 
organisation. 

In  the  first  instance,  please 
contact,  in  complete  confidence, 
Rob  Davidson  on  01483  303300. 
Alternatively,  please  send  your 
full  CV,  mduding  the  details  of 
your  current  remuneration,  to  him 
at  HW  Harrison  Willis.  10  Quarry 
Street,  Guildford,  Surrey  GUI  3UY. 
Fax:  01483  303799. 

E-mail:  robdavidsonehwgroup.com 
Internet  wwvKhwgroupxom 
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FINANCIAL  TIMES  FRIDAY  MARCH' 5 ! 999 


IT  Appointments 


City 


£40-80,000  + banking  benefits 


Why  ore  the  moat  talented  C++  developers  working  in  the  City?  Because  they’re  needed.  In  Financial  Mariwta  it  is  technology  which 
is  driving  the  business,  shaping  its  poasibflitiee  and  setting  the  parametara  of  what  can  and  can’t  be  done.  Every  application,  be  it  front, 
middle  or  office,  is  boldness  critical,  with  demands  and  standards  being  consequently  high. 


The  first  requirement  is  that  you  have  an  exceptional  lovel  of 
native  intelligence  coupled  to  at  least  two  years  commercial 
experience  within  a software  development  role.  The  second  is 
that  yon  have  the  determination  and  commitment  to  move 
into  or  progress  your  career  within  a trading  organisation. 

In  terms  of  specific  skills  each  of  our  clients  will  have 
particular  requirements.  For  example,  we  are  currently 
partnering  a leading  global  American  bonk  to  recruit 
applications  developers  to  work  in  the  front  office  development 
team  building  exotic  derivatives  systems  utilising  Visual  C++, 
NT,  Visual  Basic,  any  RDBMS  with  the  opportunity  to  learn 


ASF  and  other  web  technologies.  Alternatively,  a large  German 
bank  urgently  seeks  programmers  with  C++,  Unix,  Orbix 
and  Java  to  deploy  a client  management  system  on  a 
global  scale.  Finally  a Lop  global  bank  requires  a number 
of  people  at  all  levels,  with  or  without  equities  knowledge, 
to  build  a new  global  equities  trade  capture  system  utilising 
C/C++,  Unix  and  Sybase  with  the  opportunity  to  use  Corba 
and  Java. 


Experience  of  financial  markets  may  not  be  required  if 
you  con  demonstrate  a truck  record  of  success  and  exceptional 
potential. 


Fbr  farther  details,  please  contact  Andrew  Keens  oo  0171  806  1420  for  a confidential  assessment  of  what  we,  and  our 
clients  can  do  for  you.  Alternatively  send  your  CV,  quoting  reference  AKFT700,  to  McGregor  BoymU  Associates, 
H4  Middlesex  Street,  London  El  7JH.  Fax  0171  247  7475.  F.nmil:  perm anentOmcgregor-boyaJLcom  or  visit  our  web  site 
at  wwwjncgregor-boyaJLcani 


Investment 

Banking 


we 


RAD  Developer 

Structured  Products 
To  £60,000  + bonus 


Quantitative  Analyst 


Market  Risk 
To  £65,000  + bonus 


Our  client  is  the  structured  products  desk  of 
one  of  Europe's  leading  investment  banks. 
They  are  looking  for  a highly  numerate 
graduate  to  assist  the  trading  desk  in 
marketing  exotic  derivative  products.  Currently 
working  for  an  investment  bank  or  specialist 
City  software  supplier  you  will  have  an 
intermediate  understanding  of  equity/interest 
rate  derivative  products  with  the  ability  to 
develop  short  term  models  covering  the  foil 
product  life  cycle.  A proven  programming 
background  in  C++/Corba  and  Windows  NT 
is  essential  as  is  the  ability  to  understand 
Pricing  Principles  (Forward  Rates,  Yield 
Curves,  Vanilla/Exotics,  Volatility  Matrices  and 
Dividends). 


Our  client  is  a premier  investment  bank 
recognised  as  the  market  leader  in  the  provision 
of  Capital  Market  services.  Their  reputation  is 
based  on  the  ability  to  provide  highly 
sophisticated  and  complex  derivative  products. 
They  now  require  an  experienced  senior 
quantitative  analyst  to  work  in  their  specialist 
Market  Risk  team.  You  wifi  have  been  educated 
to  postgraduate  level  with  first  dass  C++/Java 
programming  skills  and  the  ability  to  program 
model  prototypes  for  independent  model 
validation  and  pricing  input  across  all  products. 
Experience  should  include  deriving  optimal 
hedging  strategies  for  exotic  option  portfolios 
and  measuring  the  resultant  risks  with  non- 
normal  and  empirical  distribution. 


For  a confidential  discussion  please  call  Rod  MacKsnzia  at  LF1 
on  0171  208  5800  or  on  01279  725  683  (evenings/weekands), 
alternatively  email  to  rniackenzle@lwvfin.com 


QUANTITATIVE  DEVELOPER 
£40K-£65K  ->-  BONUS 


£40K-£65K  + BONUS 

Premier  Derivative's  bouse  seek  a Financial  Engineer  for 
their  quantitative  research  team.  The  role  includes  the 
development  of  pricing  models  for  structured  equity  and 
hybrid  Derivatives.  Additionally,  you  will  implement  pricing 
schemes  for  various  exotic  options,  including  convertible 
bonds.  The  successful  candidate  will  be  highly  numerate, 
have  a good  understanding  of  pricing  issues  and  have  solid 
programming  skills.  This  is  a fantastic  career  move  for  an 
exceptionally  high  calibre  candidate. 


JUNIOR  PRODUCT  DEVELOPER  - 
EXOTIC  OPTIONS 
VISUAL  BASIC/C++/MATHS 
&30K-&35K  + BONUS 

Recent  graduate  with  up  to  two  years  relevant  experience  in 
either  Investment  Banking  or  Software  Development  is 
required  by  this  leading  Investment  Bank  to  work  In  their 
Front  Office  with  traders  and  structure!*.  You  will  develop 
and  implement  mathematical  models  for  exotic  option 
products  and  assist  in  structuring  and  pricing  one-off  option 
deals.  You  need  a first  class  degree  in  mathematics,  physics 
or  engineering  plus  the  drive  and  determination  to  excel  in 
(his  challenging  role.  This  unique  opportunity  will  provide 
the  successful  candidate  with  an  accelerated  career  path. 


TRADING  TOOLS  DEVELOPER 
EXOEI/VB/VBA/SQI/RISK  MANAGEMENT 
£*0K«65K  + BONUS 

Premier  Investment  Bank  seek  a Developer  to  join 
their  Global  Convertibles  Trading  Group  to  provide  short 
term  tactical  IT  solutions.  Based  on  the  Trading  Floor 
you  will  provide  pricing  and  analytics  tools  for  the  Interest 
Rate  Derivatives  Desk.  The  successful  candidate  will 
have  a strong  academic  background  coupled  with 
a sound  understanding  of  Equity/In  tercst  Rate 
Derivative  Products  and  have  at  least  1 years  experience 
working  within  a similar  environment.  This  prestigious 
organisation  guarantees  rapid  career  progression  for  the 
right  candidate 


RISK  ANALYST/INTEREST  RATE 
£40K-  £60K  + BONUS 

Leading  quantitative  research  team  of  top  Investment  Bank 
requires  a From  Office  Risk  Analyst.  This  ’hybrid'  role  win 
incorporate  analysis  of  key  market  data  to  identify  market 
behavior  and  risk  parameters,  development  of  risk  reports 
and  the  development  of  Front  Office  pricing  tools.  The 
successful  candidate  will  be  a strong  communicator, 
highly  numerate  (with  a strong  degree  from  a top 
university)  and  wi]J  have  experience  of  Excel  VBA. 

This  is  a highly  rewarding  role  with  a swift  career  path 
for  the  right  candidate. 


C++/MATBS 

S50K  - £70K  + SUBSTANTIAL  BONUS 

Top  Wall  Street  market  maker  seeks  a high  calibre 
Financial  Engineer  for  their  elite  modeling  group. 
Based  on  the  trading  floor  you  wQJ  assist  in  the 
development  of  very  advanced  quantitative  exotic  options 
models  using  C++.  Interacting  both  with  quantitative 
research  and  the  traders,  you  wflj  buBd  innovative  pricing 
tools  which  requires  a high  level  of  numerical  ability. 
Preference  will  be  given  to  candidates  with  Fixed  Income 
knowledge.  Extremely  bright  candidates  with  effective 
communications  skills  need  only  apply. 


SENIOR  QUANTITATIVE  DEVELOPER 
OO  TECBCVOLOGY/EQUITY  DERIVATIVES 
£30K-£45K  + BONUS 

Unique  Financial  Software  House  seeks  a Quantitative 
Developer  to  build  pricing  engines  and  analytics  tools 
utilising  relational  and  abject  based  technology.  You 
will  build  a number  of  leading  edge  tools  and  products 
for  the  world’s  financial  markets.  Excellent 
opportunities  for  rapid  career  growth.  leading  to 
project  management  You  need  to  have  at  least  2 years 
quantitative  experience  pins  a relevant  PUD. 


The  people  the  City  turn  to  first. 


Many  of  ow  cBanta  afao  utter  Contract  opportunities  reqtertog  tfte  above  afcBte. 

ARC  are  preferred  suppflera  to  the  top  financial  institutions.  This  is  a salacflon  of  current  opportunities  In  [he  City.  We  haw  many  more. 

Our  cunsuftans  have  an  In-depth  understanding  of  this  market  and  how  ll  can  weak  best  tor  you,  so  please  call  Raul  WIMns  nr  Amanda  CmsstanH 
0(10171  2fJ7  2525  to  discuss  your  options.  Alternatively  please  send,  fax  or  email  your  CV  to  is  at  ARC  Racnjttmeni, 

15-16  New  Buffington  Si  London  W1X  IFF.  Fax:  0171  287  9688..E-maa:  arc@HjoteLCO.uk 


3 UNIX  ADMINISTRATORS 

3 well  presented,  well  spoken  Unix  Administrators  are 
required  for  a dynamic  role  in  this  growing  organisation. 

Starting  early  March,  April  & May. 

30K  plus  total  care  package 
intruding  many  unusual  benefits. 

Send  detailed,  up  to  date  CV  via  E-mail  to: 
Personnel@futurecorp.co.uk  or  Fax:+44  171  637  0467. 


luff  to 
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Our  client,  a major  European  investment  bank  and  key  player  in  FX  andintercst-rare  products  is  cunentiy  looldhg  to  tecniit  two  dyaamfc 
individuals  far  ibe  following:  ■ ■.  ■ ■ 


ROLE:  Reporting  to  the  Head  of  Quantitative  Research,  the  role  win  wmk  dtosdy  with  other  quantitative  analysts  ro  develop  the  wasbmaDcaS 
framework  for  risk  analysis  under  extreme  scenarios  across  our  FX  and  unereanne  businesses.  This  wfliinvol  ve:  - 

>.  understanding  and  devefopuig  the  foil  range  of  statistical  theories  to  the  bank:s  range  of  businesses,  such  as  Extreme  Nfelue  theory,  and  foe 

modelling of  condadoa  between  marica  variables.  ’ -■  - ■ [Wfl 

>.  Identifying  and  developing  a risk  measurement  approach  to  enable  the  bonk  to  monitor  its  tastoess-wide  extreme  scenario  nsx  loom  manan 

and  credit). 

>■  Developing  code  to  calculate  risk  measures  based  on  the  above  models. 

The  role  is  a maths  research  role. 

n^p  in  qarisfira  or  a Quantitative  subject-  and  up  to  twu  years  experience  of  statistical  analysis.  . . 


da 

T+'.  'v  I 


An  individual  with  a Mafosffhysws  degree  I Post  Doc.  Preferred)  along  with  24  yean  trcufing  or  analysis  background  with  a knowledge  of  FX 
Options. 

THE  ROLE  CONSISTS  OF: 

;>■  Review  and  criticism  of  pricing  models  for  FX  & interest  rate  derivatives  developed  by  trading  units,  both  from  a madtematicnlrtireorcticai 


perspective  os  well  as  of  tbe  implemented  model  in  the  bank's  systems  including,  if  necessary,  review  of  the  code. 

Review  and  monitoring  of  the  exotic  derivatives  portfolios  and  for  supporting  the  focal  risk  managers  in  London,  helping  them  to 


underatandiqg  the  transactions  and  repon  the  ask  in  tbe  exotic  panfolfias. 

NEW  PRODUCT  PROCESS  WORK:  ....... 

>■  Define  or  evaluate  md  approve  methodical  approaches  to  be  adopted  far  new  products. 

»>  Guarantee  correctness  and  consistency  of  methodical  approaches  adopted  for  risk  management  purposes. 

> pyfifH*  ” wbIm?  and  apprmy  defanlt/foll-back/irittriin  snhmons  whudi  might  be  necessary  or  desirable  far  technical -be  econamtcal  reasons.. 
This  will  focus  on  Pricing,  Market  Price  Risk  and  Chanter  Party  Risk.  


: contact  Alex  Blair  orc 


Tel:  0171335  5890 

Fax:  . 0171  335  0008  ' 

Email:  progranmung4xn1l@h1n1ley.co.uk 


INVESTMENT  BANKING 

America  House.  2 America  Square.  London  EC3N  2AH 


LVri  - ■ 
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GLOBAL  INVESTMENT  BANK 


ALL  PRODUCT  AREAS 


£££  SUPERB  PACKAGES 


CITY 


This  is  one  of  Europe's  and  the  world's  most 
successful  banking  institutions  with  a 
powerful  global  presence  and  a strong 
reputation  for  leadership  in  financial  product 
development  and  technical  innovation.  They 
are  now  seeking  to  recruit  a talented 
quantitative  analyst  and  a number  of 
quantitative  developers  to  further  strengthen 
both  their  London  trading  activities  and 
various  new  risk  management  initiatives. 
Both  quantitative  analysts  and  developers 
work  together  to  develop,  enhance  and 
integrate  trading  and  market  risk  models, 
libraries  and  strategies. 


You  should  have  a minimum  of  one  year's 
financial  experience.  For  the  developer 
positions  a strong  software  engineering 
background  is  required.  Successful  candidates 
will  have  excellent  C/C++  and  some  of  tbe 
following:  VIsualC++,  Visual  Basie,  Excel, 
Numerical.  Methods  etc.  (We  are  also  seeking. 
C/VMS  skills.  1 
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Remuneration  packages  are  superb  and 
inrfitflB  substantial  bonuses  and  benefits 
and  a review  in  six  months. 


You  should  boast  an  excellent  science/ 
mathematics  academic  background  including  a 
lst/2-1  honours  degree  from  a top-tier  .m 
university  and  preferably  a high  degree.  '*'\wj| 


In  tbe  strictest  confidence,  please  send  a full 
CV  to  Craig  Millar  at  Millar  Associates, 
6 Sloane  Street,  Kn  igh  tub  ridge,  London  SWlX 
9LE.  Please  quote  reference  no.  FT2402. 
Tel:  0171  823  2222.  Fax:  0171  823  2208. 
EmaUxraig.mifiarfimniarriWsnfantes.com. 


Millar  Associates 


INTERNATIONAL  SEARCH  6 SELECTION 


.til?'  "■  'r.a. 


1 DDV  is  a pre-eminent  provider  dfconsultingjavices  to  tbe_;Eur^idn_jdd^^i&^ 
TBSCOMMUNKjiTKX-iS  ond_media  industry.  Our 

& MEDIA  consultants  and  private  sector  diems  aertis  Europe 


. DDV  is  seeking  a Tdecommunic^ 

This  telecommunications  graduate  should  have  three  roiive  one  of  the 

following  areas,  Marketing,  Business  Management  or  Siiat^fe\P^a^^^^^u^ssful  candidate 
should  have  a working  knowledge  of  both  voice  and  . data  ^fnjhayis^on  IP 

technology,  and  the  ability  to  translate  this  knowledge  ip^i^asiQ^^p^r^heDt  ; ' 

implementation.  Our  preferred  candidate  will  have.  woikikPiiva^K^  environment  " 

either  with  a service  operator  or  system  integrator, on  sales  GhifoiHil  " 
management'fbr  IP  technology  and  services.  . ' f-72.:/ :jr3’ 


To  apply,  please  respond  in  confidence  to  Rachel  Miller (+44}  0l7i$56r%  53orsend  yourGVto  DDV.  ’ 
Waterman  House,  41  Kingsway.  London  WC2B  6TP  prachd.miUer@ddvgrottp.com.  > •;<  - 


Head  of  Operations  60- 1 00k 

London 

International  software  company. 

Technical  fT  / Business  ability  needed , 5 years  Equity 
Derivatives  knowledge  on  Sybase  Unix  platform. 


Contract  Developer:  Financial  Control 

Risk  Management  Excel  Access  VBA  SQL 


Consultant  60k 

Equity  Derivatives,  systems  Integration. 


Customer  liaison. 


Africa  House  64/78  Wngsway.  London  WC2B  6AH. 
Tel +44(0)  171  83 1 6600.  Fax +44  C03  171  831  6622 
crniplon@cornco.demon.co.uk 


etnployees@your.fingei1ips 


Direct  traffic  to  your  homepage 

Advertise  your  website  in  the  FTIT  Appointments  section  from  March  17 


_ For  more  rnformaton  on  advertising  opportunities,  please  call  Christoph  Gcrth: 

Tel:  +44-171  873  4027  Fax:  -44  171  873  4331  or  e-mail  christoph.gerth@1t.com 


How  to  net 
a bargain  at 
an  auction 


SnTtTCraft  on  how  salerooms  are 

broadening  their  market  via  the  world  wide  wel 


Psst  wanna  buy  a good  watch, 
going  cheap?  Well,  catch  a char- 
ity auction  in  New  York.  Last 
week  you  could  have  acquired 
big-name  watches  at  far  below 
their  retail  value,  and  enjoyed 
the  glory  of  owning  a timepiece 
that  previously  belonged  to  a 
star. 

A Cartier  watch  donated  bv 
pop  singer  Celine  Dion,  which 
would  cost  *11.400  (£7.047)  in  the 
shops,  was  snapped  up  for  $8,000. 
Whoopi  Goldberg's  Parmigiani 
Fleurier,  market  price  $11,300 
went  for  59.000;  Elton  John's 
*5,990  Piaget  for  $4,000;  Burt 
Reynolds's  $20,710  DeLanueau  for 
a miserly  $9,000;  and  Jose  Carrer- 
as's $9,120  Chopard  for  $6,500. 

The  prices  say  something 
about  the  reputations  of  stars; 
something  about  the  retail 
mark-up  on  watches  - a sizeable 
chunk  of  the  audience  was  the 
New  York  watch  trade  which 
sees  the  world  wholesale;  and 
something  about  the  organisation 
of  charity  auctions  - most  nota- 
bly, try  and  get  an  amusing  auc- 
tioneer.  make  sure  that  known 
supporters  of  the  chosen  chari- 
ties are  invited  rather  than 
potential  buyers  of  watches,  and 
don’t  clash  with  the  Grammy 
awards. 

Of  course,  as  in  many  charity 
auctions,  not  everything  was  as 
it  seemed.  Various  charities, 
nominated  by  the  stars,  were  a 


collective  $544,000  better  off  at 
the  end  of  the  evening,  but  Lhe 
real  profit-and-loss  sheets  were 
totted  up  by  the  triumvirate 
behind  the  auction,  which  had  a 
different  agenda. 

It  was  organised  by  Antiquo- 
riun,  the  Geneva-based  saleroom, 
which  reckons  to  dispose  of  more 
watches  at  auction  than  any 
other  company  but  which  had 
never  before  braved  New  York  in 
a big  way.  It  took  place  in  the 
atrium  of  Touraeau  Time- 
Machine.  the  biggest  upmarket 
watch  retailer  in  New  York.  And 
it  was  another  chance  Tor  the 
Auction  Channel,  the  UK-based 
provider  of  TV  auctions,  to  test 
live  bidding  on  the  internet. 
Charities  offer  the  best  possible 
vehicle  for  a little  self-promotion 
and  trial  marketing. 

The  Auction  Channel  must  be 
happiest  with  the  event  The  25 
internet  users  who  took  part  in 
the  auction  bid  on  almost  half 
the  87  lots  and  successfully  car- 
ried off  seven,  including  Jerry 
Seinfeld's  Breitling  for  $11,000. 
One  keen  collector,  bidding  from 
his  Lisbon  home  at  3am,  acquired 
three  watches.  The  internet 
proved  its  importance  as  a means 
of  making  auctions  global  and  of 
vastly  expanding  the  number  of 
potential  bidders. 

Auctions  are  about  to  be  trans- 
formed by  electronic  bidding.  It 
has  already  happened  in  the  US 


THE  ARTS 


Star  quality:  Jerry  Seinfeld's  (left)  Breitfing  watch  was  bought  via  the  internet,  and  Michael  Owen's  shorts  are  up  for  auction  Gve  on  television 


where  eBay,  the  San  Jose-based 
online  company,  has  become  the 
biggest  auctioneer  in  the  world 
by  opening  a website  which  acts 
as  a cross  between  an  electronic 
“Exchange  and  Mart”  and  a mon- 
ster car-boot  sale.  Since  1995  the 
company  has  put  well  over  443m 
items  up  for  auction  at  an  aver- 
age value  of  $50.  Any  collector  of 
matchboxes  or  seeker  after  a new 
fridge  can  access  the  biggest  con- 
tinuous auction  ever. 


The  fine-art  salerooms  have 
cottoned  on  quickly  to  both  the 
threat  and  the  potential.  In  July 
Sotheby’s  goes  online  with  week- 
long  auctions  involving  thou- 
sands of  lots,  many  from  the 
unrivalled  collection  of  baseball 
memorabilia  assembled  by  Barry 
HaJper.  Christie's  will  make  its 
move  soon,  and  the  two  smaller 
British  salerooms.  Bonhams  and 
Phillips,  are  testing  the  market. 

The  Auction  Channel  is  poised 


to  take  advantage  of  this  activity. 
It  was  started  in  1996  by  Jason 
Gleave,  who  realised  that  digital 
television,  with  the  potential  for 
beaming  300  channels,  desper- 
ately needs  products.  He  reck- 
oned that  auctions  could  be 
lively,  immediate,  popular  and 
eventually  interactive  shows.  He 
has  developed  the  appropriate 
software  and  is  going  into  part- 
nership with  the  auction  houses. 

Gleave  has  quickly  discovered 


that,  for  all  the  potential  in  pres- 
enting auctions  live  on  television 
- and  the  next,  Bonham's  first 
sale  of  football  memorabilia  in  its 
new  Manchester  saleroom  on 
March  15,  which  includes  Michael 
Owen's  shorts  and  Alan  Shear- 
er’s shirt,  will  tune  170.000  sets  to 
Sky  - the  best  immediate  use  of 
the  Auction  Channel’s  expertise 
is  through  the  internet  Its  ability 
to  give  salerooms  software  which 
enables  them  to  take  up  to  1.800 


live  bids  via  tbe  internet  offers 
the  most  immediate  potential.  It 
is  also  much  cheaper  to  organise 
than  a television  link. 

The  initial  results  have  been 
encouraging.  In  a charity  auction 
of  rock  and  pop  memorabilia 
organised  by  Bonhams  in  Sep- 
tember and  transmitted  on  televi- 
sion via  the  Living  Channel, 
almost  balf  the  78  lots  were 
acquired  by  bidders  at  home.  In  a 
sale  of  Formula  1 memorabilia  on 
December  3.  which  involved  the 
specialist  motoring  auctioneers 
Brooks  and  Sky  Sports,  ap  per 
cent  of  tbe  successful  bids  were 
from  viewers  watching  the  sale 
on  television. 

The  Auction  Channel  is  plan- 
ning a series  of  auctions  of  sport- 
ing memorabilia  this  year  with 
various  salerooms,  all  transmit- 
ted by  Sky  Sports.  The  pro- 
grammes can  be  extensively  pre- 
viewed, encouraging  a higher 
take-up  rate  of  registered  bidders: 
it  is  now  possible  to  register  once 
the  auction  has  started.  The  cov- 
erage will  spread  over  six  hours, 
with  plenty  of  time  for  informa- 
tion and  entertainment,  with  tbe 
auction  as  the  finale. 

These  are  early  days  for  elec- 
tronic bidding.  In  little  over  a 
year  most  new  television  sets 
will  also  carry  the  internet.  It 
will  be  easy  to  watch  the  sale 
progress  on  the  screen  and  make 
bids  either  by  telephone  or  the 
internet.  Gleave  envisages  hav- 
ing a sale  on  screen  somewhere 
in  the  world  every  day.  He  also 
expects  the  auctions  to  dispose  of 
government  surplus  goods,  prop- 
erty. cars,  and  collectables.  For 
the  time  being,  however,  works 
of  art  valued  at  more  than  £10.000 
will  still  be  sold  by  live  auction. 

So  far  it  has  been  mainly  fim 
and  charity  sales  but  soon  online 
auctions  will  start  to  sprout  like 
daffodils,  and  by  the  summer 
they  will  be  as  rampant  as  roses. 
Any  object  which  fails  to  sell  in  a 
live  auction  will  take  its  chance 
on  the  internet.  A transformation 
that  has  been  long  forecast  is 
suddenly  upon  us. 
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BALLET  IN  ANTWERP 

i Back  to  back 
with  Balanchine 


C"  * — ' 


- Jto  1 ••• 

4.1=  l'v  :'***■: 


It  is  an  act  of  some  bravery  to 
make  a ballet  using  a score  on 
which  George  Balanchine  created 
one  of  the  seminal  masterpieces 
of  our  century  - music  both  com- 
missioned and  paid  for  by  Balan- 
chine. It  is  surely  an  act  verging 
on  foolhardiness  to  play  these 
two  versions  back-to-back.  But  so 
it  was  last  weekend  when  the 
Royal  Ballet  of  Flanders  offered 
its  public  Hindemith’s  Four  Tem- 


The  physical  pulse, 
like  the  music’s, 
is  unrelenting, 
edgy,  very 
rush-hour  New  York 


peraments,  first  in  Balanchine's 
glorious  realisation  and  then  as 
Jean-Christophe  Maillot's  Th&me 
el  quatre  variations. 

This  thematic  programme  was 
entitled  Balanchine  and  Friends, 
though  I remain  to  be  convinced 
that  what  Maillot  did  was 
friendly:  it  revealed  the  chum- 
like intentions  of  someone  who 
dresses  Michaelangelo's  “David" 
in  snorkel  and  flippers.  The  more 
honourable  ending  to  tbe  evening 
was  a work  by  Christopher  d'Am- 
boise,  who  danced  for  Balanchine 
over  a number  of  years  in  New 
York  City  Ballet  and  is  now  a 
promising  choreographer.  His 
Synchroni cities,  using  the  ines- 
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AMSTERDAM 

OPERA 

Netherlands  Opera,  Hot 
Mudektheatar 

Tot  31-20-551  8911 
Die  ZauberflSte:  by  Mozart 
Conducted  by  Hartmut  Haenchen 
in  a revival  of  Pierre  Audi’s 
staging  co-directBd  by  Saskia 

Boddeke:  Mar  5,  8. 10 

CHICAGO 

CONCERTS 

Orchestra  HaO 
Tel:  1-312-294-3000 

www.chicagosymphony.  org 
Chicago  Symphony  Orchestra; 

conducted  by  Andrew  Davis  in 
works  by  Mozart  and  Sgar,  with 
piano  soloist  Andreas  Haefligen 
Mar  6, 9 

OPERA 

Lyric  Opera  of  Chicago 
Tel:  1-312-332  2244 

www.lyricopera.org 
Die  Mestersinger  von  Numoerg. 
by  Wagner.  Conducted  by 
Christian  Thielemann  in  a 
staging  by  Kurt  Horres,  with 
designs  by  Andreas  Remharob 
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capable  John  Adams'  Fearful 
Symmetries,  was  a work  firmly 
placed  in  the  NYCB  tradition. 

The  Balanchine  was  very  well 
shown  by  the  Flemish  dancers: 
their  alert  way  with  the  move- 
ment owes  everything  to  Robert 
Denvers,  their  artistic  director 
and  a celebrated  teacher.  The 
modernity  of  this  ballet  is  stiB 
astonishing.  It  dates  from  1946,  a 
year  when  choreographers  as 
diverse  as  Ashton  (with  Sym- 
phonic Variations ) and  Serge 
Lifer  (with  Dramma  per  musica, 
which  merits  revival)  were,  like 
Balanchine,  also  proposing  ideas 
about  the  renovation  of  classic 
dancing  as  the  west  turned  its 
thoughts  to  the  arts  of  peace. 

It  is  a work  which  never  ceases 
to  amaze  me  in  its  felicities  - 
how  the  music  is  revealed  to  us 
in  movement;  how  the  entire  fab- 
ric of  the  dancing  is  woven  from 
a single  thread  of  genius.  What 
Maillot  sees  in  the  score  seems  to 
be  a matter  of  anger  and  frustra- 
tion. (His  own?  A critic’s,  when 
faced  with  such  cack-handed 
activity?;  Four  couples  behave 
badly  in  a handsome  setting  by 
Dominique  DriHoL  What  they  do, 
they  do  four  times  oveT.  It  is  all 
insupportable.  The  Flemish  danc- 
ers. with  nary  a wince,  perform  it 
with  whole-hearted  energy  and 
devotion. 

Christopher  d’Amboise's  argu- 
ment seems  to  be  that  disparate 
actions  may  he  finally  united.  His 
23  dancers  are  driven  in  urgent, 
urban  terms  to  encounters  whose 
tracks  or  impulses  or  intentions 


Mar  6,  10 


COPENHAGEN 

EXHIBITION 

Statens  Museum  for  Kunst 
Henri  Matisse:  Four  great 
collectors.  Brings  together  works 
from  what  were  once  the 
greatest  private  collections  of 
Matisse's  art;  to  May  24 


GLASGOW 

OPERA 

Scottish  Opera,  Theatre  Royal 

Tel:  44-141-332  9000 

The  Magic  Fountain:  by  Defius. 

Conducted  by  Richard  Armstrong 

in  a new  staging  by  AkJan  Lang, 
with  designs  by  Ashley 
Martin- Davis;  Mar  6 


LONDON 

CONCERTS 
Royal  Festival  HaB 

Tel:  44-171-960  4242 
% City  of  Birmingham  Symphony 

Orchestra  and  Chores: 

conducted  by  Simon  Rattle  m 
works  by  Lutoslawski,  Takenvtsu 
and  Adams.  With  guitar  soloist 
John  Williams;  Mar  6 
• London  Philharmonic 
Orchestra:  conducted  by  Jos6 
Serebrier  in  a programme 
including  works  by  Stravinsky, 
PiazzoJia,  De  Falla  and  Rodrigo. 
With  guitar  soloist  Slava 
Grigoryan  and  castanets  soloist 
Lucero  Tena;  Mar  5 


ii  at  the  Court  of 


A promising  end  to  the  evening:  Christopher  if  AmfaoJse’a  'Synchromcfties’ 


SPONSORSHIP 

A mission  to  entertain 


meet,  then  race  off  in  other  direc- 
tions. The  physical  pulse,  like  the 
music's,  is  unrelenting,  edgy, 
very  rush-hour  New  York.  Books 
hang  over-head,  then  crash  to  the 
floor.  A couple  are  separated 
from  the  main  group,  and  dance 
a duet  which  is  a pas  de  trois 
with  a book  - they  are  living  “by 
the  book",  perhaps  - and  then 
the  cast  returns  and  a final 
image  is  of  tbe  crowd  enveloped 
by  darkness. 

It  is  not  a relaxed  piece,  but 
d'Amboise  is  an  increasingly  sure 
choreographer  - witness  his  Cir- 
cle of  Fifths  shown  in  London  by 
a NYCB  concert  group  last  sum- 
mer - and  his  musical  percep- 


tions. his  craft,  show  a creator 
who  is  moving  steadily  and 
securely  along  his  own  path; 
acknowledging  Balanchine  and 
Robbins  and  even  Twyla  Tharp 
as  models,  but  making  his  own 
dances  in  his  own  way.  I admire 
him.  The  ballet,  like  everything 
in  tbe  evening,  was  danced  with 
verve  and  clarity:  tbe  Flanders 
troupe  is  a fine  ensemble.  Their 
own  theatre  - the  Theater  ’t 
Eilandje  in  Antwerp  - is  an  inti- 
mate auditorium  with  a gener- 
ous, airy  stage,  excellent  for 
work  of  this  kind. 


Clement  Crisp 


In  the  distant  past.  20  years  ago. 
when  arts  sponsorship  first 
began  to  receive  attention,  the 
leading  supporters  were  the 
tobacco  and  drink  companies,  the 
oil  industry  and  the  banks. 
Today  the  main  growth  in  spon- 
sorship comes  from  the  service 
industries,  in  particular  manage- 
ment consultants  and  accoun- 
tants, financial  institutions,  and 
lawyers  and  surveyors  - niche 
markets  where  large-scale  adver- 
tising can  be  a waste  of  time  and 
money.  Instead  they  seek  cul- 
tural opportunities  where  they 
might  meet  potential  new  clients 
while  entertaining  existing  ones. 

The  classic  example  is  global 
professional  services  firm 
Ernst  & Young,  which  has 
invested  about  £Im  in  the  Monet 
show  at  the  Royal  Academy.  Tbe 
success  of  the  exhibition  * it  will 
comfortably  make  its  target  of 
550,000  admissions,  staying  open 
all  night  on  its  final  weekend, 
April  17-18  - should  keep  the 
firm  committed  to  sponsorship. 
The  success  of  Monet  has  enabled 
the  RA  to  wipe  out  its  deficit, 
which  is  also  good  news  for 
Ernst  & Young  - its  auditors. 

If  the  RA  needs  even  more  con- 
sultancy advice  it  can  look  to 
another  new  sponsor.  A.T.  Kear- 
ney. which  has  signed  up  to  sup- 
port tbe  Summer  Show  until  2002 
at  a cost  of  well  over  £500,000. 

After  the  consultants  come  the 
lawyers.  A new  exhibition  at  the 
Museum  of  London,  a selection  of 
120  prints  of  London  by  photogra- 
pher Terence  Donovan,  is  under- 
pinned by  about  £50.000  from 
Denton  Hall,  the  law  firm.  As  a 
first-time  sponsor  the  money 


attracts  a government  grant 
under  the  Pairing  Scheme.  Den- 
ton Hall  will  use  the  exhibition  to 
raise  its  profile  and  for  corporate 
entertaining.  It  expects  to  meet 
thousands  of  possible  clients,  and 
is  also  inviting  new  graduates 
who  are  thinking  of  joining  the 
firm.  Further  sponsorships  are 
planned. 

This  is  the  first  sponsored 
show  at  the  Museum  of  London 
in  a decade,  but  under  its  ener- 

Rather  than  entertain 
clients  and  staff  at 
outside  music 
venues,  companies 
can  exploit  the  fine 
acoustics  of  their 
home  territories 


getie  new  director,  Simon  Thur- 
ley,  it  is  now  actively  touting  Tor 
supporters.  Its  next  venture,  Lon- 
don Eats  Out,  covering  500  years 
of  cooking  in  the  capital,  has  Ter- 
ence Conran  as  an  adviser. 

Another  taw  firm  getting 
involved  in  the  arts  is  Clifford 
Chance.  On  March  23  it  is  invit- 
ing contacts  from  companies 
from  BP  to  Barings.  Glaxo  Well- 
come to  Courts,  along  to  the 
atrium  of  its  Alders  gate  HQ  to 
hear  a concert  by  the  London 
Musid  under  its  conductor  Mark 
Stephenson. 

Stephenson  believes  that  many 
London  offices,  especially  those 


with  grand  new  central  atriums, 
are  ideal  venues  for  music- 
making. He  hopes  that  the  Clif- 
ford Chance  concert  will  help 
persuade  companies  that,  rather 
than  entertain  clients  and  staff  at 
outside  music  venues,  they  can 
exploit  the  fine  acoustics  of  their 
home  territories  - ideally  with 
the  help  of  London  Musici. 

Corporate  entertaining  is  vital 
in  these  business-orientated  spon- 
sorships. and  this  inevitably 
means  links  with  “safe"  arts.  Old 
Mutual  Asset  Management,  a 
South  African  company  with  its 
UK  headquarters  in  the  City,  has 
raised  its  profile  by  spending 
about  £70.000  a year,  sponsoring 
the  corporate  members'  party  at 
the  Summer  Show  and  getting 
involved  with  the  LPO  and  the 
ENO.  Like  many  sponsors,  it  is 
now  becoming  more  philan- 
thropic. supporting  an  exhibition 
of  African  photography  at  the 
Barbican  and  a musician's  chair 
at  the  LPO.  filled  by  a young 
South  African  violinist. 

Investment  bank  Warburg  Dil- 
lon Read  is  going  the  same  way. 
It  is  a long-term  sponsor,  invest- 
ing about  £200.000  a year  in  art 
shows  and  orchestras:  it  is  at 
present  supporting  the  50th  anni- 
versary celebrations  of  the  Lon- 
don Mozart  Players.  But  it  has 
also  sponsored  a tour  of  South 
Africa  by  Birmingham  Royal  Bal- 
let The  starting  point  may  have 
been  building  business  links,  but 
it  paid  for  the  dancers  to  perform 
in  the  townships,  as  well  as  con- 
ventional arts  venues. 

A.T. 


Charles  I:  first-ever  retrospective 
of  the  17th  century  Italian 
painter,  friend  to  Caravaggio,  and 
Court  Painter  to  Charles  I. 
Includes  a group  of  works  from 
the  Queen’s  House  in  Greenwich, 
sold  after  the  king's  execution 
and  never  seen  together  since;  to 
May  23 

OPERA 

English  National  Opera, 

London  Coliseum 
Tel:  44-171-632  8300 

• La  Traviata:  by  Verdi.  Michael 
Lloyd  conducts  a revival  of 
Jonathan  Miller’s  production: 

Mar  5 

• Parsifal:  by  Wagner. 
Conducted  by  Mark  Elder  in  a 
new  staging  by  Nikolaus 
Lehnhoff,  with  sets  by  Ralmund 
Bauer  and  costumes  by  Andrea 
Schmidt-Futteren  Mar  6 


LOS  ANGELES 

OPERA 

L A.  Opera,  Dorothy  Chandler 

Pavilion 

Tel:  1-213-972  8001  ' 
www.laopera.org 
La  Traviata:  by  Verdi.  Conducted 
by  Gabriele  Ferro  in  a staging  by 
Marta  Domingo,  with  a cast  led 
by  Card  Vaness;  Mar  6 


MANCHESTER 

CONCERT 
Bridgewater  Hafi 
Tel:  44-161-907  9000 
Orchestra  of  the  Royal  Opera 
House:  conducted  by  Edward 
Downes  in  a programme  of 
works  by  Verdi,  Weber,  R. 
Strauss,  Puccini  and  Wagner; 


Mar  5 


MUNICH 

CONCERTS 
Philharmonle  Gasteig 
Tel:  49-89-5481  8181 

• Bavarian  Radio  Symphony 
Orchestra:  conducted  by  Lorin 
Maazel  in  works  by  R.  Strauss 
and  Couperin;  Mar  5 

• Munich  PhHharmonic 
Orchestra:  conducted  by 
Gianluigi  Gelmetti  in  his  own 
Prasarrta  Alma,  and  in  Rossini's 
Petite  Messe  solennede; 

Mar  9 

JAZZ 

Phffharmonie  Gasteig 
Tel:  49-89-5481  8181 
BB  King:  performance  by  the 
dues  guitarist;  Mar  6 

OPERA 

Bayerische  Staatsoper 
Tel:  49-89-2185  7920 
www.s  (aate  thea  ter.  bayam . de 
Katya  Kabanova:  by  Janacek. 
Conducted  by  Paul  Daniel  In  a 
staging  by  David  Pountney,  with 
sets  by  Stefanos  Lazaridis  and . 
costumes  by  Marie  Jeanne 
Lecca;  Mar  5,  8 


NAPLES 

EXHIBITION 
Museo  efi  Capodimonte 
Tab  39-081 

Mania  Pretf  between  Rome, 
Naples  and  Malta:  first  of  three 
special  exhibitions  marking  the 
300th  anniversary  of  the  death  of 
Mania  Preti  (1633-1699),  the 
southern  Italian  painter  known  as 
11  Cavaliere  Calabrese';  from  Mar 


5 to  Jun  11 


NEW  YORK 

CONCERTS 

Avery  Fisher  Hall,  Lincoln 
Center 

Tel:  1-212-875  5030 
www.  lincolncen  ter.  org 

• New  York  Philharmonic: 
conducted  by  Ivan  Fischer  in 
works  by  Beethoven  and  Mahler, 
with  soprano  Amanda  Roocroft; 
Mar  6 

• New  York  Philharmonic; 
conducted  by  Gisele  Ben-Dor  In 
works  by  Beethoven  and  Mahler, 
with  soprano  Amanda  Roocroft; 
Mar  9 

EXHIBITION 

Metropolitan  Museum  of  Art 
Tel:  1-212-879  5500 
www.metmuseum.org 
Picasso:  Painter  and  Sculptor  in 
Clay.  Seen  last  year  at  London's 
Royal  Academy,  this  show  brings 
together  175  ceramic  works  by 
Picasso,  mostly  created  between 
1947  and  1962;  to  Jun  6 

OPERA 

New  York  CHy  Opera,  New 
York  State  Theater 

Tel:  1-212-870  5570 
www.nycopera.com 

• Lizzie  Borden;  by  Jack 
Beeson.  New  production 
conducted  by  George  Manahan 
in  a staging  by  Rhoda  Levine, 
with  Phyllis  Pan  cel  la  in  the  title 
role;  Mar  6, 10 

• Madama  Butterfly:  by  Puccini. 
Conducted  by  Guido  Johannes 
Rumstadt  in  a staging  by  Mark 
Lamos  first  seen  in  November, 
with  sets  by  Michael  Yeargan 


and  costumes  by  Constance 
Hoffman;  Mar  7 


PARIS 
EXHIBITIONS 
Musee  d’Orsay 

Tel:  33-1-4049  4814 
www.  Musee-Orsay.  fr 

• Edward  Bume-Jones:  major 
retrospective  of  the  British 
pre-Raphaelite  painter,  which 
forms  the  mainstay  of  the 
museum's  ‘saison  anglais';  to 
Jun  6 

• Gothic  Revival:  Architecture 
and  Decorative  Arts  of  Victorian 
England.  Display  examining  the 
fascination  of  mid- 19th  century 
artists  with  medieval  culture;  to 
Jun  6 

OPERA 

Op6ra  National  de  Paris,  Op6ra 
Bastille 

Tel:  33-1-4473  1300 
www.opera-de-paris.tr 
Macbeth:  by  Verdi.  Conducted 
by  Gary  Berlin!  in  a staging  by 
Phyifida  Lloyd,  with  designs  by 
Anthony  Ward.  Cast  includes 
Maria  Guleghina;  Mar  5, 9 


PORTLAND 

JAZZ 

Schnitzer  Concert  Hall 

Tel:  1-503-248  4335 
Lincoln  Center  Jazz  Orchestra: 
America  in  Rhythm  and  Tune. 
First  date  of  the  Duke  Ellington 
centennial  tour,  led  by  Wynton 
Marsalis;  Mar  10 


SAN  FRANCISCO 

CONCERT 


Davies  Symphony  Hall 
Tel:  1-415-864  6000 
www.  sfsymphony.  org 
San  Francisco  Symphony 
Orchestra:  conducted  by  Jeffrey 
Tate  in  works  by  Schoenberg, 
Britten,  Purcell  and  Haydn,  with 
tenor  John  Mark  Airtsley;  Mar  6 


SEATTLE 

OPERA 
Seattle  Opera 

Tel:  1-206-389  7676 
www.seattleopera.org 

Vanessa;  by  Samuel  Barber. 
Conducted  by  Yves  Abel  in  a 
staging  by  Sharon  Ott; 

Mar  5,  6.  10 


TV  AND  RADIO 

• WORLD  SERVICE 

BBC  World  Service  radio  for 
Europe  can  be  received  in 
western  Europe  on  medium  wave 
648  kHZ  (463m) 

EUROPEAN  CABLE  AND 
SATELLITE  BUSINESS  TV 

• CNN  International 
Monday  to  Friday,  GMT: 

06.30:  Moneyline  with  Lou  Dobbs 
13J30:  Business  Asia 

19.30:  World  Business  Today 
22.00:  World  Business  Today 
Update 

• Business/Market  Reports: 

05:07;  06:07;  07:07;  08:20;  0920; 
10:20;  1120;  11:32;  12:20;  1320; 
1420. 

At  08:20  Tanya  Beckett  of  FTTV 
reports  live  from  UFFE  as  the 
London  market  opens. 


) 
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COMMENT  & ANALYSIS 


PHILIP  STEPHENS 


Turning  a blind  eye 

Northern  Ireland’s  peace  process  may  ultimately  depend  on  not 
demanding  the  immediate  decommissioning  of  IRA  weapons 


Look  into  the  eyes  of  Gerry 
Adams  and  Martin 
McGuinness-  Look  hard.  Has 
middle  age  really  dulled 
their  fervour  for  the  IRA's 
long  war  in  Northern 
Ireland?  Or  are  the 
terrorists-tumed-democrats 
of  Irish  republicanism  the 
authors  of  a ghastly 
confidence  trick?  Look  hard. 
The  eyes  give  nothing  away. 

And  there  you  have  the 
agonising  ambiguity  which 
has  always  lain  at  the  heart 
of  Northern  Ireland’s  peace 
process.  It  haunted  the  first 
secret  negotiations  between 
the  Irish  Republican  Army 
and  Margaret  Thatcher's 
government.  A decade  later 
unionists  and  republicans 
were  stffl  tip- toeing  around 
It  when  they  put  their  names 
to  the  Good  Friday  political 
settlement.  More  than  once 
this  absence  of  clarity  has 
seemed  to  frustrate  the 
peace  process.  Yet,  In 
different  forms,  it  has  often 
been  Its  servant 

Now,  though,  it  is  said 
that  ambiguity  h«a  had  its 
day.  Certainty  is  required. 
And  so  a crisis  looms.  The 
euphoria  which  greeted  last 
year's  Good  Friday 
agreement  has  given  way 
to  a more  familiar 

pPSCTWiigm 

The  armed  peace  is 
punctuated  by  gruesome 
beatings  and  shootings. 
Paramilitary  psychopaths  - 
loyalist  and  republican  alike 
- stalk  the  streets  of  the 
province's  sectarian  ghettoe. 
InteQigence  reports  speak  of 
republican  splinter  groups 
preparing  a bombing 
campaign  and  of  loyalists 
primed  to  take  reprisals 
against  the  Catholic 
community.  Among 
unionists  there  is  growing 
disenchantment  with  the 
Good  Friday  agreement. 

Next  week  marks  the 
deadline  for  the  creation  of 
an  executive  which  would 
return  the  province  to 


self-government  The  plan 
envisages  a rainbow 
coalition.  For  the  first  time, 
unionists  would  sit  alongside 
republicans  in  a Northern 
Ireland  cabinet 

But  all  this  is  conditional. 
David  Trimble's  Ulster 
Unionists  insist  that  the 
republicans  must  earn  their 
places  as  ministers.  A start 
must  be  made  on  the 
decommissioning  of  IRA 
weapons.  A few  pounds  of 
Semtex  and  a few  dozen 
Armalites  at  least  must  be 
disposed  of  before  the  IRA's 
political  representatives  in 
Sinn  F6fn  are  admitted  to 
toe  cabinet. 

This  seems  a rational  and 
reasonable  request  Mr 
Trimble,  first  minister  In  the 
new  Northern  Ireland  ■ 
assembly  and  leader  of 
moderate  unionism,  has 
taken  plenty  or  risks  so  far. 
Talking  with  terrorists  is 
outside  the  normal  rules  of 
democracy.  There  is  some 
revulsion  within  unionism  at 
toe  accommodations  already 
made.  The  release  of  those 
convicted  of  murdering  and 


maiming  tests  the 
commitment  of  the  most 
anient  peaceniks. 
Republicans  must  now  give 
tangible  proof  of  peaceful 
Intent 

■ Bertie  Ahern,  Ireland’s 
primp  minister,  has  echoed 
Mr  Trimble’s  call  for  IRA 
disarmament  Britain's  Tony 
Blair  has  done  likewise.  As 
Mr  Blair  remarked  this 
week,  Sinn  F61n  can  hardly 
expect  to  stack  the  IRA's 
guns  under  the  cabinet 
table.  An  independent 
commission  headed  by  toe 
Canadian  John  de 


Chastelain  stands  ready  to 
supervise  their  destruction. 

The  answer  from  Messrs 
Adams  and  McGuinness  is 
unequivocal:  no.  As  the 
latter  said  this  week:  "There 
is  not  tbe  remotest 
possibility  of  toe  IRA 
responding."  Conceding  to 
unionist  demands  would  be 
an  act  of  surrender. 
Republicans  don't  surrender. 
Mr  McGuinness,  who  speaks 
as  Sinn  F6in’s  chief 
negotiator,  is  prominent 
in  the  IRA's  military 


councils.  So  we  must 
take  him  seriously. 

There  have  been 
roadblocks  before  in  this 
process.  Skilful  language 
and  quiet  compromise  have 
found  a path  around  them. 
The  strategy  of  the 
facilitators  - the  British, 
Irish  and,  frequently,  th»  US 
government  - has  been  to 
play  for  time:  to  put  the 
hardest  questions  to  one  side 
by  finding  ambivalent 
formulae  which 
simultaneously  soothe  the 
fears  of  unionism  while 
acknowledging  the 
aspirations  of  republicanism. 

The  Good  Friday 
agreement  allowed  unionists 
to  claim  - rightly  - that 
Sinn  F£in  acquiescence  in 
the  principle  of  consent 
marked  an  historic  victory. 
Republicans  had  admitted 
that  a united  Ireland  was 
conditional  on  the  consent  of 
the  Unionist  majority  in  the 
North.  Yet  toe  accord 
simultaneously  endorsed  the 
legitimacy  of  the  goal  of 
Irish  nationhood.  And  it 
promised  long-denied  parity 
of  esteem  for  tbe  Catholic 
minority  in  the  province. 
Success  was  built  on 

amhigiiity, 

The  reasoning  an  along 
has  been  simple  enough.  The 
longer  the  erstwhile 
terrorists  were  bound  in  to 
the  democratic  process,  the 
harder  it  would  make  a 
return  to  violence.  And  if  toe 
republican  leadership  was 
intent  on  peace,  it  deserved 
help  from  democratic 
politicians.  It  would  take 
more  than  a single  leap  for 
the  IRA  to  make  the 
transition  from  a war 
pursued  through  seven 
decades. 

In  this  the  British  and 
Irish  governments  have 
operated  on  tbe  assumption 
that  the  present  republican 
leadership  does  want  peace. 
Bat  the  IRA  is  far  from 
monolithic.  Some  who  have 
fought  the  war  for  one 
generation  would  see  it 
continue  for  another  five. 

Ambiguity,  the  argument 
has  run,  helps  Mr  Adams 
and  Mr  McGuinness  to  bring 
them  round.  Force  these  two 
men  to  choose  between  a 
settlement  with  unionism 
and  the  unity  of  the  IRA  and 
the  game  is  lost.  The  fate  of 
Michael  Collins,  murdered  in 
1922  after  putting  his  name 
to  Irish  partition,  is 
too  deeply  engraved 
in  republicanism's 


collective  memory. 

So  toe  Good  Friday 
agreement  does  not  offer  an 
answer  to  toe  present 
It  confers  an 
obligation  on  the  IRA  to 
disarm  within  two  years. 
But  read  it  carefully  and 
there  is  no  explicit  link  with 
Sinn  Fein's  admission  to  the 
executive.  Mr  Trimble's 
position,  it  must  be  said, 
speaks  for  the  spirit  of  the 
accord.  Mr  Adams’s  stance 
seems  closer  to  tbe  letter. 
That  was  deliberate.  Had 
both  sides  demanded  clarity 
a year  ago  then  neither 
would  have  signed. 

Now,  Mo  Mowlam,  the 
Northern  Ireland  secretary, 
is  likely  to  play  for  time, 
delaying  the  establishment 
of  the  executive  until  the 
roadblock  is  cleared.  Mr 
Trimble  has  suggested, 
alternatively,  that  the 
cabinet  could  be  appointed 
and  then  ‘‘parked"  until  a 
compromise  is  reached. 

President  Clinton,  who 
plays  host  to  toe  province's 
politicians  at  the  St  Patrick’s 
day  celebrations  in 
Washington  later  this 
month,  may  arbitrate.  Mr 
Blair  and  Mr  Ahern  are 
ready  to  intervene  directly. 
All  agree  a deal  must  be 
brokered  before  next 
month's  anniversary  of  the 
Good  Friday  settlement 

There  is  a way  out  Even 
now  it  is  being  quietly 
canvassed  with  the  parties. 

It  demands  of  Sinn  F&n 
credible  assurances  that 

arms  will  be  decom- 
missioned within  the 
timeframe  of  the  agreement 
Republicans  must  declare 
that  the  war  is  over.  And  the 
assurances  - this  is  crucial 
- must  be  credible  enough  to 
receive  toe  endorsement  of 
General  de  Chastelain. 

This  compromise  asks  of 
Mr  Trimble  to  acknowledge 
that  for  the  moment  at 
least  decommissioning  raw 
be  other  than  the  physical 
destruction  of  weapons  - to 
accept  in  other  words,  that 
if  the  issue  is  forced,  the 
present  intense,  debate 
within  the  highest  reaches  of 
republicanism  could  go 
against  Messrs  Adams  and 
McGuinness. 

In  other  words,  the  process 
demands  once  again  a 
certain  ambiguity.  That  will 
be  hard  for  unionists.  But 
the  question  is  as  it  has 
always  been.  Whafs 
preferable:  ambiguity  with 
peace  or  clarity  and  war? 


LETTERS  TO  THE  EDITOR 
little  England’s  legitimate  concerns 


From  Mr  Anthony  Mayer. 

Sir.  As  a comment  on  the 
interesting  article  by  Quen- 
tin Peel  on  the  new  north- 
south  divide  across  Europe 
(“The  EU’s  real  split",  Febru- 
ary 25).  is  it  really  fair  to 
characterise  as  the  “British 
disease"  the  growing  inclina- 
tion of  the  north,  led  by  Ger- 
many, in  wanting  its  money 
back  from  the  European 
Union?  The  FT  often  dis- 
misses any  criticism  of 
Europe,  including  legitimate 
ones,  as  the  petty  expression 
of  “Little  England"  (its 
population  is  not  much 
smaller  than  that  of  France 
or  Italy},  but  this  misses  the 


feet  that  its  net  per  capita 
contribution  to  toe  ECs  bud- 
get is  higher  than  that  of  the 
economically  richer  France, 
while  its  political  influence 
remains  mostly  marginal. 

On  the  opposite  page.  Sir 
Laurence  Martin  states 
(Letters)  that  tbe  validity  of 
France's  decisions  have 
always  been  corroborated  by 
history  - and  that  a war- 
prone  Napoleon  should  be 
celebrated  for  his  sense  of 
innovation.  But  is  that  not 
logical  for  a country  that  can 
combine  a good  dose  of  dip- 
lomatic duplicity  along  with 
this  old  Gallic  charm,  so  that 
it  can  hardly  get  things 


wrong  in  the  end.  As  an 
example  of  its  geopolitical 
aptitude,  in  tbe  early  1980s 
France  forcefully  argued --in 
favour  of  toe  deployment,  of 
US  mid-range  missiles  and  a 
strong  Nato  presence  (out- 
side its  own-  soil).,  therefore 
avoiding  officially  aligning 
its  own  military  forces  and 
compromising  its  cherished 
facade  of  “independence"  rel- 
ative to  the  blocs  and,  espe- 
cially, the  “AngloSaxbns"  (a 
convenient  nationalistic 
scapegoat). 

Anthony  Mayer. 

308  West  103rd  Street, 

New  York,  NY 10025,  US 


a 


Comparisons  with  1930s  are  impossible 


From  Mr  Richard  Yamanme. 

Sir.  Had  the  US  Federal 
Reserve  foiled  to  act  in  vigi- 
lance in  its  war  against  infla- 
tion, prosperity  in  the  US 
would  not  be  the  foregone 
conclusion  that  Robert  Reich 
implies  (“The  wrong  war", 
March  3).  Unfortunately.  Mr 
Reich  seems  to  be  stuck  on 
his  severely  flawed  “Law  of 
Living  Memory"  claim.  It  Is 
not  possible  to  compare 
deflationary  conditions  in 
the  1930s  to  the  current  low 
disinflationary  environment. 
The  economies  are  grossly 
different. 

Those  commodity-based 


industries  driving  economic 
growth  in  the  1930s  (agricul- 
ture. rubber,  smelting  and 
refining)  are  seriously  dimin- 
ished today  relative  to  total 
economic  activity.  What  is 
more,  they  represented  a sig- 
nificantly higher  proportion 
of  1930s  economic  output. 
Current  dominant  industries 
such  as  satellite  systems, 
computer,  air  and  spacecraft, 
televisions  and  communica- 
tions had  not  yet  made  engi- 
neer's blueprints  and  were 
then  considered  science  fic- 
tion. Lumping  the  US's 
labour  market  with  the  era- 
dle-to-gra  ve-un  ion -plagued 


European  labour  markets  is 
just  as  nonsensical.  Again, 
they  are  different  economic 
systems,  with  different  lead- 
ership and.policymakerSu 
Tbe  one  thing  that  can  be 
compared  across  economies 
is  the.  evil  of  inflation^  .its 
social  and  economic  disrup- 
tive nature,  and  the  ever- 
present need  to . wield  a 
heavy-  band  against  it 

Richard  Yamarone,  - - - 

senior  economist, 

Argus  Research. 

61  Broadway, 

New  York, 

NY  10006,  OS 


Ford  Motors  got  there  first 
with  33%  interest  in  Mazda 


From  Mr  Paul  HassetL 

Sir,  Are  we  to  assume  that 
Mr  Clyde  Presto  witz  has  just 
stepped  off  Perry’s  black 
ship? 

In  his  Personal  View.  “Tbe 
Japan  that  can  say  yes" 
(March  4).  he  comments  that 
Robert  Bosch's  acquisition  of 
a controlling  interest  in 
Zexel,  the  Japanese  fuel 
injection  specialist,  “marked 
the  first  time  since  the 
beginning  of  the  second 


world  war  that  any  Japanese 
auto-related  company  had 
come  under  foreign  control”. 

He  seems  to  have  missed 
the  boat  on  Ford  Motor  Com- 
pany’s 33.3  per  cent  control- 
ling interest  in  Mazda  Motor. 

Paul  Hassett, 

2-40-11  KamKkedai, 

Ohta-ku, 

Tokyo  1454)064, 

Japan 


French  Greens 

From  Afr  Bruno  Boissiere. 

Sir.  Daniel  Cobn-Bendit 
will  be  a distinguished  MEP. 
But  he  will  not.  as  your 
report  suggests  (March  1),  be 
the  first  Green  MEP  to  be 
elected  by  the  French.  Along 
with  others,  I served-  as  a 
French  Green  MEP  from 
1989  to  1994. 

Bruno  Boissifere. 
secretary-general. 

Union  of  European 
Federalists, 

Place  du  Luxembourg  1. 
B-1050  Brussels,  Belgium 


Number  One  Southwark  Bridge,  London  SEI  9HL  - 

We  am  kstn  to  entourage  tetters  from  waders  wortdurtda.  Letters  may  be  faxed  to  +44  171-373  5938  fast  fcsria  fhel  ejttA 
tetlan.ecfcaiSn.com  Putifched  toners  ere  afco  awattfe  on  (he  FT  web  site.  nttp^/www.FT.com  Ttarafahxi  may  be  av3fctie  lor 
letters  written  in  the  maxi  raetnobonel  languages.  Fax  0171  8/3  5938.  Lattere  should  be  lyped  and  not  hand  vmttai 


Between  fame  and  infamy 

Reading  "Monica’s  Story”,  Gerard  Baker  finds  a surprisingly  sympathetic  portrait  of  an 
intern  - and  a deeply  unflattering  one  of  a president 


MONICA’S  STORY 


Andrew  Morton 


$2435 

St  Moth'S  Press 


Andrew  Morton  is 
the  plastic  sur- 
geon of  the  soul. 
Glamorous 
women  with  disfiguring  per- 
sonality traits  subject  them- 
selves to  his  surgical  skills 
and  are  re-made  in  his  car- 
ing hands  An  unflattering 
history  of  self-detestation  is 
tucked  under  here;  excesses 
of  emotional  insecurity  are 
sucked  out  there;  the 
unsightly  outgrowths  of  a 
miserable  childhood  are  clip- 
ped everywhere. 

When  the  work  is  done, 
the  public  face  of  the  broken 
personality  looks  pretty 
good.  He  may  not  have  done 
much  to  address  some  of  the 
deeper-rooted  flaws,  but 
there  she  is:  a newly  confi- 
dent woman  ready  to  start 
over. 

With  the  Princess  of  Wales 
the  master  craftsman's  work 
was  covert.  His  sleight  of 
hand  meant  we  had  no  way 
of  knowing  he  had  ever  been 
near  her.  Instead  the  sympa- 
thetically bulimic, 
depressed,  emotionally 
abused  wife  just  emerged 
magically  from  his  book  out 
of  tbe  cocoon  of  the  spoilt 
rich  woman  who  could  not 
handle  life  at  the  top.  Only 
later  did  we  discover  that 
Diana  had  ordered  and  con- 
trolled toe  makeover  herself. 

With  “Monica's  Story",  it 
is  different  The  very  public 
Ms  Lewinsky  turned  deliber- 
ately to  the  surgeon’s  skills 
to  help  with  what  seemed  a 
hopeless  case. 

Thanks  to  the  Drat  offi- 
cial, Monica's  Story  - other- 
wise known  as  “Referral  to 
the  United  States  House  or 
Representatives  Pursuant  to 
Title  28,  United  States  Code  . 
Section  595"  (author:  Ken- 
neth Starr)  - we  thought  we 
had  a pretty  clear  Impres- 
sion of  this  young  woman. 

A sexual  predator,  with 
one  affair  with  a married 
man  already  behind  her,  she 
had  set  about  getting  her 
piece  of  action  with  tbe  pres- 
ident of  the  United  States, 
and  then  lied  brazenly  under 
oath  about  it  Voiceless  tele- 
vision pictures  confirmed 
the  Image  of  the  somewhat 


overweight,  spoilt,  Beverly 
HIQs-made  fella  trix.  Opinion 
polls  put  the  percentage  of 
Americans  with  a favourable 
impression  of  her  at  a con- 
sistent 10-15  per  cent. 

The  cherubic  face  of  the 
girl  that  stares  out  from  the 
cover  of  the  book,  and  the 
“bright,  lively  and  witty 
young  woman"  who  opens 
up  within,  is  someone  else. 

Important  facts  are  contra- 
dicted. She  never  said  she 
was  going  to  Washington 
equipped  with  her  presiden- 
tial kneepads,  for  example, 
as  was  widely  reported;  it 
was  a phrase  used  of  another 
White  House  worker.  The 
president  had  not  forgotten 
her  name  only  days  after 
their  first  sexual  encounter, 
as  told  by  Mr  Starr.  Their 
relationship  was  not  a sordid 
series  or  quickies  in  the 
West  Wing.  They  were  “sex- 
ual soul  mates”. 

It  is  hard  to  read  of  the 
extraordinary  life  of  the 
young  girl  who  succeeded 
Diana  to  become  the  most 
famous  woman  in  the  world, 
without  yielding  to  aches  of 
Pity. 

From  the  account  of  her 
parents'  divorce  in  1987  - 
her  mother  thought  she  and 
her  brother  would  be  pleased 
- to  the  taunts  of  her  school 
friends  about  her  weight 
CBig  Mac",  she  was  tailed), 
the  girl  was  a heartbreak  in 
the  making. 

When,  by  some  extraordi- 
nary twists  of  fete,  she  found 


herself  the  president's  girl- 
friend. she  believed  it  was 
the  real  thing.  Her  sad  mis- 
readings of  his  intentions 
may  seem  familiar  to  many 
young  women.  “Going  on  a 
first  date"  she  thought  to 
herself  one  day  when  he  had 
rung  her  one  morning  in 
January  1997  and  invited  her 
over  for  a brief  session  in 
the  Oval  Office. 

Though  we  have  not  yet 
heard  the  other  side  of  the 

. She  saves  the 
hatred  for  Starr 
and  Tripp  but 
Clinton  may  end 
up  with  her 
lasting  enmity 


story,  this  picture  of  insecu- 
rity fits  well  with  the  central 
claim  of  Monica's  Story  - 
that  she  was  a helpless  girl, 
manipulated  by  a cast  of  evil 
characters  around  her. 

She  saves  the  hatred  for 
two  people  above  all:  Ken- 
neth Starr  and  Linda  Tripp. 
But  it  is  hard  to  resist  the 
feeling  that  it  is  the  lover 
who  spurned  her  - and 
whose  escape  from  impeach- 
ment she  helped  engineer  - 
who  may  end  up  with  her 
lasting  enmity. 

The  book  could  help  her 


get  her  revenge  on  Mr  Starr, 
whom,  mtriguingly  it  tran- 
spires. she  never  met.  Mr 
Morton  portrays  him  as  the 
evil  genius,  ever  in  toe  back- 
ground, orchestrating  what 
Ms  Lewinsky  calls  her  public 
shaming. 

The  most  revealing  part  of 
the  book  is  her  account  of 
her  detention  by  Mr  Starr's 
men  when  they  first  con- 
fronted her  with  the  poten- 
tial consequences  of  her 
lying  under  oath  about  her 
affair  with  the  president 

One  of  the  prosecutors  was 
about  to  fox  a copy  of  her 
signed  affidavit  to  her  new 
lawyer  from  the  hotel  room 
where  they  were  questioning 
her.  He  was  stopped  just  in 
time  by  one  of  the  others, 
fearful  that  it  might  indicate 
they  had  had  contact  with 
Paula  Jones's  lawyers  - a 
claim  they  had  firmly  denied 
to  Janet  Reno,  the  attorney 
general  when  they  had 
sought  permission  to  expand 
their  investigation  of  the 
president  to  the  Jones  case. 

And  though  legal  revenge 
may  not  visit  Linda  Tripp, 
whose  name  is  spat  out  with 
venom  at  every  reference, 
there  is  little  question  that 
the  public  at  least  shares 
Monica's  feelings  about  her. 

But  above  ail],  what 
emerges  throughout  is  a 
powerfully  unflattering  pic- 
ture or  the  president.  In  the 
end.  she  said,  she  felt  he  had 
treated  her  "like  trash". 
Though  she  recounts  ten- 
derly the  long  intimate  con- 
versations they  had  in  which 
he  spoke  of  their  possible 
future  life  together,  even  her 
attempts  to  portray  him 
sympathetically  backfire 
somehow. 

or  one  brier  encounter  she 
says:  “He  was  in  pain  emo- 
tionally: that  day  he  had 
received  news  of  the  first 
killing  of  an  American  ser- 
viceman in  Bosnia."  So  what 
better  way  to  relieve  himself 
of  this  burden  than  to  find 
sexually  gratification  with  a 
24  year  old  Intern?  ' 

And  though  Ms  Lewinsky 
cannot  bring  herself  to 
acknowledge  it,  it  is  clear 
from  the  book  that,  had  she 
not  kept  the  famous  .blue, 
dress,  his  early  description 
of  her  to  White  House  col- 
leagues as  a ‘‘stalker”  would 
have  become  the  received 
account.  And  no-one  would 
ever  have  believed  “Monica's 
Story"  at  all. 


* 


i 


ii'vw.-fv- 
i v.-S®  .c-‘ 


V^£> 


e^- 


~3  ■?!«•-.• 
....  •*'«_.'■ 


£•-  ■<•?.; 

jS#; 


;iGF..'5r 


S#, 


’ARNiMG 


leader 

^ sack 


Wfe.; 

0&3  L:  u:. 


iWSs^I'  - . 

,;  -•_ 


iQRfcs  ; •' 

aa.&  -.r 
:yt  •■**■ 

V ‘“’.Li'-  - » . T 


m fe-.-v..... 


• p. 


W&- 

§£J3k  SCTlOfcS 

g|:  most  votes 

&*&•?-'  • * •-  -•...  . 


s=v4,- 


:V-t>*=i  i 

5^  - 


m ■ 


•ii  ••f  a 

r$'?:  : 


Wk 

'4P  '-r  -/ 


~fSs  ‘ . 

'K.1 


&P? 

Jtfj-'i 


iish  protests 


-•r'i-j  ■’•'-■ 


,s^;-  jfc* 


Si- ted 


''iifc’i,’'  -• 

•iN?  i:-  ' - . 


•;  *?  1 
■’  W»  • 


financial  times 


FRIDAY  MARCH  5 1999 


COMMENT  & ANALYSIS 


FINANCIAL  times 


tNT?7^l  SE1  9HL 

,etey-  922186  Fax:  +44  171-407  5700 


Europhoria  fizzles  out 


Friday  March  5 1999 


Alan  Beattie  and  Martin  Dickson  ask  whether  the  weakness  of  Europe’s  single  currency  is  just 
a passing  phase  or  perhaps  evidence  that  a one-size  monetary  policy  doesn’t  fit  all 


The  bad  blood 
behind  bananas 


Bluster  and  brinkmanship  are 
part  of  the  standard  armoury  of 
international  trade  negotiators 
bnt  the  world’s  two  most  power- 
ful trading  blocs  are  in  danger  of 
letting  them  escalate  into 
destructive  confrontation.  The 
latest  scrap  between  the  US  and 
the  European  Union  in  the  inter- 
minable banana  trade  war  threat- 
ens not  only  to  sour  their  bilat- 
eral relations,  but  to  inflict 
-lasting  damage  on  the  World 
Trade  Organisation,  the  body 
both  did  so  much  to  create. 

That  is  far  too  high  a price  to 
pay  for  the  appeasement  of  nar- 
row commercial  interests,  which 
is  really  what  this  dispute  is  all 
about.  Both  sides  must  pull  back 
before  more  damage  is  done. 

EU  governments  were  under- 
standably angry  yesterday  over 
the  US  decision  to  start  enforcing 
customs  measures  against  a 
range  of  European  imports,  with- 
out waiting  for  a WTO  panel  rul- 
ing. US  officials  have  piously 
insisted  for  months  that  they 
would  adhere  to  WTO  rules,  and 
accused  the  EU  of  flouting  them 
with  its  banana  import  regime. 
Now  tbe  boot  is  on  the  other  foot, 
because  the  US  administration 
finds  itself  trapped  by  its  own 
foolish  deadline  - conceded  in 
order  to  head  off  hostile  action  in 
the  Congress  - to  press  ahead 
with  retaliatory  measures. 

On  the  other  hand,  US  impa- 
tience is  also  understandable. 
The  EU  prevaricated  for  17 
months,  using  every  conceivable 
legal  device  in  the  rich  lexicon  of 
international  trade  legislation,  in 
ducking  the  US  charges  over  its 
banana  import  regime.  Only 
recently  has  it  been  prepared  to 
allow  renewed  arbitration. 

Neither  side  has  clean  hands. 
The  US  government  is  respond- 


ing to  the  massive  lobbying 
power  of  one  company  - Chiquita 
- which  seeks  to  dominate  Cen- 
tral American  banana  production 
and  the  lucrative  transatlantic 
trade.  The  EU  has  used  protec- 
tionist methods,  condemned  by 
the  WTO.  ostensibly  to  protect 
the  interests  of  small  Caribbean 
banana  producers.  In  reality  the 
regime  has  largely  benefited 
banana  traders. 

This  is  a plain,  old-fashioned 
trade  row.  aggravated  by  weak 
leadership  on  either  side.  But  far 
more  difficult  disputes  are  loom- 
ing, which  do  not  simply  involve 
business  lobbies,  but  deep  differ- 
ences in  social  and  cultural  atti- 
tudes across  the  Atlantic.  They 
include  issues  like  hormones  in 
beef,  antibiotics  in  food,  and 
trade  in  all  genetically  modified 
products.  These  are  not  questions 
of  blatant  protectionism,  but  of 
more  intractable  differences. 

The  bad  transatlantic  vibra- 
tions bave  been  aggravated  by 
US  concerns  at  the  soaring  trade 
deficit,  and  at  the  perceived 
unwillingness  of  Europe  to  share 
that  burden.  Things  will  only  get 
worse  if  the  two  sides  cannot 
deal  with  individual  trade  dis- 
putes in  a more  coherent  way. 
The  failure  to  reach  any  agree- 
ment in  Cartagena  last  month  on 
trade  in  genetically  modified 
organisms  is  an  ominous  indica- 
tion of  tbe  dangers  ahead. 

Better  procedures  and 
improved  consultation  are  essen- 
tial on  both  sides.  On  scientific 
questions,  the  experts  must  be 
brought  together  before  open 
warfare  breaks  out.  And  heads  of 
government  must  not  try  to 
avoid  involvement  If  they  allow 
these  disputes  to  fester,  the 
whole  range  of  transatlantic  rela- 
tions will  suffer. 


Dell  and  IBM 


In  November  1983,  the  18-year-old 
Michael  Dell  had  a confrontation 
with  his  parents  over  his  college 
grades.  He  managed  to  bide  the 
hand-made  computers  he  was 
making  behind  the  shorter  cur- 
tain, but  his  parents  weren’t 
impressed. 

As  Mr  Dell  tells  it  in  his  recent 
book,  his  father  said:  “You’ve  got 
to  stop  with  this  computer  stuff. 
Get  your  priorities  straight  What 
do  you  want  to  do  with  your 
life?"  “I  want  to  compete  with 
IBM!"  said  his  son.  Dad  was  not 
amused. 

Today.  16  years  later,  Mr  Dell 
is  not  only  able  to  compete  with 
IBM.  He  is  able  to  make  its  share 
price  jump  6 per  cent  with  the 
news  that  he’s  planning  to  buy 
a bunch  of  IBM  components, 
ranging  from  disc  drives  to  Oat- 
screen  displays  and  high-technol- 
ogy chips.  Significantly.  Dell 
stock  rose  only  about  half  as 
much  when  the  deal  was 
announced. 

That  is  an  appropriate 
response.  The  deal  tells  us  more 
about  IBM's  comeback  under  Lou 
Gerstner  than  it  does  about  Mr 


Bell’s  ambitions.  Dell  has  always 
been  rigorous  in  purchasing  its 
components  from  whoever 
offered  the  best  combination  of 
technology  and  price. 

The  commitment  to  purchase 
from  IBM  tells  us  that  the  bigger 
company  is  now  producing  elec- 
tronic components  at  costs  that 
are  competitive  with  tbe  best 
elsewhere  - including  Asian  pro- 
ducers helped  by  the  region’s 
devaluations. 

More  important,  it  tells  us  that 
IBM  has  finally  managed  to  turn 
its  unrivalled  resources  of  tech- 
nology into  marketable  products 
on  a timescale  that  rivals  the  tra- 
ditionally speedier  third-party 
vendors. 

IBM  may  have  difficulty  soak- 
ing a profit  out  of  manufacturing 
and  distributing  PCs.  But 
through  its  deal  with  Mr  Dell,  its 
rapidly  growing  components 
business  has  found  a way  of 
benefiting  from  tbe  efficiencies  of 
his  direct  distribution  model.  It 
has  taken  16  years,  but  IBM  has 
finally  managed  to  infiltrate 
itself  behind  Mr  Dell's  shower 
curtain. 


Ignoring  the  ever  more  fran- 
tic pleas  from  the  German 
finance  ministry,  the  Euro- 
pean Central  Bank's  govern- 
ing council  again  refused  to  cut 
interest  rates  yesterday.  One  of 
the  reasons  was  no  doubt  tbe 
continuing  weakness  of  the  euro. 

It  wasn't  meant  to  be  like  this. 
The  single  currency,  born  in  the 
new  year  amid  a wave  of  “euro- 
phoria".  is  turning  out  to  be  an 
unexpectedly  sickly  infant.  Since 
tbe  end  of  its  first  week  the  euro 
has  fallen  by  7 per  cent  against 
tbe  dollar,  and  has  shown  similar 
weakness  against  the  world’s 
other  large  currencies.  The  pre- 
dictions of  the  euro's  most  fer- 
vent supporters,  that  it  would 
swiftly  come  to  rival  the  dollar  as 
a global  reserve  currency,  show 
no  signs  of  immediate  realisation. 

It  would  be  foolish  to  judge  the 
success  of  the  new  currency  only 
weeks  after  its  launch.  But  the 
fbet  that  it  has  fallen  so  swiftly 
does  raises  questions  about  what 
drives  tbe  euro,  how  it  is 
regarded  by  the  markets,  and 
wbat  its  current  weakness  might 
imply  for  its  future  business 
benefits. 

In  particular,  the  weakness 
raises  tbe  question:  is  it  cyclical 
or  structural?  Is  it  largely  the 
product  of  an  unexpected  slow- 
down in  Europe's  biggest  econ- 
omy (in  which  case  the  euro 
should  strengthen  when  Ger- 
many’s economic  cycle  turns  up 
again)?  Or  is  it  evidence  that 
■Europe's  “one- size- fits- all”  mone- 
tary policy  is  proving  hard  to 
manage,  as  some  critics  forecast 
(in  which  case  matters  might  not 
improve  until  the  Continent's 
economies  converge  more 
closely). 

The  answer,  of  course,  is  a bit 
of  each.  The  euro's  decline  cer- 
tainly owes  much  to  the  state  of 
the  cycle.  The  weakness  of  the 
core  European  economies  has 
become  more  evident,  just  as  the 
US  seems  to  have  recovered  from 
its  wobbles  last  year.  As  a result, 
the  paths  of  expected  interest 
rates  have  diverged,  pushing  the 
euro  down.  The  ailing  German 
economy  shrank  by  0.4  per  cent 
in  the  fourth  quarter  of  1998, 
while  the  US  continued  to  boom, 
growing  at  an  annualised  rate  of 
over  6 per  cent 

The  contrast  between  the  two  . 
economies  is  reinforced  by  the 
sharply  contrasting  frameworks 
of  monetary  policy  in  the  two 
countries.  In  the  US.  an  indepen- 
dent Federal  Reserve  in  broad 
consensus  with  the  US  Treasury 
presides  over  confident  projec- 
tions of  continued  US  growth.  In 
the  euro-zone,  wrangling  contin- 
ues between  central  bankers 
keen  to  assert  their  independence 
and  Keynesian  politicians  desper- 
ate for  a demand-side  boost  from 
monetary  policy. 

This  has  disappointed  those, 
particularly  in  the  US,  who  had 
assumed  that  the  arguments  in 
favour  of  independent  central 
banks  and  a greater  role  for 
financial  markets  rather  than 
meddling  politicians  had  been 
won. 

Stephen  Roach,  global  econo- 
mist at  Morgan  Stanley  Dean 
Witter  in  New  York,  puts  it  this 
way:  “The  contrast  couldn’t  be 
starker.  Alan  Greenspan  appears 
In  front  of  the  US  Congress,  with 
Federal  Reserve  credibility  at  an 
all-time  high.  On  the  other  side  of 
the  pond  the  ECB  is  off  to  an 
ignominious  start,  badgered  by 
left-leaning  politicians  and  facing 
a depreciating  currency  and  a 
faltering  economy." 

This  is  where  the  one-size-fits- 
all  question  comes  in.  Economic 
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conditions  across  the  euro-zone 
differ  sharply.  Ireland  is  boom- 
ing: Germany  is  near  recession. 
The  upshot  is  the  first  real  test  of 
the  monetary  policy  on  which  the 
currency  union  rests. 

Emu  supporters  argue  that  the 
euro’s  weakness  is  only  tempo- 
rary: though  strains  are  bound  to 
be  great  at  the  outset,  they  claim, 
the  problems  will  diminish  as 
euro-zone  members  slip  into  the 
same  economic  cycle. 

Meanwhile,  though,  the 
stresses  have  sharpened  the 
divide  between  Anglo-Saxon 
laissez-faire  attitudes  and  Euro- 
pean dirigisme.  UK  politicians. 


having  laboriously  constructed 
their  own  monetary  policy  frame- 
work, which  is  slowly  gaining 
public  acceptance,  can  look 
across  to  the  Continent  and  for 
the  first  time  in  years  conclude 
that  they  themselves  have  the 
better  central  banking  system. 
This  may  temper  euro-enthusi- 
asm among  UK  policy-makers. 

The  contrast  was  evident  two 
weeks  ago  at  the  Group  of  Seven 
summit  in  Bonn.  Britons  and 
Americans  delivered  a carefully 
co-ordinated  message  of  the  need 
for  a balanced  international 
recovery  and  for  exchange  rates 
to  be  allowed  to  find  a level  set 


by  the  market.  Tbe  German  press 
conference  saw  Hans  Tietmeyer. 
president  of  the  Bundesbank,  sit- 
ting next  to  Oskar  Lafontaine, 
the  finance  minister,  but  dis- 
agreeing publicly  with  his  views 
on  the  appropriate  level  for  the 
euro  and  the  wisdom  of  target 
zones  for  currencies. 

Talk  of  a euro-zone  representa- 
tive at  file  IMF  or  the  G7  rings 
rather  hollow  while  public  dis- 
agreements continue.  US  policy- 
makers at  the  moment  are 
keener  on  castigating  their  Euro- 
pean counterparts  for  their  fail- 
ure to  share  the  burden  of  reviv- 
ing global  consumption,  and 


America  is  unimpressed 


Distance  makes  the  mind  grow 
sceptical:  3.000  miles  away  from 
the  great  European  experiment 
Americans  are  doubtful  that 
Europe  can  make  Its  single 
currency  a lasting  success, 
particularly  with  all  the 
squabbling  going  on  between 
politicians  and  central  bankers. 

“The  dominant  reaction  to  the 
euro  is  one  of  optimistic 
scepticism."  says  John  Upsky, 
chief  economist  at  Chase 
Manhattan  Bank.  “A  common 
view  is  that  it's  a good  idea,  if 
they  can  pull  it  off.  But  can  those 
disparate  countries  subsume 
their  national  interests  and 
provide  a pan-European  policy?" 

Officially.  US  policy  is  strongly 
supportive  of  economic  and 
monetary  union,  which 
Washington  believes  has  the 
potential  to  increase  European, 
and  world  growth.  But  these 
expectations  are  tempered  by 
concern  that  Europe  Is  not 
playing  a greater  role  in 
bolstering  the  global  economy. 

US  policymakers  do  not  appear 
concerned  about  the  euro 
becoming  a reserve  currency 


alongside  tiie  dollar.  They  say 
the  US  always  wanted  the 
D-Mark  to  play  a more  prominent 
reserve  role,  and  that  a deep, 
liquid  euro  capital  market  should 
stabilise  tbe  value  of  the  dollar. 

C-.  Fred  Bergsten,  director  of 
the  US-based  Institute  for 
International  Economics,  takes  a 
contrary  view.  In  the  March/ 
April  issue  of  Foreign  Affairs 
magazine,  he  says  the  rise  of  the 
euro  and  a sharp  decline  in  the 
dollar  could  become  a 
contentious  transatlantic  issue. 
He  calls  for  new  strategies  and 
Institutional  arrangements 
between  the  two  trading  areas, 
including  agreement  on  a target 
range  for  the  euro  and  dollar.  But 
US  officials  say  exchange  rates 
should  be  left  to  the  market,  to 
reflect  tbe  long-run  efficiencies  of 
domestic  economies. 

US  multinationals  mostly 
welcome  the  euro.  Their 
experience  of  the  large  North 
American  product  market  will 
stand  them  in  good  stead  in  the 
euro-zone,  while  an  efficient  euro 
capita]  market  will  provide 
competition  for  the  dollar, 


pushing  down  funding  costs. 

But  while  America's  largest 
corporations  have  been  ready  for 
the  euro  for  some  time,  smaller 
companies  are  only  belatedly 
waking  up  to  its  significance. 

A leading  consultant  who 
advises  American  companies  on 
the  euro  says  limited  US  press 
coverage  of  the  launch  of  the 
currency  compounded  a 
widespread  belief  that  the  euro 
was  “not  a big  issue". 

Companies,  he  says,  thought  of  it 
as  "a  currency  code 
change . . . something  they  need 
to  do  In  treasury." 

The  euro,  however,  has 
Implications  for  any  US  company 
selling  in  Europe.  Even 
businesses  paid  in  dollars  must 
ensure  their  distributors  are 
euro-compllant,  lest  customers 
switch  to  companies  which  are. 
Anecdotal  evidence  suggests 
some  companies  feel  they  are 
losing  sales  because  of  their  slow 
adaptation.  But  getting 
companies  to  put  a disciplined 
euro  programme  in  place  can  be. 
as  the  consultant  puts  it  “like 
pushing  jeUo  uphill". 


Hong  Kong  observer 


This  week’s  budget  was  always 
going  to  be  a test  of  the  basic 
philosophy  that  underlies  Hong 
Kong’s  economic  management  In 
responding  to  the  worst  setback 
in  a generation,  the  government 
had  to  decide  whether  to  chng  to 
its  traditional  free  market  princi- 
ples, or  to  adapt  them  to  a new 
and  different  age. 

In  the  event  the  latter  course 
was  chosen.  Though  the  mass 
transit  system  is  to  be  partially 
privatised  and  some  government 
activities  contracted  out  to  the 
private  sector,  other  measures  - 
including  the  effort  to  boost  tour- 
ism with  a Disney  theme  park, 
the  launch  of  a “cyberport"  to 
boost  Hong  Kong’s  high  technol- 
ogy skills,  and  even  the  financial 
market  reforms  - smack  of  a 
more  directive  approach. 

Hong  Kong  is  not  yet  another 
Singapore.  The  change  is  more 
subtie  than  that,  but  the  govern- 
ment is  taking  a much  more 
active,  role  in  deciding  which 
industries  it  wishes  to  thrive  in 
the  territory,  and  which  it  is  pre- 
pared to  help.  This  is  a signifi- 
cant shift,  understandable  in  the 
present  economic  environment  It 
carries  risks  just  the  same. 

Government  leadership  is  now- 
adays necessary  to  ensure  global 
standards  of  efficiency,  regula- 
tion and  settlement  are  met  m 
the  financial  services  sector. 
Hong  Kong  has  a long  tradition 
of  providing  infrastructure.  fro® 
affordable  housing  to  airports 
and  container  ports.  Arguably,  a 
well-regulated  financial  market- 
place with  a modem  clearing  sys- 


tem is  only  another  form  of  infra- 
structure, but  it  is  stretching  this 
definition  to  extend  it  to  a cyber- 
port  and  theme  park- 
in the  former  case,  the  govern- 
ment appears  to  have  struck  a 
deal  with  one  company  rather 
than  seek  competitive  tenders.  In 
the  latter,  a government  bent  an 
promoting  tourism  is  now  negoti- 
ating an  exclusive  deal  with  a 
partner  known  to  drive  a hard 
bargain. 

Short  term,  its  position  is 
weakened  by  the  fact  that  the 
deal,  for  which  it  must  make  land 
available,  has  been  pre-an- 
nounced  and  public  expectations 
raised.  Longer  term,  Hong  Kong 
is  now  on  a path  which  seems  to 
lead  inexorably  towards  a more 
fully  developed  Industrial  policy. 

Such  a policy  is  inappropriate. 
Hong  Kong  has  always  been  sub- 
ject to  more  pressure  from  vested 
interests  than  its  counterpart  m 
Singapore.  Though  not  a democ- 
racy, Hong  Kong  also  boasts  an 
articulate  and  demanding  public. 
It  confronts  a government  uncer- 
tain how  to  respond  and 
untrained  in  building  a political 
consensus  behind  difficult  poli- 
cies. Given  that  combination, 
industries  do  not  need  much  lob- 
bying skill  to  mobilise  public  sup- 

^The  best  defence  for  a govern- 
ment vulnerable  to  such  special 
pleading  is  to  insist  on  letting  the 
market  decide.  In  moving  away 
from  that  position,  Hong  Kong 
must  be  careful  or  it  will  find 
itself,  on  a worryingly  slippery 
slope. 


Fancy  a 
flutter? 


Glen  Clark,  premier  of  the 
Canadian  province  of  British 
Columbia,  must  have  thought 
things  couldn't  get  any  worse. 

His  electorate  no  longer  loves 
him  - his  popularity  has  slumped 
as  low  as  11  per  cent  in  the  polls 
and  his  pet  project  to  build  fast 
femes  is  $200m  over  budget  and 
sinking  fast 

But  after  this  week's  events, 
that  looks  like  the  good  news. 
The  local  law,  with  television 
cameraman  in  tow,  have  just 
raided  the  premier's  Vancouver 
home.  Clark  is  under 
investigation  after  police  dosed 
an  illegal  gambling  operation  run 
by  the  premier’s  neighbour  and 
pal  Dimitiios  Pilarinos,  who's 
now  under  arrest 

Clark  has  dented  any 
wrongdoing.  But  if  nothing  else, 
the  police  raid  has  prompted 
some  raised  eyebrows  about  his 
choice  of  friends.  PHarinos  is  not 
exactly  a great  advertisement  for 
good  old  family  values:  he  ran 
his  alleged  gambling  club  in  the 
basement  of  the  North  Burnaby 
inn,  a local  strip  joint 

If  Clark’s  ousted,  heU  become 
the  third  straight  premier  on  the 
wacky  west  coast  to  go  out  on 
the  wings  of  a scandal  His 
predecessor  resigned  after  the 
party  was  accused  of  diverting 
money  from  charity  bingo  into 
political  campaigns,  while  the 
premier  before  that  left  after 


revelations  of  a dubious  private 
transaction  in  which  he  pocketed 
$20,000  in  cash  from  a 
Taiwanese  bllHonaire.  Let's  hope 
it  isn’t  catching. 


Bank  charges 


What  comes  around  goes  around 
- as  a Danish  jobbing  actor 
found  while  taking  part  In  a 
reconstruction  .of  a bank  robbery. 
The  TV  star,  who  is  said  to  use 
the  stage  name  Dennis  B,  was 
running  over  his  lines  before  the 
cameras  started  roiling,  when  a 
thief  broke  into  the  bank  and 
stole  $20,000. 

Observer  hears  the  bemused 
thespian  thought  the  robbery  was 
a prank,  but  when  the  truth 
dawned  on  him  he  looked  out  for 
some  acting  tips. 

True  to  form,  though,  Criminal 
inspector  Uwe  Petersen  - the 
policeman  booked  in  to 
supervise  the  reconstruction  - 
arrived  after  the  real  crime  had 
been  perpetrated.  At  least  there 
was  a decent  eye-witness. 


All  well  and  good.  But 
Observer  wonders  If  the  missive 
said  to  adorn  the  perfume's 
packaging  isn't  a little  misguided. 
“Capture  him  in  a scent  all  his 
own.  Simple,  essential,  leaving 
strong  impressions  on  every  man 
and  woman." 

Estrada,  it  will  be  remembered, 
has  left  a strong  impression  on 
more  than  a few  women,  if  not 
men.  The  self-confessed  former 
womaniser  has  publicly 
acknowledged  siring  10  children 
by  women  other  than  his  wife. 
What's  more,  a beauty-queen 
recently  announced  she  too  was 
the  offspring  of  an  Estrada 
alliance. 

Presidential  staff  Initially  denied 
the  tale,  but  Estrada  has  since 
provided  her  with  financial 
assistance.  Who  knows?  Perhaps 
she's  even  been  the  lucky 
recipient  of  some  perfume. 


mobile  phones,  which  can  be 
used  everywhere  from  the 
pinnacle  of  an  iceberg  to  the 
middle  of  a desert. 

Presumably  Iridium,  which  has 
been  having  difficulty  selling  its 
$3,000  handsets,  has  plenty 
spare  to  help  out  as  many 
huskie-d riving  Alaskans  as  want 
them. 

But  are  Indium’s  grim-faced 
bankers,  who  are  to  discuss 
rescheduling  $8 00m  of  the 
group's  debts,  aware  of  this 
latest  wheeze?  They're  probably 
too  srtowed-under. 


Overnight  money 


Husky  voices 


Smelling  sweet 


Filipinos  are  getting  sniffy  about 
their  president  After  watching  his 
films  and  voting  him  in,  the 
favoured  few  can  now  enjoy  the 
privilege  of  smelling  like 
president  Joseph  Estrada. 
Rumour  has  It  Estrada's  loyal 
staff  have  been  handing  out 
special  bottles  of  presidential 
cologne  to  friends  and 
supporters. 


Telecoms  companies  are  going 
to  the  rates.  First  ICO  Global 
Communications,  the  hand-held 
satellite  phone  group,  sponsors 
Richard  Branson's  balloon,  and 
then  Cable  & Wireless  does  the 
same  for  the  latest  world  record 
attempt  Now  Iridium,  ICO's 
troubled  rival,  is  getting  in  on  the 
action. 

And  how.  It's  decided  to 
sponsor  a Sled  Dog  Race  which 
runs  for  1049  miles  from 
Anchorage  to  Nome  in  Alaska. 
Iridium  will  provide  organisers 
and  competitors  with  satellite 


Wall  Street  is  getting  yet  another 
marble  palace.  But  Observer's 
relieved  to  hear  that  for  once, 
it’s  not  a bank  headquarters  but 
a hotel  - the  first  ever  on  the 
Street  The  Regent  International 
chain  is- planning  to  build  a 
140-room  luxury  abode  at  55 
Wail  Street  - previously  home  to 
the  Merchant's  Exchange  and 
the  spot  where  Herman  Melville 
embarked  on  writing  his  great 
tome,  Moby  Dick. 

Regent  is  spending  an 
eye-popping  $80m  refurbishing 
the  place.  But  when  the  builders 
have  packed  up  their  chisels  and 
blowtorches,  they’ll  have  left  a 
Grand  Ballroom  with  landscaped 
rooftop  garden,  Italian 
chandeliers  and  marbled 
bathrooms.  All  those  Investment 
bankers  who  spend  night  after 
night  falling  asleep  at  their  desks 
should  take  note. 
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absorbing  exports  from  east  Asia, 
than  on  seeking  their  opinions. 

All  this  could  slow  down  some 
of  the  developments  to  which 
European  business  people  and 
economists  looked  forward  when 
the  euro  was  launched:  in  partic- 
ular, a new  reserve  currency, 
deeper  capital  markets,  lots  of 
e uro-d enominated  debt. 

Before  the  launch  it  was  esti- 
mated that  $200bn  of  central 
hank  currency  reserves  were 
watting  to  be  invested  in  the 
euro.  But  this  money  has  either 
been  slow  in  arriving,  had 
already  moved  into  euro  curren- 
cies last  year,  or  has  been  out- 
weighed by  private  investors  tak- 
ing money  out  of  the  euro-zone. 
Some  economists  think  the 
banks'  switch  may  be  spread 
over  several  years  and  will  be 
Insignificant  relative  to  private 
sector  flows.  That  is  slowing 
down  the  euro's  path  to  reserve 
currency  status. 

The  currency  should  eventu- 
ally be  buttressed  by  deep  and 
liquid  euro-zone  capital  markets, 
but  that  cannot  happen  over- 
night - and  policy  disarray  could 
retard  the  process. 

Mark  Seigel.  head  of  Morgan 
Stanley's  fixed  income  syndicate 
activities,  says  that  “the  advent 
of  the  euro  is  a huge,  watershed 
event  and  we  think  it  is  likely  it 
will  eclipse  dollar  issuance  in 
Europe.  But  we  expect  it  will 
take  several  years  to  develop  a 
well -functioning  capital  market". 

John  Walsh,  Credit  Suisse  First 
Boston's  co-head  of  global  capital 
markets,  agrees:  "The  funds 
available  for  the  euro  corporate 
market,  and  the  lack  of  alterna- 
tives. are  staggering.  But  it's  got 
to  be  an  evolutionary  process, 
establishing  big  benchmark 
issues  first  and  then  filling  in 
with  smaller  deals." 

Some  of  those  benchmark 
issues  have  been  launched  but 
more  will  be  needed  before 
Europe's  capital  markets  come  to 
rival  the  US's  in  liquidity. 

There  seems  little  prospect  of 
the  euro  strengthening  signifi- 
cantly over  the  next  few  months. 
If  the  relative  strengths  of  the  US 
and  EU  economies  continue  to 
drive  the  new  currency,  it  could 
fall  further  - towards  parity  with 
the  dollar  - probably  provoking 
intervention  by  the  euro-zone 
central  banks. 

The  dollar's  only  evident 
source  of  weakness  is  the  huge 
US  current  account  deficit,  which 
should  eventually  place  down- 
ward pressure  on  the  currency.  A 
sudden  collapse  in  global  inves- 
tor confidence,  perhaps  sparked 
by  a US  equity  market  correc- 
tion, could  also  bring  the  dollar 
crashing  down.  But  absent  this, 
the  euro  looks  at  best  to  be  in  for 
a slow  and  possibly  bumpy  appre- 
ciation. 

That  said,  hand-wringing  over 
the  euro's  value  may  be  overdone 
- a relic  of  the  traditional  obses- 
sion of  Europe's  small,  open  trad- 
ing economies  with  foreign 
exchange  valuations.  The  euro- 
zone is  a much  more  closed  econ- 
omy, with  external  trade 
accounting  for  10  per  cent  of 
gross  GDP,  only  fractionally 
more  than  in  the  US. 

“Europeans  will  have  to 
change  their  mindsets  and  stop 
thinking  so  much  in  terms  of 
strong  and  weak  currencies," 
argues  one  US  economist  “The 
external  rate  now  matters  by  a 
fraction  of  what  it  did  before." 
But  the  divisions  over  what  inter- 
est rate  to  set  when  some  econo- 
mies are  booming  and  others 
slumping  remain  as  acute  as 


50  years  ago 


U.S.  Concession 
New  York,  March  4.  The 
decision  of  the  Federal 
Reserve  Board  to  relax 
instalment  credit  controls  as 
from  Monday  next  has 
aroused  considerable  interest 
here,  for  it  is  the  first  official 
acknowledgement  that  retail 
sales  all  over  the  country  are 
lagging.  Hire-purchase  buyers 
will  be  allowed  21  months  to 
complete  the  transaction 
(compared  with  the  18  month 
limit  now  operating)  in  respect 
of  amounts  of  $1 ,000  or  more 
or  15  months  for  deals  of 
smaller  amounts.  This  fiscal 
action  is  contrary  to  speeches 
and  assurances  of  officials 
who  have  been  saying  all  is 
well. 


German  Imports 

I Frankfurt,  March  4.  The  Joint 
Export-Import  Agency  has  now 
issued  the  first  monthly  fist  of 
items  which  may  be  freely 
imported  by  Germans  under 
the  new  procedure  which 
requires  no  previous  approval. 
More  than  half  of  the  free 
purchases  in  Europe  are 
expected  to  be  made  in 
Austria  with  the  Benelux 
countries  coming  in  second 
place.  The  only  two  iron 
Curtain  countries  on  toe  list 
are  Finland  and 
Czechoslovakia. 
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Big  Blue  yonder 


IBM  is  good  at  making  computers.  DeQ 
Computer  is  good  at  selling  them.  Their 
$16bn  technology  pact  recognises  each 
other's  strengths.  Dell  broadens  its  prod- 
uct range  by  offering  customers  a panoply 
of  IBM’s  cutting-edge  components,  from 
high -density  disc  drives  to  flat-panel 
screens.  IBM  gets  to  pump  more  of  its 
products  through  Dell's  super-efficient 
direct  sales  network,  which  is  growing 
three  times  as  fast  as  rivals  (IBM 
included).  It  looks  like  a deal  from  which 
both  should  profit. 

Having  said  that,  their  agreement  raises 
a number  of  conflicts.  Though  non-exclu- 
sive. it  is  worth  asking  how  Intel  will  feel 
about  Dell’s  decision  to  buy  IBM’s  new 
chip  sets.  IBM,  meanwhile,  is  clearly  aid- 
ing a competitor  to  its  own  personal  com- 
puter operation,  though  that  is  being  de- 
etnphasized  compared  with  services,  soft- 
ware and  the  new  technology  products 
division  - which  is  now  a $6.6bn  business 
growing  at  40  per  cent 

There  Is  always  a degree  of  hype  in 
such  announcements.  At  one  level  this  is 
just  a big  procurement  contract,  with 
Dell's  $16bn  of  purchases  spread  over 
seven  years.  But  it  could  turn  into  more  if 
the  two  - as  envisaged  - start  cross-licen- 
sing patents  and  Dell  taps  into  IBM’s  vast 
pool  of  research  and  development.  And  if 
PC  sales  really  are  slowing  - and  after 
wobbles  at  Compaq,  Micron  Electronics 
and  Dell  itself,  investors  are  rightly  wor- 
ried - such  alliances  should  at  least  afford 
a degree  of  protection. 

Volvo/Fiat 

Volvo's  Latin  admirer  is  not  giving  up 
easily.  Reasonably  enough,  Hat  is  point- 
ing out  - ahead  of  Monday's  shareholder 
vote  on  Ford’s  purchase  of  Volvo  Cars  - 
that  the  SKrSObn  (SS.lbn)  headline  price 
tag  was  a little  exuberant.  Buried  in  the 
sales  documentation  It  emerges  that 
$l.6bn  will  be  deferred  - interest  free  - 
for  two  years,  making  it  worth  $300m  or 
so  less  in  today’s  money.  Other  “adjust- 
ments'’ knock  off  another  $500m. 

So  what  looked  at  first  glance  like  a 
good  price  has  now  lost  some  of  its  gloss. 
The  trouble  is  that  unless  Paolo  Fresco, 
Fiat  chairman,  or  anyone  else,  offers  them 
a decent  alternative  to  chew  on.  there  Is 
little  shareholders  will  want  to  do  about 
it  A vote  against  the  sale  would  be  map- 
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propria te.  Since  that  would  only  Invite  a 
foreign  takeover,  compromising  Volvo's 
status  as  Sweden’s  pre-eminent  industrial 
company,  it  is  anyway  unlikely  to  happen. 

Assuming  the  car  sale  goes  through, 
Volvo  will  be  under  such  heavy  pressure 
to  park  its  cash  somewhere  that  it  is 
almost  certain  to  overpay  for  whichever 
lucky  truckmaker  or  construction  equip- 
ment firm  it  finally  settles  on.  Its  weak- 
ening share  price  reflects  this  danger.  But 
if  it  waits  too  long  for  the  froth  to  leave 
the  shares  of  such  obvious  targets  as 
Scania  and  Navistar,  it  risks  being  mug- 
ged itself.  Will  Fiat  wield  the  cosh?  The 
sale  of  the  car  division  hag  not  signifi- 
cantly reduced  the  synergies  available. 
But  as  Flat  Is  reluctant  to  go  hostile,  its 
current  unpopularity  in  Gtitebarg  lowers 
the  phanrpg  of  such  a deal’s  happening. 
That  may  be  just  as  well  Although  a deal 
between  Volvo  and  Fiat's  Iveco  trucks 
unit  would  have  strong  industrial  logic. 
Fiat  is  better  off,  for  now  at  least,  con- 
centrating its  resources  on  sorting  out  the 
dismal  margins  at  its  own  car  operations. 

KBC/CCF 

KBC  has  bought  an  expensive  seat  at 
the  French  banking  consolidation  table. 
Paying  €112.50  a share  for  8 per  cent  of 
Crtdit  Commercial  de  France  - 40  per 
cent  above  the  already  overheated  share 
price  - is  a bold  move  by  the  Belgian 
financial  services  group.  CCF  is  no  Lloyds 
TSB.  It  made  a 12  per  cent  return  on 
equity  last  year,  about  average  for  its 
moth-eaten  domestic  peer  group.  But 


while  local  rivals  trade  on  just  1.5  times 
hook  value.  KBC  is  paying  a punchy  8 
times. 

So  has  KBC  gone  soft  in  the  head?  Not 
wholly.  Along  with  other  Benelux-based 
hanks,  it  faces  a problem.  Consolidation  Is 
played  ont  in  the  Benelux  countries  and 
survivors  are  looking  for  deals  elsewhere. 
The  difficulty  is  that  opportunities  are 
few  and  for  between.  Now  with  a 12  par 
cent  stake,  KBC  may  not  have  control, 
but  it  has  a say  should  the  French  bank 
sell  itself  KBC  is  not  in  taWwg  this 
view.  Another  Benelux  bank.  ING,  already 
has  9 per  cent.  Indeed,  KBC  has  had  to 
pay  a rich  price  partly  for  not  getting  in 
first. 

To  be  fair,  CCF  is  an  attractive  target 
Not  only  is  it  bite-sized  and  available,  but 
the  French  government  does  not  seem  to 
regard  it  as  a strategic  asset  However 
CCF  is  likely  to  resist  any  bid  until  it  has 
restructured  further,  meaning  both  suit- 
ors will  have  to  be  patient.  Arguably, 
Benelux  banks  would  be  wise  not  to  tread 
on  each  others  toes  in  stalking  targets.  In 
this  light,  ABN  Amro's  decision  to  buy  8 
per  cent  of  unloved  Banca  di  Roma  seems 
sensible. 


Rolls-Royce 


Rolls-Royce's  results  looked  as  though 
they  deserved  a smoother  ride.  The  UK 
engine  manufacturer  combined  enviable 
10  per  cent  top-line  growth  with  pre-tax 
profits  up  18  per  cent  Furthermore.  Rolls 
boasts  a record  order  book,  representing 
some  three  years  sales.  As  with  British 
Aerospace,  however,  there  are  questions 
over  whether  Rolls  can  sell  profitably  too. 
The  need  for  higher  research  and  develop- 
ment spending  next  year  is  something  of  a 
worry.  And  all  too  often  threeooroered 
bids  for  original  equipment  contracts  - 
General  Electric  and  Pratt  & Whitney 
being  Rolls'  rivals  - seem  to  degenerate 
into  margin-slashing  contests. 

Still,  if  the  group  can  continue  to  hit  its 
double-digit  earnings  target  year  after 
year  and  return  16  per  cent  on  its  capital 
employed  these  worries  are  overblown. 
True,  companies  are  increasingly  moving 
in  on  ranh  other's  high  margin  aftermar- 
ket service  contracts.  But  that  is  a game 
Rolls  can  play  too.  To  judge  from  these 
results,  it  is  not  being  beaten  up  in  its 
own  backyard  yet. 
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Europe  today 

Northern  and  western  parts  of 
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sun.  Southern  Norway  and  Sweden  " 

will  have  sleet  and  snow  flurries  L 
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of  rain.  WestBm  and  central  V- 

Europe  wiU  have  heavy  and  thun-  / 

dery  periods  of  rain,  with  fresh  • :*  * * jp/fc' 

snow  over  the  Alps,  as  successive  •.  ,•  ?; 

frontal  systems  move  south-east  [ ' v f 0 
The  Balkans  and  Greece  will  see  L * A *■?, 
heavy  rain  but  the  tar  east  of  the  . *. 

Mediterranean  will  be  sunny.  East-  ; *'•; . 
em  Europe  will  be  mffcf  with  just  ' J'..' "/!'■' i 

the  odd  shower  and  a smaH  band  L A 

of  sleet  and  snow  In  Russia.  :T;  T; 

Rve-day  forecast  j‘-  •:  J 

Western  Europe  wilt  have  frequent  [_  "■  ;£■> 

showers  over  the  weekend,  turning  7 ' 
wintry.  However  It  wifl  become  ’•  'g'rZ^y-i1 
milder  next  week  as  a band  of  rain 
moves  Into  the  north-west  The 
eastern  Mediterranean  win  have 
heavy  and  thundery  downpours  ' A 

until  the  middle  of  the  week.  : 


w 


: - . »'l 


Situation  at  midday.  Temperatures  maximum  for  day. 


MWeatherCentre 


TODAY'S  TEMPBUTURES 

CJiegen 

rain 

6 

Edlnbugh 

showw 

a 

Madeira 

Hr 

17 



35 

Cato 

Hr 

23 

Faro 

Hr 

15 

Madrid 

Hr 

10 

Madmum 

Bangtail 

Caracas 

cloudy 

29 

Frmdurt 

taowar 

9 

Majorca 

tat 

15 

Abu  Dhobi 
Accra 

Conte 

cloudy  21 

Hr  33 

Barcelona 

Bapng 

Belfast 

Betpads 

sun . 

MW1 

hofl 
a*x? war 

15 

B 

5 

16 

Corrifl 

Conblgncg 

Chicago 

had 

(air 

steer 

7 

17 

3 

Geneva 

Gtrafnr 

Giaaoow 

Manoup 

rafri 

shower 

rain 

8 

17 

8 

8 

Mote 

Manchester 

uanae 

Mdbowne 

fEU 

haH 

doudy 

fa* 

17 

8 

31 

25 

Berta 

nwnc 

enow 

-2 

Mexico  Ctty 

shower 

28 

AmsMRJain 

shower  7 

21 

doudy 

Hong  Kong 

Hr 

23 

Mara 

sun 

25 

Artiom 

ta>  20 

Bogota 

10 

Honolulu 

Hr 

27 

Mtan 

Hr 

12 

l!l 

n*i  17 
Blunder  28 
filKMr  6 

Bombay 

Braaseta 

SudHM 

an 

shower 

atom 

33 

6 

10 

(teal 

Oubfin 

DubravnHi 

doudy 

BhOYTCT 

tauter 

25 

7 

14 

Jdrata 

Jney  • 

Johanrtesburt 

shower 

shower 

b* 

32 

e 

30 

Motaeal 

Moscow 

Munch 

Nairobi 

enow 

cloudy 

ran 

SUI 

-e 

2 

7 

as 

New  York 
Men 


0*i 


Perth 

Prague 


Owider 

eun 

cloudy 

9un 

<* 

Seat 


sun 


25 

3 

13 

20 

3 

6 

20 


Japan  seeks  British  help 
in  CSFB  investigation 


By  GBRai!  Tett  la  Tokyo 


Adrian  Ezra,  one  of  the  three. 


The  Japanese  government  has  asked 
British  regulators  to  cooperate  In  an 
Investigation  into  whether  Credit 
Suisse  First  Boston  helped  Japanese 
clients  conceal  losses  through 
CSFB’s  London  and  Tokyo 
operations. 

The  move  comes  as  the  Financial 
Supervisory  Agency,  Japan’s  bank- 
tog  watchdog,  is  intensifying  its  own 
inspection  of  CSFB,  which  began  to 
mid-January.  The  FSA  is  also 
Inspecting  Kokusai  Securities. 
Japan’s  fourth  largest  broker,  to  con- 
nection with  the  case. 

CSFB  yesterday  refused  to  com- 
ment However,  the  inspection  has 
delivered  an  embarrassing  blow  to 
the  bank's  reputation,  especially  as 
tt  coincides  with  the  bank's  suspen- 
sion of  three  Tiondon  employees  — 
members  of  the  so-called  Flaming 
Ferraris  group  of  high-living  dealers 
— over  allegations  of  manipulation  of 
the  Swedish  equity  market 

Yesterday,  with  the  results  of  an 
investigation  into  that  allegation 
due  to  be  published  within  days. 


CSFB  is  said  to  the  City  to  be  for 
more  concerned  about  the  impact  of 
the  Japanese  investigation  because 
of  its  ambitions  to  that  market 
Japanese  government  officials 
have  indicated  that  conclusive  evi- 
dence of  malpractice  at  CSFB  will 
mean  action  against  the  bank,  to  the 
worst  case,  this  could  lead  to  large: 
penalties,  or  even  suspension  of 
CSFB’s  licence  to  Japan. .“ 

Neither  the  Japanese  agency  nor - 
the  British  Financial  Services^, 
Authority  have  commented.  The 
audit  is  regarded  as  a critical  test  for 
the  Japanese  regulator,  which  is 
scrambling  to  show  that  it  can  - 
enforce  global  standards  on  the  tra- 
ditionally lax  Tokyo  markets. 

The  CSFB  inspection  is  the 
agency's  first  surprise  Inspection  of 
a foreign  bank  since  it  was  estab- 
lished last  year.  The  case  is  being 
closely  watched  by  western  banks, 
some  of  which  have  engaged  in 
ambiguous  trading  practices  in  the 
past  in  Tokyo. 

The  FSA  has  assigned  almost'  40 


officers  - nearly  a third  of  its  inspec- 
tors - to  the  audit,  which  is  expected 
to  last  several  more  weeks.  Past 
inspections  of  foreign  banks  have 
lasted  only  a few  weeks  • and 
involved  fewer  than  a dozen  inspec- 
tors. 

Government  officials  are  also  con- 
sidering whether  to  ask  the  Tokyo 
police  to  examine  whether  CSFB  has 
-broken  a law  that  bans  financial 
institutions  from  obstructing  regula- 
tory inspections^  chpceahhg  docu- 
ments. ' * \ 

- The  ISA  inspection  Is  being  con- 
ducted at  four  of  CSFB’s  subsid- 
iaries: CS  Financial  Products,  CS 
Trust  and  Banking,  CSFB  Takyo 
Branch  and  CSFB  Securities.- It  is 
examining  several  aspects  of  the 
bankas  business,,  including  whether 
the  hank  used  derivative  trades  to 
conceal  losses,  at  failed  financial 
institutions.  Separately,  Japanese 
government  officials  are  also  investi- 
gating Japanese  institutions,  such  as 
NCB  and  LTCB,  for  concealing  their 


Additional  reporting  by  Jane  Mar- 
tinson . .. 


Banks  outraged  by  plan  for 
cushion  on  operational  risk 


By  George  Graham  hi  London 

Banks  are  up  in  arms  over  plans  to 
make  them  set  aside  capital  as  a 
cushion  against  their  operational 
risks  - part  of  the  biggest  overhaul 
of  international  banking  capital 
rules  since  1988. 

The  Basle  Committee,  which 
brings  together  hanking  supervisors 
from  the  leading  industrialised 
nations,  is  on  the  point  of  publishing 
draft  proposals  for  a revision  of  its 
capital  accord,  which  sets  out  mini- 
mum levels  of  capital  for  banks 
active  to  international  financial  mar- 
kets. 

The  current  rules  concentrate  on 
credit  risk  - the  danger  that  borrow- 
ers might  default  on  their  debts  - 
which  remains  the  biggest  risk  for 

most  hanlra 

Ranks  are  required  to  hold  capital 
equivalent  to  8 per  cent  of  their 
assets,  weighted  according  to  risk. 

However,  a consultative  paper  to 
be  published  within  the  next  month 
will  propose  refinements  to  this  for- 
mula, sometimes  known  as  the 
Cooke  ratios,  after  its  originator. 


At  present  the  rules  allow  only 
five  different  risk  categories,  but  the 
new  paper  is  expected  to  Introduce  a 
much  wider  spectrum  of  weightings. 

Snmp  bankers  estimate  the  modi- 
fied formula  could  reduce  the  aver- 
age minimum  capital  requirement 
from  B per  cent  to  around  &25  per 
cent  - a bonanza  worth  around 
$14.5bn  to  the  world’s  100  largest 
banks. 

But  supervisors  want  to  offset  that 
reduction  by  requiring  hanks  to  hold 
extra  capital  to  cover  risks  not 
included  to  the  old  credit  risk  for- 
mula. principally  operational  risk. 
Commercial  banks  say  the  move  is 
fundamentally  flawed. 

“It’s  a horse  trade,  frankly.  We  are 
being  asked  to  accept  an  operational 
risk  charge  to  exchange  for  a more 
precise  credit  risk  measure,”  com- 
plained one  European  banker. 

Operational  risk  can  cover  any- 
thing from  a hurricane  knocking  out 
computer  systems  to  staff  fraud  or 
sickness,  and  is  notoriously  difficult 
to  quantify. 

Although  a handful  of  banks,  such 
as  Bankers  Trust,  have  Internal  mea- 


sures, many  say  operational  risk 
should  be  addressed  by  internal 
systems  and  controls,  not  by  setting 
aside  capital  against  it 

Tom  de  Swaan.  a former  chairman 
of  the  Basle  Committee  and  now 
chief  financial  officer  of  ABN  Amro, 
the  Dutch  hank,  said:  “It’s  not  work- 
able. Clearly  operational  risk  is  a 
risk  you  have  to  manage,  but  to  set  a 
specific  percentage  on  it  is  the 
wrong  approach.” 

One  method  considered  by  the 
Basle  Committee  for  calculating  a 
capital  charge  on  operational  risk  is 
simply  to  take  a percentage  of  a 
bank's  operating  costs,  as  a broad 
gauge  of  the  extent  of  its  business. 

This  has  outraged-  even  those 
bankers  who  believe  operational  risk 
is  measurable. 

They  say  it  would  have  perverse 
consequences.  For  example,  any 
bank  wanting  to  invest  to  new  com- 
puter systems  to  improve  its  risk 
management  would  find  its  supervi- 
sors requiring  it  to  set  aside  more 
capital,  not  less. 


Pondering  capital  adequacy,  Page  4 


You  have  a great  acquisition 
opportunity. 
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Oracle"  Applications  help  you  to  analyse  your  current  cash  position  and  make  accurate  cosh  projections.  You  can 
globally  new  your  position  across  any  currency,  organisation  and  time  period.  In  other  words,  it’s  os  close  as  you 
can  gee  to  predicting  the  ftituir.  Oracle"  Applications  integrate  your  entire  business  - sales,  service,  supply  chain, 
manufacturing,  accounting,  projects,  human  resources.  Everything.  Our  applications  capture  all  the  information 
needed  ra  provide  a complete  view  of  wfaart  going  on  in  your  business.  Every  decision  you  make  is  based  on 
up-to-date  information  and  impact  on  shareholder  value.  If  you'd 
like  to  know  more  call  Oracle.  0990  168604.  t mnamudtmm 
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kbc  acquires  further  stake  in  CCF 

KBC.  We  Belgian  bank,  has  acquired  a 7.8  per 
cent  stake  in  Credit  Commercial  de  France,  the 
French  bank,  raising  its  overall  stake  to  12.5  per 
cent,  and  increasing  the  likelihood  ot  a battle  for 
control  of  CCF  whose  other  main  shareholders 
IHS.^5  Swiss  Life,  the  insurance  company,  and 
IN(3,  me  Dutch  banking  group.  Page  23 

Microsoft  to  upgrade  MSN  website 

Bill  Gates,  chief  executive  of  Microsoft,  ttie 
world's  largest  software  company,  has 
announced  initiatives  to  improve  the  group's 
MSN  website  and  place  Microsoft  at  the  fore- 
front of  internet-based  commerce.  Page  24 

Merger  talk  drives  automotive  stocks 

Merger  speculation  has  pushed  up  shares  in 
Sweden's  largest  automotive  groups.  In  three 
months  Scania  shares  have  climbed  almost  50 
per  cent,  while  Volvo's  most  commonly  traded 
B shares  have  climbed  23  per  cent  Page  42 

Drought  threatens  India’s  tea  crop 

India  s tea  crop  is  under  threat  after  Assam  and 
West  Bengal,  the  two  eastern  states  that 
account  for  nearly  75  per  cent  of  India's  crop, 
failed  to  receive  any  rain.  Officials  say  March 
tea  production  in  eastern  India  could  fall  to 
10m  kg  from  30m  kg  in  March  1998.  Page  32 

Debt  restructuring  key  to  recovery 

Last  month,  creditors 
of  Thailand’s  Alphatec 
Electronics,  with  new 
foreign  investors,  saved 
the  group  from  liquida- 
tion. The  move  - Thai- 
land's first  court- 
supervised  business 
reorganisation  - has 
sparked  a series  of 
similar  deals.  Tarrin 
Nimmanahaeminda, 
finance  minister  (left) 
has  stressed  that  corporate  debt  restructuring 
and  bank  recapitalisation  must  be  attacked  to 
ensure  Thailand's  economic  recovery.  Page  20 

Turkish  bank  ratings  downgraded 

Duff  & Phelps  nas  downgraded  the  local  cur- 
rency ratings  of  the  Turkish  banks  it  covers,  cit- 
ing risks  from  banks'  general  strategy  of 
increasing  their  short  positions  to  benefit  from 
high  rates  of  return  on  Treasury  bills.  Page  30 

Agusta-Westland  deal  due 

Finmeccanica,  Italy’s  state-owned  conglomer- 
ate, plans  this  month  to  merge  Agusta,  its  heli- 
copter subsidiary,  with  Westland,  run  by  GKN. 
The  merged  group  will  have  a 20  per  cent  share 
of  the  world’s  helicopter  market  Page  22 

Fall  in  tourist  spending  hits  HK  group 

Hongkong  & Shanghai  Hotels  posted  a loss  of 
HK$1.82bn  (US$235m)  last  year,  versus  a net 
profit  of  HK$114m  in  1997,  after  a drop  in  tour- 
ism and  spending  in  Asia.  Tourist  arrivals  fell  8 
per  cent  in  Hang  Kong  last  year.  Page  25 
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SEVEN  YEAR  PACT  TO  INVOLVE  CLOSE  CO-OPERATION  IN  THE  DEVELOPMENT  OF  NEW  COMPUTER  TECHNOLOGIES 

IBM  and  Dell 


unveil  $I6bn 
IT  swap  deal 


By  Louise  Kehoe  in  San  Francisco 

International  Business 
Machines  and  Dell  Computer, 
the  world’s  second  largest 
manufacturer  of  personal  com- 
puters, yesterday  forged  a 
$I6bn  purchasing  pact  believed 
to  be  the  largest  of  its  kind  in 
the  information  technology 
industry. 

Under  the  agreement  IBM 
will  supply  Dell  with  a broad 
range  of  computer  components 
over  the  next  seven  years.  It 
represents  a signiOcant  break- 
through for  IBM  . which  began 
a broad  effort  to  sell  technol- 
ogy components  to  third  par- 
ties in  1993  and  formed  a busi- 
ness unit  to  address  the 
market  last  year. 

Dell,  founded  by  Michael 
Dell,  chairman  and  chief  exec- 
utive, will  purchase  storage, 
semiconductor,  networking, 
and  display  components  from 
IBM  for  use  in  Dell  systems. 
The  agreement  also  includes 
broad  patent  cross-licensing 
between  the  companies  and 
collaboration  on  the  develop- 
ment of  future  technology. 

The  agreement  would  enable 
Dell  to  tap  into  IBM’s  rich 
technology  resources,  said 
Mike  Lambert,  Dell’s  senior 


vice-president.  The  patent 
cross-licensing  element  of  the 
agreement  will  also  clear  the 
way  for  both  companies  to  talk 
openly  to  one  another  about 
technology  developments. 

The  agreement  may  also 
give  Dell  preferential  pricing 
and  early  access  to  new  IBM 
technology,  giving  the  PC 
manufacturer  a competitive 
advantage,  industry  analysts 
said.  Dell  ranks  second  only  to 
Compaq  Computer  in  the  PC 
market,  with  12.8  per  cent  mar- 
ket share,  according  to  Inter- 
national Data  Corporation. 

IBM  said  the  agreement  did 
not  imply  any  change  of  strat- 
egy in  its  own  personal  com- 
puter business.  Rather,  it  was 
a means  for  IBM  to  gain  reve- 
nues from  its  substantial 
investments  in  the  develop- 
ment of  component  technolo- 
gies. 

Lou  Gerstner,  IBM  chairman 
and  chief  executive,  has  estab- 
lished tbe  technology  compo- 
nents business  as  one  of  three 
top  priorities  for  IBM's  growth, 
along  with  computer  services 
and  software. 

According  to  IBM.  $l6bn  is 
the  estimated  value  of  pur- 
chases to  be  made  by  Dell  over 
the  life  of  the  agreement.  Dell 


Working  hand  in  hand:  Michael  Dell,  left,  and  IBM's  chairman  and  chief  executive  Lou  Gerstner 


said  there  were  significant 
financial  incentives  to  meet  or 
exceed  that  goal. 

“It  is  a major  proof  point  in 
the  establishment  of  our  tech- 
nology group  formed  in 
August  last  year."  said  James 
Vanderslice.  IBM's  senior 
vice-president.  IBM’s  technol- 
ogy components  business  had 
grown  at  a 40  per  cent  com- 
pounded annual  rate  over  the 


past  five  years  to  total  S6.6bu 
last  year,  he  said. 

Dell  said  that  in  the  short 
term,  at  least,  it  did  not  expect 
the  agreement  with  IBM  to 
have  a significant  impact  on 
its  other  component  suppliers. 

However,  IBM  said  it  hoped 
to  gain  shine  in  some  market 
segments.  Currently,  Dell’s  top 
of  the  line  business  personal 
computers,  for  example. 


include  disc  drives  supplied  by 
Maxtor,  and  network  interface 
technology  from  3Com. 

IBM's  shares  were  trading  at 
$174-&  in  mid  session  yester- 
day. up  $7}i  or  4.6  per  cent 
from  Wednesday’s  close.  Dell 
was  up  $2£.  or  3 per  cent,  at 
$83%. 
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Philips 
launches 
cash  offer 
for  VLSI 


By  Gordon  Cramb  in  Amsterdam, 
Paul  Taylor  in  London  and  Louise 
Kehoe  in  San  Francisco 

Philips,  the  Dutch  electronics 
group,  last  night  launched  an 
unsolicited  offer  for  VLSI 
Technology  after  the  Silicon 
Valley  ehipmaker  delayed  its 
response  to  Philips'  S777m 
takeover  approach,  made  last 
Friday. 

The  cash  bid  was  made  at 
tbe  same  $17  a share  Philips 
had  proposed  after  talks  last 
week  with  AJ  Stein,  VLSI 
chairman.  In  the  past  few  days 
VLSI  shares  have  been  trading 
above  that  level  on  Nasdaq 
amid  market  expectations  that 
a “white  knight"  counter-offer 
would  emerge,  or  that  Philips 
would  have  to  pay  more. 

After  the  announcement  yes- 
terday, VLSI  shares  were  51  iU 
higher  at  S18ji. 

Philips  said  the  offer  was 
“not  intended  to  inhibit  negoti- 
ations" with  Mr  Stein,  who 
bad  talks  last  week  with  Cor 
Boonstra,  president  of  the 
Amsterdam  based  group.  Late 
on  Wednesday,  in  response  to 
a deadline  set  by  Mr  Boonstra, 
VLSI  said  its  directors  had  an 
"open  mind"  but  would  not 
evaluate  the  bid  until  a March 
33  board  meeting. 

Hostile  bids  are  rare  in  the 
information  technology  indus- 
try. where  the  value  of  a com- 
pany depends  in  large  measure 
on  its  human  skills.  Philips 
has  said  it  would  offer  incen- 
tives to  retain  management 
and  staff. 

US  semiconductor  industry 
executives  said  VLSI  had 
received  several  informal  take- 
over offers  over  the  past  two 
years,  but  Mr  Stein  had 
rejected  all  of  them. 

In  particular,  LSI  Logic, 
another  Silicon  Valley  chip- 
maker,  is  understood  to  have 
been  ready  to  make  a stock 
bid,  valued  at  close  to  $30  a 
share,  last  summer. 

Since  then,  several  senior 
executives  have  left  VLSI, 
blaming  Mr  Stein  for  sabotag- 
ing a potential  deal  with  LSI. 

Philips  said  VLSI  would 
accelerate  digital  product 
development  across  the  group. 
While  primarily  intended  to 
strengthen  Philips'  semicon- 
ductor division,  “the  wireless 
business  of  VLSI  is  very  inter- 
esting to  us." 

VLSI  has  pioneered  “Blue- 
tooth" radio  technology,  which 
links  devices  such  as  mobile 
phones,  portable  PCs  and  digi- 
tal organisers.  Bluetooth  has 
emerged  as  an  Industry  stan- 
dard. backed  by  more  than  400 
companies. 

Philips  said  it  would  ask 
VLSI  to  nullify  a poison  pill 
defence,  under  which  Philips 
could  not  acquire  more  than  20 
per  cent  of  VLSI  without  other 
shareholders  being,  offered 
stock  at  half  price. 


ABN  Amro  close  to  Italian  link 


By  Paul  Betts  in  Ulan  and 
Gordon  Cramb  m Amsterdam 

Banca  di  Roma  is  set  to 
announce  today  a strategic 
alliance  with  ABN  Amro,  the 
Dutch  banking  group,  which  is 
expected  to  acquire  an  8 per 
cent  stake  in  the  privatised 
Italian  bank. 

The  Dutch  banking  group, 
which  has  been  seeking  to 
expand  its  European  presence, 
is  also  expected  to  acquire  con- 
trol of  Banca  Nazionale  dell- 
' Agriculture  (BNA1  from 
Banca  di  Roma. 

The  Rome  bank  controls  48 
per  cent  of  BNA.  ABN  Amro  is 
expected  to  pay  around 
LI  ,300bn-l  ,400bn  ($742-799m) 
for  this  stake  and  subse- 
quently bid  for  the  rest  of 
BNA’s  outstanding  shares.  The 
overall  cost  of  BNA  would 
amount  to  around  L2,600bn, 
Milan  hankers  said  last  night. 

With  an  8 per  cent  stake  in 
Banca  di  Roma,  the  Dutch 


Banca  di  Roma  target  for  alliance 


group  would  become  the  Ital- 
ian bank's  main  core  share- 
holder along  with  the  Toro 
insurance  company,  controlled 
by  the  Turin  Flat  automotive 
group,  which  also  holds  8 per 
cent  of  Banca  di  Roma. 

The  proposed  deal  is  likely 
to  have  significant  repercus- 
sions in  the  Italian  banking 
industry  and  open  a new  phase 
of  consolidation. 

Banca  di  Roma  has  been  in 
on-off  negotiations  for  nearly 
two  years  to  merge  with 
Milan's  Banca  Commerciale 
Italians.  However.  BCI  has 
been  reluctant  to  tie  tbe  knot 
and  tbe  expected  deal  between 
Banca  di  Roma  and  ABN  Amro 
was  widely  seen  by  financial 
analysts  as  bringing  to  a close 
the  complex  and  at  times  acri- 
monious merger  attempts  with 
BCI. 

ABN  Amro  has  a strong 


international  network  but  has 
so  far  failed  to  establish  a 
domestic  customer  base  of  any 
size  in  another  euro-zone  coun- 
try. Last  June  it  conceded 
defeat  to  the  Belgo-Dutch  For- 
ds in  a battle  for  Generate  de 
Banque,  Belgium's  biggest 
bank.  That  followed  an  unsuc- 
cessful attempt  to  win  CIC  in 
France. 

Apart  from  the  Netherlands, 
its  main  markets  are  the  US 
Midwest  and  more  recently 
Brazil  - where  it  last  year 
bought  two  banks  just  before 
that  country  underwent 
renewed  currency  upheaval. 

Jan  KalfT.  ABN  Amro  chair- 
man. said  last  week  his  bank 
had  its  "foot  on  tbe  ball", 
actively  seeking  acquisition 
targets  in  western -Europe.  He 
named  Italy.  Germany  and 
France  as  countries  where  he 
was  keen  to  secure  a presence. 


Mr  Kalff  was  announcing  a 
modest  4.5  per  cent  rise  in  net 
profits  last  year  For  ABN 
Amro,  which  has  total  assets 
Of  €432bn  t$480bn>. 

Banca  di  Roma  has  under- 
gone extensive  restructuring 
and  is  still  burdened  by  a 
heavy  portfolio  of  non  per- 
forming loans.  The  Dutch  deal 
would  enhance  its  interna- 
tional credibility'  and  reinforce 
its  recovery  strategy. 

Banca  di  Roma  shares  rose 
yesterday  before  they  were 
suspended  pending  an 
announcement  on  the  expected 
deal  with  ABN  Aruro. 

Banca  di  Roma  yesterday 
said  it  would  hold  a press  con- 
ference in  Rome  today  when 
the  markets  expect  confirma- 
tion of  the  deal.  ABN  Amro 
declined  to  comment  on  the 
reports  of  a link-up  with  one  of 
Italy's  top  five  banking  groups. 

Italian  banking  set  for  further 
consolidation,  Page  23 


MetroNet 
and  AT&T 
Canada  in 
$4.58bn 
merger 

By  Scott  Morrison  in  Toronto 

AT&T  Canada  and  MetroNet 
Communications,  the  Cana- 
dian telecommunications  com- 
pany. have  agreed  a merger 
that  would  create  a power- 
house valued  at  C$7bn 
($4.58bn)  and  capable  of  pro- 
viding national,  local  and 
long-distance  services. 

The  agreement  contains  a 
provision  that  would  enable 
AT&T,  the  US  parent,  to 
acquire  full  ownership  of  the 
merged  company  should  Can- 
ada relax  foreign  ownership 
restrictions.  In  tbe  meantime, 
however,  it  will  have  a minor- 
ity shareholding  in  the  com- 
bined company,  to  be  called 
AT&T  Canada. 

It  would  become  tbe  first 
national  carrier  to  provide  cus- 
tomers with  local  and 
long-distance  voice,  data,  inter- 
net and  e-commerce  services. 
as  well  as  wireless  services 
through  Can  tel  AT&T. 

The  merger  is  the  latest  in  a 
wave  of  consolidation  that  has 
swept  Canada's  telecoms  sec- 
tor as  incumbent  carriers  and 
alternate  service  providers 
respond  to  deregulation.  Ana- 
lysts said  the  companies  were 
a good  fit.  AT&T  brings  its 
vast  long-distance  voice  and 
data  network,  as  well  as  a 
strong  corporate  customer 
base,  while  MetroNet  contrib- 
utes a modern  local  service 
network  and  a presence  among 
smaller  businesses. 

Under  the  agreement.  Metro- 
Net  would  issue  21  m new 
shares  to  AT&T,  valued  at 
C$1.39bn,  giving  the  US  corpo- 
ration 31  per  cent  of  the 
enlarged  Canadian  company's 
non-voting  shares.  MetroNet 
shareholders  would  control  the 
remaining  69  per  cent.  AT&T 
would  also  acquire  23  per  cent 
of  MetroNet’s  voting  shares. 
The  deal  is  expected  to  close  in 
the  second  quarter  of  1999. 

Officials  said  the  combined 
value  of  AT&T's  assets.  Metro- 
Net's  shares  and  combined 
debt  totalled  about  C$7bn. 
Craig  Young.  MetroNet’s  chief 
executive,  would  serve  as  vice- 
chairman  and  president  for  the 
combined  company,  while 
AT&T  Canada's  James  Meenan 
would  be  vice-chairman  and 
chief  executive. 

MetroNet  shares  were  trad- 
ing at  C$71.50  at  mid-session 
yesterday. 
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Dutch  insurer 
tops  shareholder 
value  listing 


By  George  Graham, 

Banking  Etitur 

Aegon,  the  Dutch  insurer,  has 
been  the  world's  best  perform- 
ing financial  services  company 
over  the  past  five  years, 
according  to  a new  index  of 
shareholder  value. 

The  company,  which  this 
week  reported  net  profits  up  25 
per  cent  to  €lJ25bn,  has  pro- 
duced a 138  per  cent  return  for 
shareholders  in  the  last  year 
alone.  An  investment  of 
$10,000  in  Its  shares  in  1994 
would  now  be  worth  $125,742. 

But  more  than  50  of  tbe 
world's  400  largest  financial 
institutions  actually  destroyed 
value  for  their  shareholders 
over  the  same  period,  after 
adjusting  for  risk. 

The  index,  developed  by  Oli- 
ver, Wyman  & Company,  the 
financial  services  consultants, 
for  the  magazine  Strategic 
Finance,  seeks  to  measure  how 
much  value  the  institutions 
created  for  their  shareholders. 

It  ranks  companies  by  the 
amount  of  total  shareholder 
return  generated,  including 
dividends,  in  excess  of  a risk- 
free  investment  in  their  home 
country's  treasury  securities. 
Returns  were  adjusted  for  risk 
using  their  volatility  over  the 
period. 

While  Aegon  is  one  of  the 
largest  groups  in  the  finapciqi 
sector,  most  other  top  perform- 
ers were  much  smaller.  The 
top  10  includes  regional  US 
banks  such  as  Firstar  and 
Zions  Bancorp,  as  well  as  life 
assurers  SunAmerica,  Jeffer- 
son Pilot  and  Canada's  Power 
Financial 

In  absolute  dollar  terms. 


larger  groups  clearly  created 
more  shareholder  value.  AIG. 
the  giant  US  insurer,  gener- 
ated $31bn  of  surplus  value 
over  the  five  year  period,  with 
Aegon  in  second  place  with 
$29.5bn.  The  UK's  Lloyds  TSB 
ranked  fifth  by  this  standard, 
with  $21.6bn  of  surplus  value 
created. 

But  large  international 
banking  groups  such  as  Citi- 
group and  Chase  Manhattan, 
although  they  created  around 
$10bn  each  of  surplus  value, 
were  outperformed  in  the  over- 
all index  by  smaller  institu- 
tions. 

No  Wall  Street  investment 
banks  ranked  among  the  top 
performers. 

“There  is  very  little  correla- 
tion between  performance  and 
market  capitalisation.”  said 
Andrew  Freeman,  editor  of 
Strategic  Finance,  a publica- 
tion of  the  Economist  Intelli- 
gence Unit. 

The  Netherlands  and  Ireland 
were  the  two  best-performing 
countries,  while  financial  insti- 
tutions in  Japan  and  Singa- 
pore destroyed  shareholder 
value. 

The  study  also  identified  a 
handful  of  up-and-coming 
financial  institutions  whose 
performance  matched  the  best 
companies  but  whose  market 
capitalisation  was  still  too 
small  to  come  into  the  rank- 
ings. 

These  included  Irish  Perma- 
nent. the  Irish  home  loans 
group,  North  Fork  Bancorp,  a 
US  retail  bank.  Marschollek, 
Lautenschlager,  the  German 
pensions  and  insurance  com- 
pany, and  Macquarie,  the  Aus- 
tralian investment  bank. 
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JAPAN  TYRE  AND  AUTOMOTIVE  PARTS  GROUP  CONSIDERS  CAPITAL  TIE-UP ■ 

Toyo  to  cut  jobs  and  sell  assets  as 


CAR  AND  TRliCK  MAKING 


By  Alexandra  Hanwy  in  Tokyu 

Toyo  Tyre  and  Rubber,  the 
Japanese  tyre  and  car  com- 
ponents gronp,  will  today 
warn  that  profits  imb  year 
will  be  sharply  lower  than 
previously  forecast  because 
of  the  unexpected  strength 
of  the  yen  in  the  second  half. 

The  country’s  fourth  larg- 
est tyremaker  will  announce 
a restructuring,  including 
job  cuts  and  asset  sales, 
aimed  at  returning  it  to 
profit  in  1999. 


Parent  pre-tax  losses  are 
expected  to  .be  Yl.4bn  on 
sales  of  Y184bn  ($L6bn)  com- 
pared with  profits  of  Y2.1bn 
on  turnover  of  Y188bn  fore- 
cast last  October.  Net  losses 
are  expected  to  be  Y30bn, 
the  fourth  loss  in  the  past 
six  years,  hi  the  year  ended 
March  1998,  Toyo  recorded 
group  net  losses  of  Y596xn  on 
sales  of  Y26l^4bn. 

The  warning  comes  as 
Toyo  - which  has  about  a 10 
per  cent  share  of  the  Japa- 
nese tyre  market  and  2 per 


cent  of  global  tyre  sales  - is 
considering  its  strategic 
options  amid  deteriorating 
market  conditions  in  Japan 
and  consolidation  in  the 
global  tyre  industry. 

Toshiyuki  Noto.  senior 
managing  director  of  the 
tyre  division,  said  Toyo  was 
considering  a capital  tie-up 
with  another  tyre  company. 

Speculation  has  mounted 
about  the  future  of  Toyo  and 
Yokohama  Rubber  since 
Goodyear  of  the  US  agreed 
to  a global  alliance  with 


Sumitomo  Rubber,  Japan’s 
number  two  tyremaker. 
Michelin,  the  French  tyre 
group,  is  actively  seeking 
partners  in  Japan  and  Asia, 
and  is  believed  to  be  talking 
to  Yokohama. 

Mr  Noto  said  the  yen's 
rapid  rise  against  the  dollar 
had  squeezed  export  vol- 
umes just  as  the  company 
bad  budgeted  heavy  invest- 
ment to  shift  tyre  production 
to  its  plant  in  Kuwana,  cen- 
tral Japan,  scheduled  to 
begin  operations  this  year. 


“We  had  "budgeted  for  the 
expenses  involved  in  the 
move,-  of  course.  The  only 
thing  that  did  hot  go  accord- 
ing to  plan  was  the  strength- 
ening of  the  yen."  he  said. 
Each  Yi  movement  .in  the 
exchange  rate  raises  or  low-  - 
ers  Toyo’s  profits  by  YSOOm. 

The  group  was  hit  by  the 
downturn  in  demand  for  car 
components,  as  its  main  cli- 
ents - Toyota  and  Nissan 
Motor  - scaled  back  produc- 
tion. 

Toyo  is  expected  to  cut. 


jobs,  equivalent  to  21 
percent  of  the  workforce,  by 
2002  and  to  unveil  a plan  to 
reduce  debt  by.  Y20bn 
through  cuts  in  capital 
spending,  asset  sales  and 
withdrawals  from  unprofita- 
ble markets. 

The  job  cuts  would  be 
achieved  through  a freeze  on 
new  employment  after  May 
and  an'  accelerated  retire- 
ment plan.  spending 

would  be  cot  from  YlSiibn 
in  fiscal  1998  to  Y9bn  in  1999 
and  2000. 


Alphatec  rescue  shows  way 
forward  for  Thai  businesses 


The  debt  restructuring  deal  could  be  a 
model  for  others,  reports  Ted  Bardacke 


When  creditors  of  Thai- 
land's Alphatec  Elec- 
tronics, together  with 
new  foreign  investors,  saved 
the  company  from  liquida- 
tion last  month  the  sigh  of 
relief  in  the  business  com- 
munity was  palpable. 

The  deal  involved  them 
agreeing  to  take  large  losses 
on  their  $363m  in  debts  and 
pumping  in  $40m  of  new  cap- 
ital in  the  country's  first 
court-supervised  business 
reorganisation. 

Hardly  a day  now  goes  by 
without  a Thai  company 
announcing  a debt  restruct- 
uring deal.  Thai  Petrochemi- 
cal Industry,  for  example, 
appears  to  have  secured 
creditor  support  for  its 
$&2bn  debt  restructuring  - a 
deal  that  has  taken  more 
than  18  months  to  patch 
together. 

The  optimism  is  not  con- 
fined to  the  corporate  and 
banking  worlds.  Anyone 
with  an  interest  in  Thai- 
land's overall  economic 
recovery  agrees  that  success 
in  restructuring  the  nearly 
50  per  cent  of  Thai  hank  debt 
which  has  gone  bad  is  sorely 
needed. 

“Corporate  debt  restruct- 
uring and  bank  recapitalisa- 
tion will  be  absolutely 
critical  areas  that  we 
must  attack  vigorously,” 
says  Tarrin  Nlmmanahae- 


mirtiiai  finance  minister. 

Claiming  that  about  35  per 
cent  of  all  non-performing 
loans  are  from  healthy  com- 
panies which  are  using  the 
economic  crisis  as  an  excuse 
not  to  repay  loans,  Mr  Tar- 
rin says:  “I  see  a lot  of 
opportunity  for  work-out. 
The  country  has  been  in  cri- 
sis for  more  than  a year  and 
a half  now,  and  more  than 
one-third  of  our  problem 
loans  are  from  strong  com- 
panies." 

Debt  restructuring  deals 
modelled  on  the  Alphatec 
and  TPI  cases  are  poised  to 
go  ahead,  according  to  offi- 
cials at  the  central'  bank's 
corporate  debt  restructuring 
advisory  team. 

But  bankers  say  it  is  not 
that  simple.  They  are  still 
learning  what  works  and 
what  does  not  in  Thai  debt 
restructuring  - and  there 
are  many  things  that  do  not. 

First,  and  most  important, 
creditors  feel  at  a disadvan- 
tage to  debtors  because  of 
the  country's  antiquated 
bankruptcy  and  foreclosure 
procedures. 

The  government  is  in  the 
process  of  amending  these 
laws,  but  it  will  take  months 
to  see  whether  they  are 
Implemented  in  a workable 
manner. 

The  result  is  a further 
delay,  as  debtors,  believing 
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creditors  have  little  option 
in  the  courts,  try  to  force 

deals  that  many  hanks  feel 

are  too  burdensome. 

But  experience  shows  that 
an  improved  legal  frame- 
work does  not  always  guar- 
antee success.  A new  bank- 
ruptcy law  and  court  was 
introduced  last  September, 
but  judges  bave  been  unwill- 
ing to  rule  against  debtors  in 
all  but  a handful  of  cases  - 
and  that  has  only  further 
encouraged  Indonesian  debt- 
ors to  ignore  their  creditors. 

Yet  the  Alphatec  deal 
shows  that  the  existing  Thai 
legal  framework  is  sufficient 
if  there  Is  enough  co-opera- 
tion between  creditors  and 
debtors. 

A large  number  of  “pack- 
age deals”  - whereby  credi- 
tors and  debtors  use  the 
court  system  to  shepherd 
deals  which  they  have 
already  agreed  to  in  princi- 
ple - should  be  announced 


Tarrin  Nimmanahaeminda:  more  than  a third  of  problem  loans  are  from  strong  companies 


in  the  coming  months, 
claims  John  Perrins,  the 
PwC  partner  who  mar- 
shalled the  Alphatec  settle- 
ment. 

Thai  authorities  bave  also 
pushed  through  several 
measures  - such  as  tax 
waivers,  flexible  regulations 
for  publicly  listed  companies 
and  convincing  state-owned 
Krung  Thai  Bank  to  take  a 
lead  in  debt  restructuring  - 
that  should  help  accelerate 
the  process. 

The  central  bank  is  also 
acting  as  a facilitator  for  the 
200  largest  restructuring 
cases  and  is  moving  to  estab- 
lish a centralised  credit 


bureau  to  help  hanks  share 
information  on  debtors. 

Some  debtors,  like  TPI, 
claim  that  If  there  is  future 
delay,  it  will  be  due  more  to 
inter-creditor  squabbles. 

Such  disagreements  are 
rife  in  Thailand,  especially 
between  foreign  hanks  with 
strong  balance  sheets  and 
rigid  criteria  for  loan 
work-outs  and  Thai  hanks 
which  are  ready  to  be 
more  flexible  but  may  not 
be  able  to  afford  upfront 
write-offs. 

Bankers  say  they  are  dose 
to  reaching  a deal  brokered 
by  the  central  bank,  that 
would  help  alleviate  this  sit- 
uation by  binding  banks  to 


accept  a simple  majority 
view  on  out-of-court  debt 
restructuring  agreements, 
essentially  lowering  the 
threshold  needed  to  secure 
agreement  among  creditors 
from  75  per  cent  to  51  per 
cent 

But  without  co-operation 
from  debtors,  there  will  be 
little  progress.  Many  Thai 
businessmen  are  paralysed 
by  the  realisation  that  they 
uill  have  to  cede  control  of 
their  company  to  a new 
investor,  usually  a foreigner,, 
in  exchange  for  a debt 
restructuring  deal  with  their 
bankers. 

Additional  reporting  by 
Sander  Thoenes  in  Jakarta 


Mit^bishi  Motors  sN#s 
off  toss  by  factory  sa^: 


Mitsubishi  Motors  (MMGJ.^tbe  Japanese'  car  and  " ' 
manufacturer,  said  Yesterday,  that  bus 

year  because  of  Y25brf  extraordinary  prt^fajmV: 

the  sale  of  a factory. In. Tokyo.  3h®:.saJs  of  tbeJAanSoi,.  : . 
plant,  a truck  factory  In  suburban  Tof^^ir»arits.^iajfl^st . 
property  sale  in  MitsubfahPs  plan,  launched  fastyesr.ta  - 
cut  costs  and  reduce  debt  from  more  th.an  Y'l/60Qt?f(,as_of 
last  November  to  YT,3p0bn  by  March '2001.-  . 

The  carmaker  is-llkeiy  to  post  a YIBtm^het.ptd^ahthe 
parent  level  in  theftecai  1998  year.' agai&t  hefcfossos.of: 

- Y25.7bn  on  sated  of  Y2,5CJ0bn- last  yeafU : ■ 

MMC  said  lt  would  sell  the  property 
ration,  the  trading  company  .that  is 
Mitsubishi  fasimtsu,  cv 

computer  and  office  equipment  manufacturer,  fof.Y32:7bn . 
In  cash.  The  land  would  be  transferred  jn  stages  byj2002 
but  the  cannaker'wputd  lease  the  fend  until  tSalt&wft.* 
Alexandra  Harney,  Tokyo  /'.-i  Iv:-. 


PAPER  AND  PACKAGINC  ; , : jr  t!  A , 

Amcor  rises  on  co^ctite 

Amcor,  the  Australian  paper. and  packaging  group,  >4  . 
reported  a 17  per  cent  rise.  h>  riet  profit  torjPJSM 
(US$95m)  for  the  half-year  to  December  31  and  forecast  a 
strong  full-year  resuft.  Russell  Jones,  managing  dlrectpr,. 
said  cost-cutting  and  plant  rationatisation,  were  cpnfcping 
and  “have  laid -the  fc«jncfatkmstorfurth^toiproywijisnt:in  .. 
our  profit  performance":  ' ' :•  - . 

While  overall  packaging  sates  would  decline  asja  result 
of  the  recent  sale  of  the  group's  European  corrugated];  .. 
packaging  business; 'Mr  Jones  expected  byerafr  prqfitabffity 
arid  returns  from  the  packaging  businesses,  to  :cpntexje  to 
improve.  .'  . . 

The  group  has  sold  A$5Q0m  worthrof  assets  sincq  July  . 
and  fa  soon  expected  to  sail  its  Canadian'  coating  and  lam- 
inating  businesses.  ‘Amcor  also  increased  its  intefinrtfvk 
dend  from  18  cents  to  19.cente  a share,  but  the  shares, 
eased  13  cents  to  A$7.76  yesterday. 

Russell  Baker,  Sydney  ... . C ...  r. . 


PROPERTY^  •/ 

US  group  to  buy  Thailand  stake 

Starwood  Capital  Croup,  a US  company  specialising 'to 
distressed  property  assets,  has  agreed  fb  pay  up  to  Sl5m 
for  a 51  per  cent  stake  in  Thailand's  Sansiri,  a moribund 
property  development  company.  The  purchase  will  trana-  ' 
form  Sanstrf,  once  a property  developer,  into  a'  holding  ' 
company  to  purchase  property  projects  unloaded  by. other 
troubled  companies,  ft  will  also  purchase  distressed  debt 
backed  by  property  collateral  * 

Analysts  said  Sansiri  had  sold  nearly  all  its  property  - - =• . -= 
assets  in  an  attempt  to  reduce  its  nearty  Bt4bn  ($107m) 
debt  burden,  which  it  had  stopped  servicing.  Sansirvlisted 
on  the  Thai  stock  exchange,  , has  restructured  about  7. 

Btl  .95bn  of  its  debt  Starwood  together  with  a group  of 
foreign  institutional  investors  will  make  an -initial  payment 
of  about  $1 .5m  and  further  share  purcbaSeswtH  depend 
on  Sansiri's  progress  on  debt  repayments  and  restructur- 
ing. Ted  Bardacke/Bangkbk  - : 
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A Sample  of  Transactions  for  German 

Multinational  and  Mittelstand  Clients 


February  1998 


vJfetod 


Melos  Carl  Bdsch  GmbH  + Co. 


has  been  actuated  by 
MA  Hanna  Company. 


We  advised 

the  reholders  of  Metos 
in  this  transaction. 


BHF-BANK 


January  1998 


l-center 


Management  Buy-Out 
of 

>cemar  GmbH  & Co.  KG. 


August  1998 


09/*  ***** 


KJLP.  KonstnMwe  Kunststoff- 
noduWe  GmbH  & Co.  KG. 


We  advised 
Rapid 

n this  transaction. 


TEMm 


Temco  TexUmascNneif 
homponenten  GmbH  & Co.  KG 

has  been  acquved  by  the 

aid 

3 Group  pfc/1  Enopartners  I LP. 


£ We  advised  the  owners  of 
% TEMCO  and  Vector  Betoihguigs 
f-  beratung  GmbH  >n  Uis 
transaction. 


October  1998 
investment  in  a 

Leartne  tamt^owwl 
company 
arranged  and 
hmds  provided  by 


A 


Chatahouse 
Devetopment  Capital. 

We  Mated  this  transaction  aid 
adwsed  the  founding  shareholders. 


^ BHF-BANK 


November  1998  . 


0 Lufthansa  Consulting 

Lufthansa  Consulting  GmbH 
acqweda  75.1%  stake 
and 

Deutsche  Bahn  AG 
acquired  a 24.9*  stake 


ETC  Transport  Consdtants  GmbH 

We  provided  strategic  advise  to 
Lufthansa  CoKuttng 
and  initiated  this  transaction. 


November  1998  ; 

ROLF 

BENZ 

RoH  Ben/  Akbengesetechaft 

has  been  acqured  by 
hifcbHvwhe  Htts  GmbH  & Co.  KG. 


We  advised  the  mator  shareholder  ^ 
Of  ROLF  BENZ,  (fe 

Wehe  HoUng  AG+Co..  %j 

n this  transaction.  »' 

4L  t}. 

BHF-BANK 


December  1998] 


wemdl 

B Q r ■■  M h c L ... 


VWmdl  BuroMdbeL  AG 


has  joined  the 
Sieelca*!  Stralof  Gmop. 


We  moated  the  transaction 
and  advised  the  Wemdl  randy. 


DpanOer  .1998- 1 ;. 


KWR 


' f 


Frtruary  1998 


JOOP! 


Corporate  Take-Over 
of 

JOOR  GrrAH. 


August  1998 


The  equity  was  prowled  by  Wimsche  AfcbengeseUsctiaft 

hdustrieKaptel  1997  Fuid.  has  acqured  a 95%  stake. 


. rri  .«w.  m ] 


Senior  Secured  Facility 
of 

DM  146  mAtm 
lw 

Wemadonaf  Food 
Contwer  Otgansabon  GmbH. 


We  structured  and  arranged  the 
acquisibon  finance. 


We  structured  and  arranged  the  jf"  We  joaitty  arranged  the  facdty. 
acoastnm  finance.  We  are  the  Agent  and 

Security  Trustee 


i'  BHF-BANK 


Rbi  mfloristSc 


Management  Buy-Out 

of  the  operathe  busmess  of 
Raab  Karcher  FlonstA  GmbH, 
a substdory  of  the  VB»Grajp. 

The  investor  group  was  adwsed  by 
Alpha  Beteigungsbaanrg  GmbH. 

We  structured  and  arranged 
the  aajiisrtton  fharce. 


BHF-BANK 


NAXOS-UNION  % 

ScMvAnUof  GmW  ^ 

I 

Managnment  Buy-Out  r;- 


WSTATOMATm 


Coiponta  Take-Over 


NAXOSUMON  Schleifmdtei  GmbH. 


I We  advised  the  buyer,  structured  kijj 
land  anOTged  the  acowadon  finance.p^ 


STATOMAT  Speaaknaschmen  GmbH 
by 

ELMOTEC 

Oektro-Matoren-Technik  GmbH. 

We  structured  and  arranged 
die  acqutsfficti  finance. 


^ BHF-BANK 


November  1998 


BELDONA 


Management  Buy^n 


BekJooj  AG.  Schweiz/ 
Bektona  Verfcaufs  GmbH, 
Deutscbtaut 

The  imestor  gmup  was  advised  by 


Kraftubertagungswerke  - ' 
JtiieWeldan  AG 

has  sold  its  stake  fe  ^ 

Etwgie  BadenWurttenierg'AG 

• .. 

r form  of  a share  buy  back.-' 

. Yfe  advised  KWR 
n this  transactioh. . 


BHF-BANK  * 


December  1998 


We  stroctued  and  arranged 
the  acqusrbon  firunce. 


Management  BuyOut 


PtdtenpackTiefldiik  . 
gasefcdiaftrnbH  & Co.  KGF^ : 
The  equ«y  was  provided  by : 
GBde  BuyOut  Fund  B.V, 

Wb  arranged  the  aequsdion  trance 
and  pnuidad  facies  to^edierwOi 
Deutsche  Bank  AG,  Hamburg!’ 


Ortnisch 


MUal  PuMe  Offartng 

DM  51.6  mflon 

kuemabonsf  Placement  of 
Common  Shares 

Lead  Manager  und  Bookrumer 


April  1998 


W.E.T.  Automotive  Systems  AG 

Initial  Pubfic  Offering 

DM  54.4  mffion 

Internationa.  Placement  of 
Common  Shares 

Lead  Manager  und  Bookrunner 


May  J998 

XINOWELT 

KjnovreA  Metfien  AG 
Wtial  Pubfc  Offering 


htemational  Placement  of 
Common  Shares 

Lead  Manager  und  Boohrurmer 


September  1998 

mm 


Initial  Piddc  Offering 

DM  87.3  rnJion 

International  Placement  of 
Common  Shares 


KOS  Software  AG 

WtW  Public  Offering 

DM  119  mAon 

imematlonal  Placement  of 
Common  Shares 

Co  Lead  Manager 


f BHF-BANK 


November  199S 


AC~!« 


AC  Service  AG 

Initial  PubBc  Offering 

DM  105  rrriton 

rnrema  banal  Placement  of 
Registered  Shares 

Co  Manager 


BHF-BANK 


May  1998 


INS  Gram  he 
Secondary  Offering 
DM  219  mMon 

Private  Placement  oi  Common 
Shares  with  InsbtutioiMl  Investors  , 
n Europe 

■ 

Jort  Lead  Manager 
and  Joint  Bookrunner 


^ BHF-BANK 


' December  1998. . -' 

XINOWELT 

\0$S  ■■  •>;/  ’ . 

Khowe#  MedtenAG’;^- 

Secendary.  Offwingr- 

DM  196  irtSat  _ ’• 

■ntemattonal  Pmote  Bacemertf 
of  Common  Shares  wtti  - - 
tnstitutnnarirwestore.  . 

Sole  Lead  Manager  - 1"  • 

- and  Bookrunner 

bhf-Bamc; 


► Please  contact  M&A  Advisory,  Michael  Doyle,  (+4969)  718-34  45;  Speciafised  Finance,  Claus  Peter,  (+4969)  718-34  40; 
New  Equities,  Thomas  Brucher,  (+49  69)  7 18-34  55 


► BHF-BANK,  Corporate  Finance.  D-60302  Frankfurt  am  Main, 
fax:  (+4969)  7184346,  frmail:  corporate-bankmg^fahf-bank.corTi 
internet  http://twww.bhf-bank.com 
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PRIVATISATION  GOVERNMENT  RELAUNCHES  PROGRAMME  AFTER  NINE-MONTH  LULL 


Volvo  investors 


... : — — _ ■ ■ J Vx-T  V MMMJl  ■ 

Spain  triggers  sale  of  66%  stake  in  Indra  query  Ford  sale 


By  Tom  Bums  h Madrid 


The  Spanish  government  is 
s^pected  to  relaunch  its  pri- 
vatisation programme  today 
after  a nine-month  lull  with 
the  registration  of  the  offer 
document  for  the  market 
sale  of  its  66  per  cent  stake 
in  Indra,  the  leading  com- 
pany in  the  domestic  infor- 
mation and  control  systems 
industry,  in  a transaction 
worth  some  Pta92.5bn 
(€556m.  $630m). 

The  subscription  period 


for  the  disposal,  which  will 
be  co-ordinated  by  Banco 
Santander,  the  main  domes- 
tic bank,  and  Paribas  of 
France,  starts  on  Monday 
and  the  offer  price  will  be 
Qxed  on  March  22. 

Indra's  reference  share- 
holders will  be  Thom- 
son-CSF  of  France.  Caja 
Madrid.  Spain’s  second 
ranked  savings  bank,  and 
Banco  Zaragozano.  a medi- 
um-sized bank,  which  have  a 
syndication  agreement  that 
controls  25  per  cent  of  the 


company’s  stock.  Indra  is 
the  first  privatisation  since 
the  government  sold  off  Its 
remaining  33  per  cent  stake . 
in  Endesa,  the  power  group, 
in  June  ahead  of  the  sum- 
mer’s financial  turmoil. 

The  disposal  of  the  elec- 
tronics company  will  now 
kick-start  17  disinvestments 
planned  by  the  centre-right 
government  this  year 
through  industrial  sales  and 
initial  public  offerings. 

Already  in  the  pipeline  are 
IPOs  of  government-owned 


equity  in  Iberia.'  the  narinnai 
airline,  and  Ence,  a pulp  pro- 
ducer. 

If  the  government  achieves 
its  equity  sale  targets  this 
year  it  could  realise  some 
Pta600bn  in  disposal 
receipts,  a figure  well  short 
of  the  Ptal,600bn  raised  last 
year  when,  in  addition  to 
Endesa,  the  banking  group 
Argentaria  and  Tabacalera, 
the  tobacco  producer  and 
distributor,  were  fully  priva- 
tised. 

A key  feature  of  the  Indra 


IPO  is  that  retail  investors 
have  been  allocated  just 
40  per  cent  of  the  total  offer 
against  79.8  per  cent  in  the 
Endesa  privatisation. 

Unlike  the  disposal  of  the 
power  group,  small  domestic 
investors  buying  into  Indra ' 
will  not  receive  any  of  the 
incentives  that  were  built 
into  the  Endesa  offer  - such 
as  a 3 per  cent  discount  an 
the  issue  price  and  a 3 per 

rpnfc  wish  bOOUS  six  months 

after  the  privatisation. 

In  contrast  Indra  has 


bucked  the  trend  afpast 
offer  -structures  ..which 
sought  a wide  share  owner- 
ship and  it.  aims  to  place. 
35  per  cent  of  the  equity  dis- 
posal among  international 
institutions  and . a further 
25  per  cent  awyig  domestic 
institutions.  _ . 

This  IPO  strategy -reflects 
+Ti«»  sentiment  amnng  under- 
writers of  Spanish  Jssues 
-that  Spain’s  euro,  member- 
ship has  fuelled  a'  growing 
Amanii  among  non-resident 
investors  for  Bolsa  stocks. 


^TtaBurtinStockhotaiand 
Richard  RhrBn  in  London;  , 


Finmeccanica  puts  its  faith 


4..U. 

Finmeccanica  o 


in  Agusta/Westland  deal 


Planned  merger  is  a key  step  in  restructuring,  writes  James  Blitz 


Finmeccanica.  Italy’s 
state-owned  defence  and 
Industrial  conglomerate, 
is  planning  a new  step  in  its 
complex  turnaround  this 
month.  It  hopes  to  merge 
Agusta,  its  helicopter  subsid- 
iary, with  the  Westland  busi- 
ness run  by  GEN,  the  UK 
engineering  group. 

Senior  figures  at  Fin- 
meccanica stressed  yester- 
day that  a final  merger  was 
yet  to  be  agreed  and  that 
important  decisions  on  some 
operational  matters  had  not 
yet  been  reached. 

But  they  left  little  doubt 
that  the  completion  of  a 
50-50  joint  venture  (which 
would  give  Agusta- Westland 
a 20  per  cent  share  of  the 
world  helicopter  market) 
would  be  an  important 
development  in  Finmeccan- 
ica’s restructuring  plan, 
compounding  hopes  that  the 
Italian  government  will  sell 
off  more  of  Its  stake  in  the 
group  this  year. 

Finmeccanica  is  the  sec- 
ond largest  industrial  group 
in  Italy  after  Fiat,  with 
operations  in  defence,  aero- 
nautics, transportation  and 
energy  production. 

The  group,  63.4  per  cent 
owned  by  the  government  is 
a legacy  of  Italy’s  postwar 
industrial  policy,  under 
which  successive  govern- 
ments ploughed  funds  into 
state  enterprises  to  kick- 


start  the  economy.  European 
Union  constraints  on  state 
aid  and  declining  profitabil- 
ity brought  a sea-change  in 
Finmeccanica’s  fortunes  in 
the  1990s.  The  group 
reported  losses  of  L2,350bn 
(€L21bn.  Sl-3bn)  in  1997  with 
debts  of  L7,245bu-  “We  were 
getting  close  to  a serious  cri- 
sis," says  Alberto  Lina,  who 
became  chief  executive  in 
June  of  that  year. 

Mr  Lina  has  pushed 
through  a complex  indus- 
trial and  finaneial  plan  In 

essence,  he  seeks  to  turn 
Finmeccanica  from  a ram- 
bling industrial  conglomer- 
ate into  what  he  calls  ‘'a 
holding  company  that  man- 
ages a range  of  joint  ven- 
tures and  profitable  assets”. 

The  strategy  has  had  three 
aims.  First,  it  has  slashed 
corporate  overheads,  with  a 
dramatic  70  per  cent  reduc- 
tion over  the  past  18  months. 
Second.  Mr  Una  has  reduced 
the  group's  debts. 

Finally,  he  has  embarked 
on  a series  of  pan-European 
joint  ventures  in  defence, 
aviation  and  space.  In 
defence,  the  group  last  year 
merged  its  Alenia  subsidiary 
with  GEC’s  Marconi  unit, 
creating  a 50-50  joint  venture 
in  the  fields  of  radar,  mis- 
siles and  naval  equipment.  It 
is  planning  to  join  its  space 
activities  with  those  of  the 
Fran  co-British  Matra  Mali 


coni  Space  group  and  Ger- 
many's Dasa.  The  GKN 
Westland  tie-up  with  Agusta 
would  be  the  latest  joint  ven- 
ture of  this  kind. 

Thus  . far,  the  strategy  is 
reaping  results.  Finmeccan- 
ica’s operating  margin  has 
improved  from  -1.1  per  cent 
in  the  first  half  of  1997  to  Z3 
per  cent  in  1996.  Market  con- 
fidence In  the  turnaround 
has  been  underpinned  by  a 
17  per  cent  rise  in  the  share 
price  over  the  past  year.  But 
on  the  basis  of  some  ana- 
lysts forecasts,  the  group  has 
one  of  the  most  expensive 
price/earnings  valuations  in 
the  European  defence  indus- 
try (at  39)  and  some  analysts 
wonder  whether  the  shares 
are  overpriced. 


Volvo,  the  ' Swedish- 
automotive  group,  was  yes- 
terday urged  by  sharehold- 
ers' to  clarify  its'  acquisition 
plans  growth  strategy' 

ahead  of  the/  proposed 
SKrfObn  (96Jbn I sale  of  its 
car  division  to  Ford  of  the 
US.  ■’  ’• 

Aktiespararzia,  Sweden's 
small  • shareholder  associa- 
tion. said  the  company  had 
been  too  vague  over  how  it 
intended,  to  re-invest  pro- 
ceeds from  the  disposal  - 
which  will  be  voted  on  at  an 
extraordinary  shareholder, 
meeting  on  Monday. . 

The  shareholder  associa- 
tion, which  played  a.pfvotal 
role ' in  blocking  the  1994 
merger,  of  Volvo  and  Renault 
of  France,  has  also  asked 
Leif  Johansson."  Volvo '.chief 
executive,  to  explain. why  he-, 
agreed  to  allow  Ford  to  defer, 
a large  part  of  the  payment 
for  Volvo  Cars.  Ford  will  not 
pay  Si.eibn.  of  the  purchase, 
price  until  tiro  years  after 
completion  of  the  deaL  ; ; / 

“Mr  Johansson  told  us 


•that  it  was  the  result  of  arm- 
breaking:  negotiations;  "“said ' 
Lars  Erik  Fqrsgardh,  chair- 
man-of  Aktiespafarna. 

. The  effect  of  the  deferred 
payment,-  combined  with  a 
SKr4.2bn  adjustment  Ab^  net 
assets,  ia  expected  to  reduce 
the  purchase  price,  to  about . 
SKrflSbnl 

. Volvo;  - meanwhile,  . has' 
minimised  Its  capital  gdins 
tar  Hability  • on  the  disposal 
by  accepting  a -SKrl7.7bn 
dividend  from  its /car  divi- 
sion as  part,  of  the'  transac- 
tion. That  reduced  the  pur- 
chase price  for  tax., 
purposes  - to  SKr28J.bn.- 
" Volvo  yesterday  expressed 
confidence  the  disposal, 
would  win  approval.  A num- 
ber of  large  Swedish  - institu- 
tions - inducing  AMP,  SPP 
and;  the  government-linked 
AP  "funds  - have  indicated 
their  support  Aktiesparama-. 
said  it  would  support  the -dte-  - 
posal  on  condition  that  such 
institutions  (fid  not  prtss  for 
a share  redemption,  or 
buyback!/  . ...  .... 


LexrPage  IB’".  ; ; ~ \; 
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'.Cl  Sava!  Kellctpitr 


Suramajy  of  first  half  resufts 


Cuowt  groop  structure 


.Aeronautics 


Heflcoptos 


Transport 


Rucess 

automation 


One  reason  for  pessi- 
mism is  that  the  group 
is  still  some  way  from 
turning  round  Ansaldo  Ener- 
gia.  the  loss-making  subsid- 
iary that  builds  power 
plants.  The  subsidiary,  tradi- 
tionally reliant  on  orders 
from  state  electricity  com- 
pany Enel,  has  tiny  global 
market  share  and  negotia- 
tions over  a joint  venture 
with  Daewoo  of  South  Korea 
stumbled  last  year.  “We. 
hope  Ansalso  could  gain 
from  the  liberalisation  of  the 
.Italian  electricity  market  but 
it  will  lose  money,  again  this 
year,"  says  Mr  Lina. 
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Moreover.  British  Aero- 
space’s merger  last  January 
with  Marconi  Electronics 
Systems  may  require  a 
review  of  the  Alenia/Marconi 
Systems  joint  venture.  Mr 
T.ina  has  told  colleagues  that 
he  still  sees  the  joint  venture 
in  a very  positive  light, 
given  that  Finmeccanica  is 
now  involved  in  the  largest 
piece  of  European  defence 


consolidation  to  date.  But  he 
warns  that  he  is  highly  resis- 
tant to  Alenia  losing  its  rela- 
tive share  and  influence  in 
the  newly-expanded  group. 

Finally,  the  government’s 
intentions  for  the  group  are 
still  uncertain.  Mr  Lina 
expects  that  iri,  the  Italian 
state . holding  company,  will 
give  the  go-ahead  for  its 
stake  in  Finmeccanica  to 


come  down  to  a maximum  of 
49  per  cent  later  this  year. 
But  given  the  group's  mili- 
tary and  defence  interests, 
be  expects  the  Italian  gov- 
ernment wifi  want  to  go  on 
holding  a substantial  minor- 
ity stake. 

“We  hope  ministers  will 
let  us  continue  operating  as 
though  we  were  a'  fully  pri- 
vatised company,"  he  says. 


A group  comprising  some  of 
Norway’s  biggest  companies 
yesterday  announced  plans 
to  build  a NKr8-9bn  (Sl-01bn- 
51. 14b n)  gas-fired  power 
plant  and  paper  mill  in  west- 
ern Norway.  The  develop- 
ment is  the  largest  onshore 
project  in  Norway  since  the 
completion  of  the  Garder- 
moen  airport  In  October. 

Norske  Skogindustrier.  a 
•forestry  group.  Elkem.  a 
metals  producer  and  oil  com- 
pany State  II  are  Involved  in 
a joint  venture,  Industrikraft 
Midt-Norge,  to  build  and 
operate  a NKr3.6bn  gas-fired 
combination  heat  and  power 
generation  plant  and  a 
NKrl.3bn  pipeline  by 
2003-2005. 

Separately,  Norske  Skogin- 
dustrier  is  to  bufld  a paper 
mill  costing  NKi3-4bn:  • ' '' 


Several  other  companies,' 
including  Norsk  Hydro,' Nor- 
way's largest  industrial  con- 
glomerate, . have  proposed; 
their  own  solutions  for  build-' 
ing  gas-fired  power  plants  in 
Norway.  \.;v 

However  they  have  strug- 
gled to  come  up  with  a soiu- 
tion  under  existing  green- 
house emission  regulations 
-orirt  using  the  carbon  cHbxifle 
removal  technology  avail- 
able primarily  due  to  uncer- 
tainty with  the  Kyoto  carbon 
dioxide  quotas,  according  to 
Steinar  Bysveen.  Industri- 
kraft Midt-Norge  chief  execu- 
tive. 

The  joint  venture  was 
.established  in  .1997  to  hufid 
and  operate  a combination 
heat  and  power  generation 
plant  but  was  delayed  in  its 
plans  by  the  later  emergence 
of  competing  alternatives,  ’ 
such  Ss  Norsk'  Hydro’s. 
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Pigs  can  fly.  This  confident 
declaration,  illustrated  by 
motifs  of  winged  porkers, 
appears  in  a document  from 
the  London  borough  of 
Southwark  seeking 
"discerning  developers”  to 
help  it  achieve  an  urban 
renaissance. 

Southwark  is  the  eighth 
most  deprived  local 
authority  in  England.  Yet  so 
many  remarkable  things 
have  taken  off  along  its 
south  Thames  riverside 
recently,  councillors  can  be 
forgiven  for  believing  pigs 
can  do  the  same. 

• The  reproduction  of 
Shakespeare’s  Globe  theatre 
Is  bringing  much-needed 
tourism  to  the  borough,  and 
visitor  numbers  will 
multiply  when  the  nearby 
Tate  Gallery  of  Modern  Art 
- London's  biggest 
Millennium  Fund  project 
other  than  the  Greenwich 
Dome  - opens  next  year. 

Last  week,  Southwark - 
achieved  a magnificent 
bonus  with  a government 
decision  to  build  the 
headquarters  of  the  Greater 
London  Authority  - the 
capital's  directly  elected 
mayor  and  assembly,  who 
take  office  next  year  — in  thw 
borough. 

Alongside  Tower  Bridge 
and  feeing  the  Tower  of 
London  and  Square  Mile  of 
the  City,  Sir  Norman 
. Foster's  modernistic  glass 
structure  will  reinterpret 
traditional  notions  of 
municipal  architecture.  It 
should  also  stimulate  one  of 
the  capital’s  biggest 
development  projects  of 
recent-years  - the  second 
phase  of  London  Bridge  City 
between  London  and  Tower 
Bridges. 

A planning  application  for 
more  than  2m  square  feet  of 
offices  and  associated  retail 
and  leisure  developments 
surrounding  the  GLA 

building- is  due  to  be 
considered  by  Southwark 
councillors  in  May.  The  site, 
owned  by  Capital  & Income 
Group  and  the  German 
Depfa  Bank,  forms  a natural 
south-Thames  extension  of 


the  Square  Mile. 

Tbe  flying  pig  on  which 
Southwark  is  concentrating 
is  the  Elephant,  as  the 
Elephant  and  Castle 
shopping  centre  and  district 
is  know  locally.  It  Is  a 
traffic-choked  and  grimy 
confluence  of  six  busy  roads 
overlooked  by  social 
housing. 

Yet  it  is  within  walking 
distance  of  riverside  tourist 
attractions  and  GLA  sits 
and,  in  the  last  century,  was 
known  as  the  Piccadilly  of 
the  south  with  theatres, 
museums  and  music  halls. 
Southwark  believes  it  can 
restore  much  of  this  vitality 
with  a regeneration  scheme 
costing  £200m-£500m. 

The  first  hurdle  for  such 
projects  - local  opposition  - 
is  unlikely  to  prove  a 
problem.  A survey  of  • 
residents  found  96  per  cent 
in  favour  of  large-scale 
redevelopment  and  only  2 
per  cent  against,  with  more 
than  two-thirds  of 
businesses  supporting 
demolition  of  existing 
buildings. 

In  contrast  to  London 


Bridge  City,  the  council  has 
no  masterplan  for  Elephant ; 
and  Castle.  It  is  simply 
setting  out  general 
requirements  and  inviting 
developers  to  come  up  with 
imaginative  ideas. 

The  results  wifi  attract 
attention  Ear  beyond  south  - 
London.  Southwark’s 
requirements,  whfle  not 
stifling  scope  for  potential 
developers  to  think 
creatively,  are  designed  to 
make  the  scheme  a 
"demonstration  project”  for 
changes  which  UK  and  other 
EU  governments  are  making 
to  regeneration  policy  in 
deprived  areas. 

These  involve  shifting 
from  a property-led  approach 
to.  in  Elephant  and  Castle's  - 
case,  an  equal  emphasis  on 
“integrated  transport,  social 
exclusion,  healthy  living, 
education,  housing  and 
welfare  to  work”. 

Elephant  and  Castle  is,  for 
example;  one  of  inner 
London's  rare  examples  of  a 
transport  interchange  with 
spare  capacity.  The  council 
Is  therefore  determined  to 
reduce  car  use  at  the 


The  futuitetic  design  for  the  new  London  authority's  headquarters 

! \ t 


enlaced  and  rebuilt  . 

shopping  centre. 

For  Fred  Mahson,  ' ■ 

Southwark’s  dfrector  of  • 
Regeneration  and  - > 

Environment,  the  scheme  is 
more  than  an  attempt  to  : 
address thefaxhores of.  ’ 
Elephant  and  .Castle's  last, 
redevelopment  in  the-l960s. 
He  believes  it  could  lock  the 
economic  gains  of  the  . . 
riverside  developments,  such 
as  the  Tate  Gallery  and  GLA 
buildmg,  into  the -wider  - 
borough. 

“Tourism  in  London  rises 
annually,  but  we  have  not 
Increased  the  surface  area  / 
for  tourists,”  he  says.  “In. 
Paris,  development  of  the  ' 
Bastille  opera  house  and 
surrounding  area 
substantially  enlarged  the 
space  that  visitors'  r 
instinctively  regard  as  the 
city  centre.”  ■ 

A renewed  Elephant  and  ' 
Castle  with  far  better 
transport,,  shopping  and 
restaurant  facilities  would,  - 
he  believes,  do  the  same  for 
London.  Visitors  to  tourist 
attractions  on  the  Thames’  - 
south  bank  could  be 
persuaded  to  approach  them 
from  Elephant  and  Castle, 
rather  than  over  bridges 
from  the  north. 

Ignore  the  mental  barrier 
formed  by  the  Thames,  and 
Elephant  and  Castle 
becomes  a natural  - 
near-neighbour  to-the City.  -’. 
and  Westminster.  Developers 
are,  in  effect,  being  invited . 
to  enlarge  common-: 
perceptions  of  central 
London  by  including  to 
1 170  acres  of  a redesigned 
Elephant  and  Castle. 

Last  week,  an  . 

International  audience  of 
property  professionals  met 
in  Brussels  at  a European . : . 
Society  of  Chartered 
Surveyors  conference  to 
discuss  the  “European  urban 
challenge”.  . ; ; 

A strong  message  from  the  . 
meeting,  says  Anthony-  : ^. 
Payne,  of  the  European  - - . 
Sustainable  Qtjesanri 
Towns  Campaign  max  that:  • 
“If  we  want  tntebdld  our. 
cities  we  need  to  address  att 
aspects  of  urban  llflLT  ..  ■'/' r 

That  sounds  simflar  tq 
Southwark's  plans  for  . 
Elephant  actil  ' 
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BAW0H6  DEAL  VALUES  CREDIT  COMMERCIAL  DE  FRANCE  AT  THREE  TIMES  BOOK  VALUE 

KBC  wins  the  battle  for  a stake  in 


By  Saner  bkandar  in  Paris 
and  Nefl  Buckley  in  Brussels 

KBC.  the  Belgian  bank 
yesterday  became  the  largest 
shareholder  in  Credit  Com- 
mercial de  France,  one  of  the 
10  largest  French  banks, 
after  outbidding  several 
other  banks  in  an  auction 
for  a 7.8  per  cent  stake. 

The  deal,  which  raises 
KBC’s  stake  to  roughly  12.5 
per  cent,  increases  the  likeli- 
hood of  a battle  for  control 


of  CCF,  whose  other  main 
shareholders  include  Swiss 
Life,  the  insurance  company 
which  controls  just  over  10 
per  cent,  and  ING,  the  Dutch 
banking  and  insurance 
group,  with  7.6  per  cent. 

Analysts  said  yesterday's 
change  in  CCF's  ownership 
structure  was  likely  to  result 
in  increased  tension  between 
shareholders. 

"The  high  price  paid  for 
the  stake  reinforces  the 
uncertainty  surrounding  the 


future  of  CCF."  said  Cather- 
ine Woods,  co-head  of  Euro- 
pean banking  research  at 
J.P.  Morgan  in  London. 

Another  analyst  said: 
"This  shows  that  what  was 
really  at  stake  here  was  not 
just  a block  of  shares,  but 
potentially  control  of  CCF." 

KBC  paid  €627m  - or 
€112.5  a share  - for  the  7.8 
per  cent  stake,  a -10  per  cent 
premium  over  market  price. 

The  deal,  brokered  by  Leh- 
man Brothers,  the  US  invest- 


ment bank,  values  CCF  at 
more  than  €8bn,  or  three 
times  book  value,  roughly 
double  the  level  at  which 

French  banks  are  trading. 
CCF  shares  were  suspended 
after  rising  10  per  cent  in 
early  trading,  but  closed  at 
€83.4.  up  2.77  per  cent. 

However,  the  surprise 
caused  by  KBC’s  high  bid 
was  likely  to  deter  other  bid- 
ders from  making  a decisive 
move  in  the  near  future. 

“The  market  seems  to 


think  they  [KBC]  have  over- 
paid." said  one  analyst. 

KBC  said  yesterday  that  it 
had  “no  intention  to  go  for  a 

full  bid”.  However.  Piet 
Jaspaert.  KBC's  corporate 
communications  manager, 
said:  "If  other  players 
changed  the  game,  we  would 
have  to  adapt  to  that” 

KBC  viewed  its  participa- 
tion in  CCF  as  an  important 
strategic  stake  and  had  not 
bought  the  stake  with  the 
intention  of  selling  at  a 


CCF 


profit  in  the  event  of  a bid 
for  the  French  bank. 

Mr  Jaspaert  said:  uWe 
think  that  this  substantial 
premium  is  nevertheless  a 
fair  price  for  the  strategic 
position  we  were  aiming  at.” 

“If  [these  shares]  bad  been 
bought  by  some  of  the  other 
existing  shareholders,  the 
strategic  value  [of  our  exist- 
ing stake]  for  us  would  have 
been  meaningless,  because 
we  would  have  been  a long 
way  behind  others." 


Italian  banks  steeled  for  a fresh  round  of  consolidation 


Tlie  pressure  to  combine  will  intensify  if  the  alliance  between 
Banca  di  Roma  and  ABN  Amro  goes  ahead,  reports  Paul  Betts 

ny  alliance  between 


A Banca  di  Roma  and 
ABN  Amro,  the  Dutch 
banking  group,  is  likely  to 
open  a new  chapter  in  the 
fast-changing  Italian  bank- 
ing industry. 

The  proposed  deal,  expec- 
ted to  be  announced  today, 
is  likely  to  accelerate  consol- 
idation in  the  sector,  which 
analysts  believe  will  lead  to 
the  formation  of  a small 
number  of  large  commercial 
banking  groups  with  strong 
foreign  partners. 

The  first  likely  conse- 
quence of  the  expected 
Banca  di  Roma- ABN  Amro 
link  is  that  it  would  spell  the 
end  of  the  on-and-off  merger 
attempts  between  Banca  di 
Roma  and  Banca  Commer- 
ciale  Italiana,  orchestrated 
by  Mediobanca,  the  secretive 
Milan  investment  bank,  and 
supported  by  the  Bank  of 
Italy,  the  central  bank. 

Both  Banca  di  Roma  and 
BCI  each  own  8 per  cent 
stakes  in  Mediobanca,  and 
the  investment  bank  had 


seeD  a merger  as  a means  of 
reinforcing  its  own  share- 
holding structure.  Like  most 
other  once- in  vulnerable  Ital- 
ian business  institutions, 
Mediobanca  is  increasingly 
worried  that  it.  too,  could 
become  a target. 

BCI  never  warmed  to  the 
Banca  di  Roma  merger,  and 
the  Rome  bank,  which  is 
undergoing  significant 
restructuring,  was  anxious 
to  shed  its  image  of  a weak 
institution. 

With  ABN  Amro  as  a core 
shareholder.  Banca  di  Roma 
would  have  succeeded  in 
forging  an  alliance  with  a 
large  international  hanking 
group  - in  much  the  same 
way  as  its  Rome  rival,  Banca 
Nazionale  del  Lavoro,  has 
achieved  with  Spain's  Banco 
di  Bilbao  y Vizcaya. 

After  all  the  difficulties  of 
trying  to  marry  Banca  di 
Roma  with  BCI,  the  Dutch 
combination,  if  confirmed,  is 
expected  to  be  welcomed  by 
the  Italian  government  and 
monetary  authorities  by 


LVMH  tries  to  restart 
Gucci  talks  after  ruling 


By  Afice  Rawsthom 


Bernard  Arnault,  chairman 
of  UVMH,  the  French  luxury 
goods  group,  hopes  .shortly 
to  recommence  talks  with 
the  management  of  Gucci, 
the  Italian  fashion  house, 
with  which  he  has  been 
locked  in  an  acrimonious 
legal  battle. 

LVMH  yesterday  withdrew 
its  request  for  Gucci  to  hold 
an  emergency  general  meet- 
ing of  shareholders  later  this 
month  to  vote  on  the 
appointment  of  a nominee 
director  to  represent  its 
recently  acquired  34.4  per 
cent  holding  in  the  Italian 
company. 

Gucci,  which  is  listed  in 
Amsterdam  and  advised  by 
Morgan  Stanley,  attempted 
to  counter  LVMITs  attempt 
to  have  a nominee  appointed 


at  that  meeting  by  issuing 
an  equivalent  number  of 
shares  to  a newly  formed 
employee  share  option 
scheme.  • 

LVMH,  advised  by  Gold- 
man Sachs,  took  legal  action 
In  the  Netherlands  to  declare 
the  share  issue  unlawful,  but 
the  court  ruled  on  Wednes- 
day that  the  voting  rights  on 
both  its  stake  and  the  new 
Gucci  shares  should  be  fro- 
zen pending  a final  ruling  on 
the  matter. 

The  court  also  instructed 
both  sides  to  try  to  resolve 
their  differences  by  resinn- 
ing discussions. 

LVMH  said  yesterday 
that  Mr  Arnault  was  keen  to 
do  so  swiftly  in  the  hope  of 
persuading  Domenico  De 
Sole,  Gucci  president, 
and  the  rest  of  Gucci’s  board 
to  back  his  plans  for  joint 


trading  arrangements. 

Both  sides  are  anxious  to 
bring  their  dispute  to  a 
speedy  conclusion,  not  least 
because  it  is  absorbing  so 
much  time  for  both  Mr 
Arnault  and  Mr  De  Sole,  as 
weh  as  for  their  senior  exec- 
utives. 

However.  relations 
between  the  two  groups 
became  so  strained  during 
the  legal  fight  that  it  is  by 
no  means  certain  that  they 
will  be  able  to  reach  an  ami- 
cable solution. 

Mr  De  Sole  yesterday 
described  LVMH's  announce- 
ment that  it  was  cancelling 
the  extraordinary  meeting  as 
“remarkable". 

“Obviously  LVMH  is  con- 
vinced that  it  would  not 
have  the  support  of  our  inde- 
pendent shareholders,”  be 
added. 


Royal  Philips  Electronics 

(The  Nethertands) 

Notice  convening  the 

ORDINARY  GENERAL  MEETING  OF  SHAREHOLDERS 

tobeheWonThiasday,ilaTh25,imat2J)0pjn,sithe 
AMSTERDAM  HAL  EURORAPLE1N,  AMSTERDAM. 

The  items  on  the  agenda  are  as  follows: 

1.  Opening 

2.  Financial  statements  and  Annual  Report  1998 

3.  Share  Reduction  Program,  redenomination  toto  the  etao  and  amend- 
ments 0*  Articles  of  Association 

4.  Composition  of  the  Supervisory  Board 

5.  Authorization  to  issue  (rights  to)  shares 

6.  Authorization  to  repurchase  shares 
7 Any  other  business 

8.  Closing 

The  complete  agenda  and  the  Annual  Report  Phffips  1998  and  thedetaped 
oro^te^artSng  agenda  tern  3.  induct  praposed  amendments  of 
the  Articles  of  Association  have  been  deposited  for  inspection  and  are lawafl- 
^ freed  office  of  the  Company  (Annua!  Report  Office, 

Bidding  VO-rp^Box  218, 5600  MD  Bndhowen),  and  at  the  head  offices 

of  the  banks  listed  below. 

Mt'to  the  Articles  of  Association,  the  binding  proposals  for  norm- 
rtofewR.  tnosther  with  information  relating  to  the  nominees,  have  been 

free  of  charge  at  the  office  tf 

K^‘^Report  Office,  and  at  ABN  AMRO  Bank  N.V, 
Herengradit  595,  in  Amsterdam. 


The  Board  of  Management 


PHILIPS 


The  Italian  job 

Snare  prices  |£) 


finally  resolving  the  future 
of  the  large  Rome  bank.  But 
just  as  significant,  it  would 
release  BCI  to  enter  the  Ital- 
ian banking  alliance  game 
and  lead  to  even  greater  con- 
solidation. 

The  pressure  to  combine 
has  intensified  since  the 
recent  mergers  of  BCH  and 
Santander  in  Spain,  and 
Paribas  and  Soctebe  Generate 
In  France. 

“The  large  Italian  banks 
were  all  aware  they  had  to 
grow,  but  the  strategy  had 
been  to  expand  in  Italy  dur- 
ing the  next  two  or  three 
years  before  stretching  out 
internationally, " says  one 
Milan  commercial  banker. 

“But  tbe  French  and  Span- 
ish mergers  have  now  forced 
the  tempo  and  our  banks 
will  have  to  move  faster 
than  they  had  anticipated." 

UniCredito,  the  Milan 
bank  forged  through  the 
merger  of  Credito  Italiano 
and  three  large  north  Italian 
regional  banks,  has  made 
no  secret  it  was  studying 


Banca  (fiRnna 
operating  profits  (Cm) 
1200 


set 

operating  proffls  (to) 
1400 


Unjcrattateflanp 
operating  prate  (fim) 
-3500 
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mergers  and  acquisitions. 

So  is  San  Paolo-IMI.  the 
combination  between  the 
Turin  commercial  bank  and 
the  Rome-based  IMI  Invest- 
ment hank. 

Banca  Intesa,  formed 
through  the  merger  of 
the  Milan  Cariplo 
savings  bank  and  tbe 
Ambroveneto  banking 
group,  is  also  on  the  prowl. 

BCI  would  be  an  attractive 
bride  for  all  three  of  these 
groups.  But  perhaps  UniCre- 


1997  98 


1997  98 


1997  98  99 


dito  at  this  stage  could  offer 
the  most  attractive  pros- 
pects. It,  too,  has  an  8 per 
cent  stake  In  Mediobanca, 
and  with  BCI  it  could  give 
the  investment  hank  the 
shareholding  stability  it  has 
been  seeking. 

Apart  from  Allianz  of  Ger- 
many, UniCredito's  foreign 
shareholders  include  Socl&te 
Gdn&rale.  with  which  it  has 
a successful  consumer  credit 
joint  venture  in  Italy,  and 
Deutsche  Bank,  which 
recently  acquired  a small 


stake.  BCI's  foreign  share- 
holders include  Paribas  (now 
married  to  Society  Generate), 
Commerzbank  and  Deutsche 
Bank. 

However,  according  to  one 
Milan  banker,  it  is  still  too 
early  to  say  how  the  next 
wave  of  consolidation  would 
evolve.  “What  is  clear  is  that 
we  now  have  four  or  five 
large  banking  groups  born 
out  of  the  first  merger  wave. 
At  tbe  end  of  the  day,  there 
will  probably  be  only  two 
left” 


Siemens  and 
Alcatel  buy  into 
data  networking 


By  llta  Hamtecftfegor 
in  Frankfurt  tmd 
David  Owen  in  Paris 


Two  of  Europe’s  biggest 
telecommunications  compa- 
nies, Siemens  of  Germany 
and  France’s  Alcatel,  yester- 
day revealed  bold  moves  into 
the  US  data  networking  busi- 
ness as  a way  of  boosting 
growth  and  innovation. 

A person  close  to  engineer- 
ing and  manufacturing  giant 
Siemens  said  the  company 
had  earmarked  over  $lbn  as 
part  of  a plan  to  create  its 
own  US  data  networking 
unit  andboy  several  US  data 
networking  companies. 

The  person  confirmed 
newspaper  reports  that  Sie- 
mens will  announce  on  Mon- 
day the  acquisition  of  a pri- 
vate  data  networking 
company,  Argon  Networks, 
based  in  Littleton,  Mass,  for 
about  $24 Om  and  a $30m 
stake  In  Accelerated  Net- 
works Inc.  a private  com- 
pany based  in  Moorpark, 
California. 

Alcatel  yesterday  plugged 
another  hole  in  its  portfolio 
of  data  networking  products 
by  announcing  tbe  acquisi- 
tion of  California-based 
Assured  Access  Technology 
for  $350m  in  cash.  Coming 
just  two  days  after  its  $2bn 
agreement  to  buy  Xylan  Cor- 
poration, another  California 
company  specialising  In  data 
switching  equipment,  the 
move  reinforces  the  French 
group’s  drive  to  reposition 
Itself  as  a force  in  the  fast- 
growing internet  market. 

Alcatel's  drive  is  part  of  a 
scramble  by  traditional  tele- 
coms equipment  manufac- 


turers to  purchase  data  net- 
working companies  as  a 
result  of  the  growth  of  inter- 
net and'  telecoms  traffic 
based  on  internet  protocol. 

The  person  close  to  Sie- 
mens said  negotiations  to 
acquire  Castle  Networks  Inc. 
also  a private  data  network- 
ing company  based  in  West- 
ford,  Mass,  for  $30flm.  were 
still  under  way.  but  were 
likely  to  be  finalised  within 
a few  days.  He  said  Siemens 
had  not  yet  decided  how  to 
pay  for  the  planned  acquisi- 
tions. 

However  he  denied  a US 
newspaper  report  that  Sie- 
mens was  in  talks  with 
3Com  about  buying  for 
Sl.2bn  the  3Com  unit  that 
sells  networking  equipment 
to  telephone  companies.  In 
December  Siemens  had 
announced  that  it  was 
talking  to  3Com  about  a 
joint  venture. 

The  new  Siemens  unit, 
which  will  become  a part  of 
Siemens  newly  founded 
information  and  communica- 
tions division  and  will  be 
based  in  Boston,  will  com- 
bine Siemens’  prior  activities 
in  the  data  networking  area 
with  its  new  acquisitions. 

Yesterday's  developments 
were  welcomed  by  the  mar- 
ket, with  Alcatel  shares  clos- 
ing at  €113.90  - a gain  of  4.4 
per  cent  on  the  day  and 
more  than  16  per  cent  since 
the  end  of  last  week. 

“It  does  look  as  if  they  are 
getting  into  a position  where 
they  can  offer  anything 
people  would  want,”  said 
Susan  Anthony,  technology 
analyst  with  Credit  Lyonnais 
Securities. 
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rebounds 


TELECOMMUNICATIONS  INTERNET  PIONEER  SET  TO  SELL  FOR  LESS  THAN  1997  MURDOCH  OFFER  OF  S400M 


Bells  close  to  buying  PointCast 


By  Richard  Waters  in  Haw  York 

PointCast  one  of  the  early 
stars  or  the  internet  era.  is 
close  to  agreeing  a sale  to  a 
group  of  local  US  telephone 
companies  in  a deal  that  is 
set  to  fetch  considerably  less 
than  the  $400m  once  offered 
by  Rupert  Murdoch. 

The  Bells  hope  to  use 
PointCast’s  so-called  "push 
technology"  to  create  a 
broadband  information  ser- 
vice that  could  one  day  rival 
America  Online  and  At 
Home,  a company  which  lies 
at  the  heart  of  AT&T’s  resi- 


dential broadband  plans. 

Two  years  ago.  PointCast 
was  at  the  forefront  of  a 
band  of  internet  start-ups 
that  rose  to  prominence  on 
hopes  that  their  technology 
would  change  the  balance  of 
power  in  the  online  world. 
PointCast  searches  for  infor- 
mation and  delivers  it  auto- 
matically to  customers, 
rather  than  requiring  them 
to  search  for  information. 

At  the  height  of  the  craze 
for  push  technology  in  1997. 
Lachlan  Murdoch,  son  of  the 
News  Corp  boss,  offered 
$400m  to  buy  the  company. 


according  to  one  person  who 
talked  to  him  about  the 
approach. 

PointCast,  a private  com- 
pany, rejected  that  offer, 
only  to  fall  from  favour  soon 
afterwards  as  a new  breed  of 
"portal"  companies,  led  by 
Yahoo!,  emerged  as  the 
favoured  entry  point  Tor  mil- 
lions of  internet  users. 

“It's  like  any  other  emerg- 
ing idea  - push  technology 
was  way  over-hyped  and 
little  understood,"  said 
David  Dorman,  former  chief 
executive  of  local  telephone 
carrier  Pacific  Tetesis,  who 


was  brought  in  at  the  start 
of  1998  to  turn  PointCast 
round  and  find  a buyer. 

Mr  Dorman,  who  was  yes- 
terday named  to  head  the 
International  joint  venture 
between  AT&T  and  BT,  said 
yesterday  that  PointCast 
was  within  days  of  agreeing 
a sale,  though  he  refused  to 
name  the  buyer  or  other 
details. 

However,  the  internet 
company  is  understood  to  be 
on  the  brink  of  a sale  to  a 
group  of  local  carriers,  or 
Baby  Bells,  which  see  it  as 
an  additional  weapon  in 


their  efforts  to  sell  broad- 
band telephone  services  to 
their  residential  customers. 

Bell  Atlantic,  the  local  car- 
rier that  dominates  the  East 
Coast,  recently  formed  an 
alliance  with  AOL  to  market 
its  information  services  as 
part  of  a Bell  Atlantic  broad- 
band service,  and  is  under- 
stood not  to  be  involved. 

Instead,  the  purchase  is 
believed  to  involve  SBC 
Communications  and  Ame ri- 
tech,  that  are  in  the  throes 
of  a planned  merger,  and 
BellSouth,  which  covers  the 
south-eastern  US. 


CVRD  names 
new  president 


Microsoft  unveils  plan 
for  internet-commerce 


By  John  Barham  hi  S3o  Paula 

CVRD,  the  world’s  biggest 
iron  ore  mining  company, 
has  appointed  Jorio  Da  Lister, 
a respected  veteran  Brazilian 
diplomat,  as  its  new  execu- 
tive president  He  has  a man- 
date to  ease  friction  between 
shareholders  and  reshape 
the  company,  shedding  non- 
core businesses. 

Since  privatisation  in  May 
1997.  profits  have  surged. 
Net  income  rose  36  per  cent 
last  year  to  RS1.03bn  (then 
worth  USS850.4m),  although 
revenues  were  up  only  5 per 
cent  at  R$3.38bn. 

However,  key  shareholders 
are  believed  to  be  unhappy 
at  the  company's  failure  to 
focus  on  its  key  mining  and 
transport  activities  and  to 
resolve  complex  cross-share- 
holdings between  clients, 
suppliers  and  other  share- 
holders. 

Carlos  Eduardo  Siqueira, 
analyst  at  Banco  Icatu.  said 
Mr  Da  us  ter  “is  a negotiator. 
He  negotiated  Brazil's  for- 
eign debt,  he  was  an  ambas- 
sador to  the  European  Union 
and  it  is  important  to  have  a 
negotiator  at  the  top  of  this 
company." 

Mr  Dauster's  appointment 
frees  Benjamim  Steinbruch. 
the  group's  leading  share- 
holder. from  executive  func- 
tions. Mr  Steinbruch.  an 
ambitious  Brazilian  entre- 
preneur who  led  the  consor- 


tium that  bought  the  com- 
pany, stays  on  as  chairman. 

Other  members  of  the  con- 
sortium had  become  increas- 
ingly irritated  at  Mr  Stein- 
bruch’s  management  style 
and  conflicts  of  Interest.  He 
heads  CSN,  a large  steel 
group  that  is  also  an  impor- 
tant CVRD  client.  CVRD  and 
CSN  are  also  linked  by  a 
cross-shareholding. 

Financial  markets  are  also 
pressing  CVRD  to  take  an 
axe  to  its  sprawling  non-core 
businesses.  Mr  Steinbruch 
says  he  has  already  begun 
talks  with  the  government's 
BNDES  development  bank  to 
restructure  two  paper  and 
pulp  companies.  Analysts 
hope  this  will  lead  to  a sale. 

They  also  hope  CVRD  will 
begin  selling  its  steel  and 
aluminium  subsidiaries.  It 
has  large  stakes  in  six  steel 
mills,  including  CSN.  and 
significant  stakes  in  four 
aluminium  companies. 

January's  devaluation  of 
the  Real,  which  has  since 
lost  44  per  cent  of  its  value, 
will  help  CVRD  this  year  as 
international  iron  ore  prices 
fall.  It  earns  half  its  reve- 
nues from  exports  and  90  per 
cent  of  its  total  sales  are  dol- 
lar-denominated. 

Analysts  say  the  compa-  i 
ny’s  development  of  its  rail 
and  port  operations  have 
also  paid  off  handsomely.  In 
1998,  these  operations  rose 
7.8  per  cent  to  R$955ul 


By  Roger  Taytar 
in  San  Francisco 

Microsoft,  the  world's  largest 
software  company,  yesterday 
outlined  an  ambitious  pro- 
gramme to  place  the  com- 
pany at  the  forefront  of 
Internet-based  commerce. 

Bill  Gates,  chief  executive, 
announced  a raft  of  initia- 
tives that  he  said  would 
make  Microsoft’s  MSN  web- 
site the  leading  consumer 
shopping  outlet  on  the  neL 

Bob  Herbold,  chief  operat- 
ing officer,  said  the  founda- 
tion of  Microsoft's  drive  was 
BizTalk.  intended  to  be  a 
standardised  software  vocab- 
ulary describing  business 
processes  and  products  in 
specific  industries.  Such  A 
vocabulary,  which  would 
allow  different  corporate 
systems  to  talk  to  each  other 
over  the  internet,  is  not  a 
new  idea.  Other  industry 
groups  have  already 
launched  initiatives  to  estab- 
lish such  standards. 

Microsoft  announced  part- 
nerships with  PeopleSoft  and 
SAP  to  create  integrated 
internet-based  corporate  IT 
systems  that  would  combine 
information  from  company 
databases  with  information 
from  the  internet 

It  also  plans  to  introduce  a 
number  of  products  to  help 
small  businesses  get  on  to 
the  internet  Including  site 
building  and  hosting  ser- 


lnitiative:  BiH  Gates  wants  internet  consumer  lead 


vices.  Mr  Herbold  said  shop- 
pers on  the  internet  find  it 
bard  to  find  the  information 
they  want,  hard  to  compare 
information  from  different 
vendors  and  then  face  the 
tedious  task  of  having  to 
complete  long  forms  every 
time  they  go  to  a new  ven- 
dor. 

He  said  Microsoft  wanted 
to  attack  all  these  problems. 
As  a start,  the  company  has 


bought  Compare  Net.  an 
internet-based  comparison 
shopping  service,  which  it 
will  build  into  its  MSN 
portal.  • 

It  also  plans  to  set  up  a 
single  shopping  passport, 
similar  to  existing  services 
such  as  E-Wallet,  which 
would  take  away  the  need  to 
register  personal  details 
with  every  internet  retailer  a 
customer  used. 


back 
to  profit 

By  Edward  Afden  tn  Taranto 


A recovery  in  global  markets 
helped  Canadian  Imperial 
wank  of  Commerce  rebound 
from  a disastrous  fourth 
quarter  last  year  to  post 
first-quarter  earnings  in  line 
with  analysts’  expectations. 

CIBC,  the  Canadian  bank 
most  heavily  exposed  to 
world  capital  markets, 
reported  net  income  of 
CS327m  (USS217m),  down  5 
per  cent  from  the  corre- 
sponding period  but  up 
sharply  from  the  dismal 
C$34m  in  the  fourth  quarter 
of  1998.  The  bank  earned  75 
cents  per  share  (71  cents). 

The  bank’s  world  markets 
division,  where  heavy  trad- 
ing losses  last  year  dragged 
down  overall  earnings, 
posted  a strong  rebound  as 
net  income  rose  26  per  cent 
year-on-year. 

A1  Flood,  chairman  and 
chief  executive,  who  is  step- 
ping down  thin  year,  said  the 
tumround  reflected  the 
bank’s  renewed  focus  on 
North  America.  After  last 
year’s  losses,  CIBC  cut  staff 
in  its  capital  markets  divi- 
sion. quit  several  non-strate- 
gic  businesses  and  scaled 
bade  ambitions  to  be  a first- 
tier  global  investment  bank. 

Mr  Flood  also  said  that 
CIBC  had  biuHp  significant 
progress  in  integrating 
Oppenheimer.  the  US  invest- 
ment bank  purchased  in 
1997. 

Revenue  and  net  earnings 
in  the  bank’s  personal  and 
commercial  hanking  division 
dipped  slightly  from  the  pre- 
vious year. 

The  bank's  overall  perfor- 
mance continues  to  lag  the 
other  large  Canadian  hank* * *; 
Its  return  on  equity  in  the 
first  quarter  was  just  12 J8 
per  cent,  well  below  the 
bank's  objective  of  a 16-18 
per  cent  return. 

Like  four  of  the  other  big 
five  Canadian  banks,  CIBC 
has  been  refocusing  its  busi- 
ness and  cutting  costs  after 
the  federal  government  in 
December  rejected  merger 
proposals  that  would  have 
created  two  large  Canadian 

hanks. 


Canadian 


in  telecoms 

Merger  increases  pressure  on  rivals 


By  Scott  Morrison  in  Toronto 


The  CS7bu  (US$4. 6bn) 
merger  between  AT&T  Can- 
ada and  MetroNet  Communi- 
cations announced  yesterday 
will  create  a Canadian  tele- 
coms juggernaut  and  speed 
up  the  pace  of  consolidation 
within  the  industry,  increas- 
ing pressure  on  domestic 
rivals  to  respond. 

The  combined  company,  to 
be  called  AT&T  Canada,  will 
become  the  first  national 
carrier  to  provide  customers 
with  local  and  long-distance 
voice,  data,  internet  and 
e-commerce  services,  as  well 
as  wireless  services  through 
Canlel  AT&T. 

The  merger  follows  a 
fimry  of  announcements  tn 
the  past  year  that  have 
reshaped  the  Canadian  tele- 
coms industry,  as  incumbent 
carriers  and  alternate  ser- 
vice providers  have  jostled 
for  market  dominance  in  the 
wake  of  regulatory  changes 
to  introduce  long-distance 
and  local-service  competi- 
tion. 

The  creation  of  an 
enlarged  AT&T  Canada  puts 
immediate  pressure  on 
rivals,  most  notably  the 
recently  merged  BCT.Telus. 
the  western  Canadian  car- 
rier, and  Call-Net  Enter- 
prises, which  owns  alternate 
carrier  Sprint  Canada. 

BCT.Telus,  formed 
through  the  merger  of  BC 
Telecom  and  Telus,  has  a 
strong  base  in  the  western 
Canadian  provinces  of  Brit- 
ish Columbia  and  Alberta, 
bat  has  yet  to  convince  ana- 
lysts that  it  has  a sound 
strategy  for  moving  into 
markets  in  eastern  Canada. 
Call-Net  has  been  hit  by 
fierce  competition  and  is 
under  pressure  to  improve 
quarterly  results  while  com- 
petitors are  growing  stron- 
ger. Analysts  said  BCT.Telus 
and  Call-Net  are  under  enor- 
mous pressure  to  consum- 
mate a merger  in  order  to 
avoid  being  left  behind  by 
more  powerful  rivals. 

"They  really  need  each 


other  now,"  said . telecoms 
analyst  Iain  Grant  of  the 
Yankee  Group. 

That  would  leave  three 
powerful  national  groups 
competing  in  Canada’s 
C$21bn  local,  long-distance, 
and  wireless  telecoms  mar- 
ket 

Market  leader  Bell  Can-, 
ada,  the  wholly-owned  sub- 
sidiary of  BCE,  has  moved 
recently  to  expand  nation:, 
ally  , by  launching  Nazis,  its 
national  broadband  network, 
and  establishing  a joint  ven- 
ture with  ..Manitoba's 
regional  carrier  to  provide 
services  in  key  cities  in  west- 
ern Canada. 

Earlier  this  week.  Bell 
Canada  emerged  as  MCI 
WorldCom’s  Canadian  part- 
ner after  they  announced  an 
alliance  under  which  the  two 
companies  will  source  their 
cross-border  traffic  through 
each  other.  The  alliance 
strengthens  BCE's  competi- 
tive position  by  providing  it 
with  a partner  fo  develop  its 
North  American  and  global, 
capabilities. 

-However,  AT&T  win  now 
be  able  to  provide  Canadian 
customers  with  the  most 
extensive  international  net- 
work and  yesterday's  merger 
suggests  that  the  enlarged 
AT&T  Canada,  which  would 
control  about  11  per  cent  of 
the  Canadian,  market,  could 
soon  emerge  as  a powerful 
competitor  to  rival  BCE,  par- 
ticularly in  the  key  corpo- 
rate segment. 

BCE’s  alliance  with  MCI 
WorldCom  does  not  prevent 
the  Canadian  company  from 
securing  other  international 
partners  and  telecoms  ana- 
lysts say  BCE  must  still  find 
a vehicle  through  which  to 
expand  into  the  crucial  US 
market 

, One  source.,  familiar  with 
the  company  said  BCE  has 
held  talks  with  Qwest,  the 
rapidly  growing  US  alternate 
carrier,  in  an  attempt  to 
reach  a facllitles-sharing 
agreement  that  would  enable 
both  companies  to  expand 
geographically. 


BUSINESSES  FOR  SALE 


EDWIN  TRISK  SYSTEMS 
LIMITED 

ns  ADMlS:$TR.-\Ti\  E RECEIVERSHIP; 

Sr\SLF‘\C7i'RER  .-.NO  SUPPLIER  TO 
ALr0\;07!VE  SECTOR 


The  Joint  Administrative  Receivers,  Stephen  Ellis  and 
Edward  Klempka,  offer  for  sale  the  business  and  assets  of 
this  Sunderland  based  company,  which  manufactures 
infra  red  heating  and  panel  drying  equipment  for  use  in 
the  automotive  paint  and  repair  industry. 

Principal  features  of  the  business  indude: 

• annual  turnover  £5m 

• 80  employees 

• worldwide  distributor  network 

• 2 freehold  industrial  premises  totalling  61,000  sq  ft 

• in-house  Powder  Coatings  Plant 

• foil  manufacturing/storage  facilities  and  capability  for 
prototyping  and  testing 

• advanced  research  and  design  capabilities 

• ISO  9002 

For  further  information,  please  contact  Bob  Maxwell  or 
fan  Lester  of  PricewalerhouseCoopers,  89  Sardyford  Road, 
Newcastle  Upon  Tyne,  NE99  1PL 
Id:  0191  232  8493.  Fax:  0191  261  7353. 

PttWQ&HOugCDPERS  B 
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BUSINESS  FOR  SALE 


Electronics  Design  & Manufacturing 

★ Modern  facility  * T/0  El  .3m 

* Surface  mount  thru  hole  & A.T.E.  Blue  Chip 

* Strang  order  book  + Committed  work  force 

-At  Approx.  10.000*  ft  Sell  contained  Lease  hold  unit 
+ Accreditation's  inc.  IS09001/BABT/IiP 
* Exciting  own  Products  inc.  Controllers 

* Touch  screen  Lonworks  based 


Contact  0973  197401 


We  want  your 
business. 


For  more  information  on  Ctassdied  Business  Advertising  in  ti>e  FT 
pte»se  call: 

Tel:  -r44  171  873  3349  Fax:  -44-  171  673  3064 


MALLINGTON  HOUSE 
and 

ASHE  GRANGE 

(LPA  Receivers  Appointed) 

Vne  Joint  Receivers,  Michael  Hore  and 
Simon  Bower,  offer  for  sale  the  above 
freehold  properties  in  Surrey,  which  ate 
registered  nursing  homes. 

Mafflngton  House 

♦ Registered  for  20  beds 

♦ High  occupancy  levels 
Ashe  Grange 

♦ Registered  for  20  beds 

♦ 8 acre  site  wfth  development  potential 

For  hither  Information,  please  contact 
Mtehaet  Hore  or  Simon  Bower 

ROBSON  RHODES  RSM 


lB6C8y  Road,  London  EC1V2NU. 

Tel:  0171  865  2415.  Fac  0171  253  4629. 

Dotson  flhotias  b aUhortwd  by  Intffctfe  of  OaM  Accountants 
tn  En0and  end  MXbs  Id  aaiy  on  hMstenent  budnen. 


FOOD  MANUFACTURING 
FACILITY 

FOR  SALE 

The  property  is  located  in  County  Monaghan  and 
comprises  a modem  EU  approved  food  production  facility 
of  approximately  8,400  sq.fL  on  a site  of  just  under  one 
acre.  The  building  is  sub-tiivided  to  accommodate  high 
and  low  risks  process  areas,  chilled  rooms,  dry  foods 
storage,  plant  room  and  ancillary  areas. 

The  unit  is  fully  fitted  with  all  mechanical  and  electrical 
services  including  temperature  control,  washing  systems, 
effluent  handling  and  discharge,  compressed  air  supply 
steam  boiler. 

The  principal  items  of  plant  and  machinery  are  a K op  pens 
fryer,  a 378  litre  sauce  and  rice  blending  cooker.  Tumble 
mixer  chiller.  Euromaster  depositor,-  Vermag  Robot  500 
and  a Videojet  Excel  series  1701  printer. 

For  further  details  please  apply  to: 


Leading 

Regional 

Construction 

Company 


For  Sale 

■ Turnover  approximately  £25  million  per  annum 

■ Based  South  of  England 

■ Successful  historic  trading  and  enviable  reputation 

■ General  building,  refurbishment  and  new  build 
contracts  up  to  £3  minion 

* High  level  of  repeat  business  and  excellent  future 
prospects 

■ Renowned  for  working  on  specialist  and  landmark 
projects 

■ Strong  maintenance  dMskxi  with  high  growth  potential 

■ Freehold  head  office  in  a regional  centre  with 
considerable  scope  for  expansion  or  development 

■ Retirement  sale 

RO.  Box  B63I8,  Financial  Times.  One  Southwark  Bridge. 

London  SE1  9HL 


LEGAL  NOTICE 


ABEBBEEN  EUROPEAN 
tNVESTMHVT  TRUST  PLC 
IN  MEMBERS  VOLUNTARY 
LIQUIDATION  . 

Wfc.  tend  John  Pallen  and  Morgans 
Fli/ahah  Mills  of  Ems  ft  Yoang  Rtdb 
House.  7 Rolb  Bartdmp..  Fcua  Lane, 
Lcndm  EC4A  1NH  hereby  gi«  mux  ihx 
an  26  Fftnmj  IW9  me  wr  appnaimd 
Mai  Uquwhlon  of  the  Company 
NOTICE  IS  FURTHER  -GIVEN  dm  tte 
crcdhaa  oT  itv  Corn  parr  arc  rcqmrcd.  on  or 
before  31  March  IWH  to  fend  dnr  full 
names  ami  aUnn  and  pxtiojlars  of  Iheir 
dehs  or  claims  to  at  tend  Icdm  Pallen  sod 
Maipra  Elizabeth  Mills  ol  Ernst  ft  Yoonf. 
Rolb  House.  7 Rc4b  Buitfnb.  Fcocr  Lane. 
London  EC4A  FNH  and  if  to  required  by 
tuiee  m vriang  tens  us  air,  pcimaaDy  re 
by  thrir  sotiefcm  m came  la  and  prove  that 
debts  or  dams  z such  and  pbcc  as 
shall  be  specified  re  such  notice,  re  re  tUanh ’ 
thercor  they  wiO  be  nrtntkd  from  the 
benefit  ol  any  dntnbudre,  made  befree  inch 
debt,  are  pored 
Dreed- 26  Pdaiuuy  l«§  - 
David  John  Mien  and 
Margaret  Elizabeth  Mills 
JOINT  LIQUIDATORS 
Mae:  All  kbu.ni  cieduun  lave  been  or  will 
he  psd  in  AiS.  tail  1 l any  penore.  consider 
they  haw  da,  nr.  jgaura  die  company  Tbey 
slMild  tend  in  roll  Jeuib  forthwith. 


CONTRACTS  & TENDERS 

GOVERNMENT  OF  THE  KYRGYZ  REPUBLIC 
THE  STATE  PROPERTY  FUND  OF  THE  KYRGYZ  REPUBLIC 
Tender  for  Privatization  of  Kyrgyztelecora 
CALL  FOR  PREQUALIFICATION 

The  Government  of  the  Kyrgyz  Republic  has  nominated  the  State  Property  Fund  of  the  Kyrgyz  Republic  lo  hold  tike  majority  share  of 
Kyrgyztetecorn  shares  in  trust.  KyrgyZeiecora  is  an  Open  Joint  Stock  Company  and  the  national  telecom  operator  in  the  Kyrgyz  Republic. 
The  Government  of  the  Kyrgyz  Republic  has  decided  10  privatize  a portion  of  Kyrgyaeiecora  through  the  sale  of  share  packages  in  a 
competitive  international  lender.  The  State  Property  Fund  of  the  Kyigyz  Republic  calk  for  prequalification  of  interested  parties. 

The  successful  bidder  shall  be  required  to  make  an  investment  of  Dot  less  than  150  million  U.S.  Dollars  for  the  share  pr-v-nu..  and. 

in  addition,  offer  a ten  year  modernization  plan. 

Interest  parties  that  meet  the  following  two  criteria,  are  invited  to  prequalify  no  later  than  June  4,  1999, 

l .The  interested  party,  or  at  least  one  member  of  a bidding  consortium,  must  have  annual  revenues  that  exceed  two  hundred  million  U.S. 
Dollars. 

2. The  interested  party,  or  ar  least  one  member  of  a bidding  consortium,  must  be  a telecom  operator  with  not  less  than  one  hundred 
million  U.S.  Dollars  of  annual  revenues  from  telecom  operations. 

All  interested  parties  and  bidding  consortia  that  meet  the  above  two  criteria  can  prequalify  by  forwarding 
die  following  information  in  English: 

1 . Name  and  headquarters  address. 

2.  Name,  title,  address,  telephone  and  fax  numbers  of  the  individual  responsible  for  all  matters  concerning  the  prequalification. 

3.  One  page  overview  of  bidders  business  operations,  including  a description  of  its  existing  telecommunications  operations. 

4. Cnpy  of  last  annual  report. 

5.  Letter  .signed  by  authorized  executive  that  suites  die  bidder,  or  consortium,  meei  the  two  criteria  descrihed  above  and  the  bidder  is 
interested  in  participating  in  the  tender  for  the  privatization  of  Kyrgyztelecom. 

Thv>  original  sew  of  information  should  he  sent  to  the  Advisor  retained  by  the  State  Property  Fund  of  the  Kyrgyz  Republic 
oti  behalf  of  the  Government  of  the  Kyrgyz  Republic,  namely : 


RAIFFEISEN  INVESTMENT  AG 


C0S',ILT1*G  1 IVVt)IH£«l 


Mar.u  Fnngnilf-Lippcn 
RcwK.T>lravie  4fi 
A- into  Vienna.  Austria 
Tel  *J  t , | >710-5400-17 
Far.  -M5| lj7IO-M«Hj9 


IvanJ.  Ban 

1 14  Sansome  Street  10*  floor 
San  Fianri&co.  CA  9104.  USA 
Tel:  +1  |415l  59R-1990 
Fat +1  t413l  JM-KM 


T 


(Ref.  AR) 

I Stokes  Place. 

Sl  Stephen's  Green, 
Dublin  2,  Ireland. 


Telephone:  +353-1-708  1000 
Telefax:  +353-1-708  1706 


**  oW,Pawn  w ****rat  a lad  in  Ihc  Krela  A bidder  nuy  add  or  delete  member,  ol  its  eoworoum  inute 
In  ill  w-iHrififwl  Kill-  rw.iv  ^ S’?*??***  '^-IhefcrtfcrdtwimeiaswiUboiNfliedonJune  II.  l999id!iodaigc 

Igalpeqia&r.edNtllc*  <*,|v 
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COMPANIES  & FINANCE:  INTERNATIONAL 


Israeli  piracy 
forces  Novell 
to  review  deals 


i'-jZ- 

l-liaeftijavr' 

' bttr  . 'a- 


Art  Mach  its  in  Jorusatem 


Novell,  the  us  software 

C°wpany.  yesterday  said  it 
was  reconsidering  plans  to 
invest  in  Israel  due  to  soft- 
ware piracy  that  cost  the 
company  about  JlOm  a year 
m revenues. 

The  warning  marks  the 
first  time  a US  company  has 
publicly  threatened  to  with- 
hold investment  in  Israel 
because  of  piracy,  and  comes 
amid  growing  investment  by 
US  technology  groups  in  the 
country. 

In  addition,  the  US  warned 
Israel  last  month  that  it 
risked  sanctions  if  it  did  not 
crack  down  quickly  on  intel- 
lectual property  rights  viola- 
tions. 

Amir  Rosentuler.  Novell 
bianager  in  Israel,  said  the 
group  wanted  to  send  a 
strong  message  to  the  Israeli 
market  that  piracy  would 
not  be  tolerated. 

“We  are  reconsidering 
plans  for  future  investment 
here."  he  said. 

Business  Software  Alli- 
ance, the  US-based  industry 
lobby,  said  that  54  per  cent 
of  software  installed  in 


Israeli  businesses  in  1997 
was  illegal. 

The  rate  is  much  lower 
than  in  many  emerging  mar- 
kets, but  significantly  higher 
than  the  US  rate  of  27  per 
cent  and  the  UK  rate  of  31 
per  cent. 

BSA  said  Israel,  which  has 
a sophisticated  high- 
technology  sector  and  a 
developed  economy,  should 
reduce  piracy  to  such 
levels. 

Ami  Fleischer,  a BSA  rep- 
resentative in  Tel  Aviv,  said 
Novell's  second  thoughts 
could  lead  more  companies 
to  reconsider  their  invest- 
ment policies  in  Israel. 

“This  should  ring  some 
warning  bells,”  he  said. 

Israeli  high-tech  compa- 
nies agreed  that  the  govern- 
ment should  do  more,  but 
they  did  not  think  Novell’s 
statement  would  discourage 
investment 

“If  Novell  is  interested  in 
making  an  acquisition  here 
for  strategic  reasons,  what 
does  that  have  to  do  with 
other  companies  in  Israel 
that  pirate  software.”  said 
Ed  Mlavsky.  president  of  the 
Gemini  Capital  Fund. 


Empty  beds  hit  HK  group 


By  Louise  Lucas  In  Hong  Kong 


More  than  half  the  rooms  at 
The  Peninsula,  the  grande 
dame  of  Hong  Kong  hotels, 
stayed  empty  last  year,  help- 
ing push  parent  company 
Hongkong  & Shanghai 
Hotels  into  the  red. 

Net  profits  for  the  group, 
which  also  has  hotels  and 
property  interests  in  other 
parts  of  Asia,  plunged  from  a 
net  profit  of  HK$U4m  in 

1997  to  a loss  of  HKJ1.82bn 
(US$235m)  last  year.  The  loss 
was  largely  due  to  provi- 
sions and  revaluation  adjust- 
ments. At  the  operating 

level,  profits  tumbled  27  per 
cent,  from  HKSl.05bn  to 
HK$76$m. 

The  disappointing  results 
mirror  the  dearth  of  tourism 
and  speeding  in  Hong  Kong 
and  throughout  Asia.  Tour- 
ist arrivals  dipped  8 per  cent 
in  Hong  Kong  last  year  and 
hotels  like  The  Peninsula 
suffered  particularly  from 
the  31  per  cent  drop  of  big- 
spending Japanese  visitors. 

Hong  Kong’s  efforts  to  woo 
back  tourists,  unveiled  in 
Wednesday's  Budget,  include 
the  planned  development  of 
a Walt  Disney  theme  park. 

Hongkong  & Shanghai 
Hotels  is  tackling  the  prob- 
lem by  upgrading  and 
introducing  new  products  to 
retain  its  premier  brand  and 
position  itself  for  the  upturn. 

Michael  Kadoorle,  chair- 


Steepmg  giant  The  Peninsttia's  empty  rooms  damaged  the  results  of  its  parent  company 


Cotas 


man.  said:  “There  is  no  dis- 
guising our  disappointment 
at  the  results  that  have  been 
mainly  driven  by  asset  reval- 
uation which  we  are  treating 
as  an  exceptional  item.” 

That  exceptional  item 
came  to  HK*2.63ba,  largely  a 
result  of  revaluing  the  hotel 
and  residential  properties. 
Analysts,  expecting  less  sub- 
stantial write-downs,  had 
forecast  a smaller  loss.  The 
company  said  it  would  not 
pay  a dividend. 


Analysts  said  the  total 
devaluation  on  hotel  proper- 
ties alone  came  to  around 
HK&.tibn.  since  an  esti- 
mated additional  HKSSOOm 
came  from  reserves  - paper 
gains  salted  away  during 
Hong  Kong’s  boom  years. 

However,  analysts  noted 
that  some  of  the  group's 
expansion  plans  had  also 
gone  awry.  Write-offs  on  a 
controversial  apartment 
development  in  Sydney 
mean  it  is  unlikely  to  yield 


any  profits,  while  other  pro- 
jects. including  develop- 
ments in  Jakarta  and  Hanoi, 
have  been  mothballed  as  a 
result  of  the  Asian  financial 
crisis. 

While  the  exceptional  item 
is  largely  a paper  revalua- 
tion, Mark  Chadwick,  an 
analyst  at  Yamaichi  in  Hong 
Kong,  said  it  meant  a shrink- 
age of  43  per  cent  in  share- 
holders' funds  and  this  in 
turn  could  make  banks  more 
cautious  in  extending  loans. 


NEWS  DIGEST 


TAKEOVER 


Securitas/Pinkerton  deal 
sparks  investigation 


The  acquisition  by  Securitas,  Europe's  largest  security 
operator,  of  Pinkerton  of  the  US  is  the  centre  of  an  insider 
trading  inquiry.  The  investigation  by  the  Swedish  Financial 
Inspectorate  into  the  deal  in  which  the  Sweden-based 
Securitas  made  an  agreed  bid  of  SKr3bn  ($364 m)  for  Pin- 
kerton in  February  has  also  prompted  the  US  Securities 
and  Exchange  Commission  to  file  a civil  suit  against  Goran 
Heden,  a broker  at  Den  norske  Bank,  Nonway's  largest 
bank,  and  four  of  his  cnents.  The  suit  alleges  they  bought 
a total  of  15,000  Pinkerton  shares  for  about  $17  a share 
while  in  possession  of  confidential  information  about  the 
impending  deal. 

The  defendants  then  sold  their  stock  after  it  climbed  to 
$26.68  on  news  of  the  deal.  Yesterday  the  Swedish  bro- 
kerage Matteus  Fondkommission  said  it  had  suspended 
three  people  in  relation  to  the  Investigation  with  the  news 
agency  Direkt  dismissing  a journalist  in  connection  with 
the  affair  earlier  this  week. 

Securitas  said  no  suspicions  of  any  crime  existed 
against  any  of  its  employees.  Nicholas  George 


TELEKOMUNIKASI  INDONESIA 


President  might  be  ousted 


We  want  your 
business. 


For  more  information  on  Businesses  For  Sale  / Businesses  Wanted  / Business  Software  l 
Business  Opportunities  Minding  your  own  Business  please  cal): 

Tel: +44  171  873  4874  Fax:  +44  171  873  3064 


Financial  Times  Surveys 


Northern  Ireland 


Thursday  April  1 


For  further  information  please  contact: 

Charles  Blandford 

Tel:  +353  1 676  1184  Fax:  +353  1 676  2125  email:  chasb@jndigo.ie 
or  Tracey  Endacott  in  London 

Tel:  +44  171  873  4356  Fax:  +44  171  873  4862  email:  tracey.endacottigFT.com 
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GOVERNMENT  OF  PAKISTAN 
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PRIVATISATION  COMMISSION 


Request  for  Expression  of  Interest  for  Prequalification 


* 


Privatisation  of 
Habib  Bank  Limited 


a 


he  Government  of  Pakistan  (“GoP”)  through  the 
Privatisation  Commission  (“PC")  intends  to  sell 
a minimum  of  26%  shareholding  in  Habib  Bank 
limited  along,  with  transfer  of  management 

control,  m a strategic  investor:  Investor  specific  structuring 
of  the  transaction  will  be  given  due  consideration. 

HBL  has  a domestic  network  of  1721  branches  and  an 
international  network  of  65  branches  and  subsidiaries/ 
afniinteg  in  26  countries  indtxfing  USA,  UK.  Singapore, 
Hoog  Kong,  Malaysia,  Australia.  Ttoikey.  UAE,  Oman. 
Bahrain.  . Kenya,  and  Nigeria.  HBL  has  a full  service 
licence  covering  Commercial  Banking.  Consumer 
Finance,  Credit  Cards  and  Investment  Banking  in  Pakistan 
mH  mnta  of  the  other  countries  where  it  is  present. 

The  HBL  privatisation  represents  an  attractive  investment 
opportunity  for  investors  interested  in  leveraging  the  bank's 
extensive  domestic  and  international  network.  HBL 


accounts  for  approximately  20  percent  of  the  advances, 
deposits,  and  trade  tngnsai  of  the  Pakistani  banking  sector: 
Expression  of  Interest  for  Prequalifi cation  (“EOF)  are 
hereby  requested  front  reputed  Pakistani  and  Foreign 
institutions  (either  investing  solely  or  as  pan  of  a 
consortium).  EOIs  in  HBL  should  be  accompanied  by 
Bank  Draft  for  US5 10,000/-  processing  fee  (non- 
re  fundable)  in  the  name  of  “Tlie  Privatisation 
Commission,  Government  of  Pakistan”,  and  should 
include  the  following  information: 

□ Experience/track  record  in  the  banking  sector  SJor 
financial  services  industry 

□ Expcrience/lmck  record  in  the  emerging  markets 

□ Eaperiencehrock  record  of  the  enrayfGroup 

Q Latest  annual  rcpon/financial  statements  and/or 
details  of  financial  strength 

□ Details  of  ownership  structure. 


Key  autffted  financial  figures  of  HBL  am 

(MHons) 
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Deposits 

194061  SJ9B 

213,491  5,476 

211J83  4/804 

Advances 

T19J256  3,552 

131,805  3J380 

110,758  2/721 

Total  Assets 

230J3B  6fi61 

248/093  6/363 

255,782  5/813 

an  mroiofi  w]M>  lave  already  their  EOIs  in  response  to  OOP's  Request  far  Expression  of  Interest  for 


tbdr  EOIs  by  March  3L 1999. 

EDI  should  also  include  the  mates  of  key  contacts  and  their  address,  telephone  and  fax  numbers  and  should  be  submitted 
ID  tte  PC  with  a copy  to  (he  pnondal  Advisor  by  March  3L 1999  an 

Investment  Banking  Group,  Citibank  N A. 


Privatisation  Commission 

5-A  Constitution  Avenue.  EAC  Building, 

Islamabad.  Pakistan 

Tel:  (9251 V920-5 146,  Fax:  (9251 >920-3076 


Attention: 

Mr.  Ahmed  Waqar  {Joint  Secretary) 

TeL*  (925 1 J-920-5 146 

Mr.  Abdul  Ahad  EffiuxE  [ConsakaM  Banking) 
Tel:  (925D-920-1955 


AWT  Plaza.  1,1  ChnndrigarRd, 

Karachi.  Pakistan 

Tel:  (,922I)-1  U-99W99,  Fax:  <92211-263-8972 

Attention: 

Mr  Mohammad  Aznnndc&n  (Investment  Bank  Head) 

T&  (9221J-263-8296  (Direct).  2539  (board  exL) 

Mr  Kamran  Anwar  {Vice  President) 

Tel:  <92211-263-8294  (Direct).  2523  (bond  ext.) 
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ission 


Constitution  Avenue,  EAC  Building,  Islamabad,  Pakistan 
Tel  #(92-51)  920-5146,  F ax  #(92+51)  920-3076, 921-1692 
E-mail:  pcpekOmaganetcMnupk 


Prewond  ftra  <o  nrfhwkiTEBtq 


p*c* 

pom 

Pod 

H nmr 

MClOMl 

one* 

tsaa 

•"*0 

tM*i 

vum 

DMMi 

CAMS* 

0030 

2025 

sja 

042 

OlOC 

0100 

2071 

042 

042 

ooc 

0130 

2071 

8.42 

042 

OjOD 

0200 

2071 

9.42 

042 

OlDC 

CC30 

20H 

2136 

22JJ7 

121 

0300 

2153 

2106 

131 

033Q 

26S8 

2136 

224M 

131 

0*00 

2&ea 

21.66 

22JM 

131 

o*w 

1026 

04? 

8.42 

0.00 

0500 

fl+4 

9-40 

040 

aoc 

0530 

028 

029 

029 

020 

0600 

7026 

029 

9-29 

aw 

0630 

2023 

038 

9.38 

ooa 

0700 

2023 

22.14 

2052 

131 

0730 

2023 

4457 

44.96 

131 

oecn 

2023 

4467 

4+96 

131 

0630 

23J58 

4025 

4254 

131 

oatra 

2189 

4028 

42JS5 

131 

0930 

05.73 

44.66 

4037 

131 

1000 

66.73 

4056 

49.94 

131 

1030 

*0JB 

4955 

4094 

131 

1100 

4022 

44J8 

45J7 

131 

1130 

43-K? 

44.98 

45J7 

131 

ISOO 

47^2 

44.96 

45.37 

1.31 

1230 

47-81 

63.90 

B420 

131 

1300 

47.61 

6350 

6429 

131 

1330 

316B 

4437 

«658 

131 

woo 

23J* 

4437 

4526 

131 

1M0 

2023 

44J7 

45J6 

131 

1500 

2023 

4407 

4555 

131 

1530 

2023 

2XQ0 

2000 

aoo 

1600 

2023 

1350 

1050 

QOO 

1630 

2023 

2448 

2487 

131 

1700 

2AB7 

31.96 

32.47 

131 

1730 

24.67 

45.64 

4«2T 

131 

iaoo 

&1  s* 

«V42 

aixrr 

131 

1830 

5041 

51257 

6326 

131 

1800 

07.73 

4013 

48.56 

131 

1830 

5840 

4003 

49.45 

131 

ax» 

5037 

44.73 

45.13 

131 

2030 

S7.37 

3156 

31.75 

131 

2100 

33.68 

2447 

S4J5 

131 

2130 

3308 

32.14 

ww 

131 

2200 

2331 

2554 

26 32 

131 

2230 

2301 

940 

040 

030 

2300 

2331 

025 

926 

030 

2330 

1026 

an 

029 

030 

2 W) 

126 

929 

929 

030 

Poe m mo 

dmmtiM  in  mi] 

na+tow  M «acfi 

team 

lour  period.  Fkn 

rra  k tank  per 

■■osterti 

1BC**H  pkfcreL  To 

com  pricag  ip  pMca  par  kka 

■(Ax  n 

K“S 

on»sflK*i 

nrtOHi 

DMiAinCieM 
Prawns  tor  im 

nMkafmm  M TawS^i&meaufS 


npVfeKMW  Rtf  Mg  not  a ns  pa  gn 


ridoeltonumited 

HgSUHMoun 


Gflmnfccd  by 
BE  KmontfNI  0S1UDUTIJM1J  UHTCD 


•Mm  li  My  fhti  *tf  ta  *r  mom  period 
Urn*,  mfom 


’Wirt  pm  nmm.  Una  mtfa  an  la 
%litfm.  P>W  -I  mKM  a BBtWnUi 
prHKDimogMOTaattf'  6 Bold 


To  Advertise  Your 


Legal 

Notices 


Ple.ist?  comad 
Mclrinir  Mile*  on 
Tel:  —14  171  873  3349 
Fc*:  r44  171  873  30G4 


Telekom unikasi  Indonesia,  trie  telephone  utility,  may  lose 
its  president  and  significant  revenue  in  a series  of  disputes 
with  the  government  its  foreign  partners  and  its  custom- 
ers. Tanri  Abeng,  minister  for  state  enterprises,  yesterday 
said  Asman  Achir  Nasution  could  be  replaced  as  president 
at  a shareholders’  meeting  in  April,  well  before  his  tenure 
ended  in  2001.  Mr  Nasution  has  lobbied  against  an  early 
divestment  of  a government  share  in  Telkom,  already  the 
biggest  stock  on  the  Jakarta  Stock  Exchange,  arguing  ft 
would  now  fetch  too  low  a price.  Mr  Nasution  has  also 
been  rattled  by  a government  policy  reversal  which  limited 
an  average  increase  of  telephone  rates  to  15  per  cent, 
from  the  24  per  cent  rise  that  took  effect  on  February  1. 

The  rate  increase  sparked  protests  and  a boycott  as 
customers  felt  they  were  paying  for  mistakes  of  Telkom's 
management  The  reduction  of  the  rate  increase,  however, 
gave  grounds  to  Telkom's  foreign  partners  to  request  that 
their  revenue  sharing  contracts  be  renegotiated  a second 
time.  Sander  Thoenes,  Jakarta 


BANKING 


Fuji  to  trim  overseas  network 


Fuji  Bank,  one  of  Japan’s  largest  plans  to  reduce  its  over- 
seas branches  by  about  40  per  cent,  to  27  units,  by  March 
2001  as  part  of  a restructuring.  The  move  is  the  latest  sign 
of  the  broad-based  retreat  by  Japanese  banks,  as  their 
domestic  problems  leave  them  unable  to  maintain  the 
global  empires  they  scrambled  to  build  in  the  1980s. 

Fuji  Bank  said  yesterday  it  expected  a loan-loss  charge 
of  Y700bn  ($5.8bn)  in  the  1998  fiscal  year,  considerably 
higher  than  previously  envisaged.  This  would  push  the 
bank  into  a Y710bn  pre-tax  parent  loss  for  the  year,  com- 
pared with  its  earlier  forecast  lor  a Y550bn  loss. 

Gillian  Tertt,  Tokyo 


A TRIUMPHANT  START  TO  THE  YEAR 


“Asterix  & Obetbc  vs  Caesar" 

6,800,000  admissions  in  3 weeks 
€ 38  million  (FF  248  million)  in  box  office  revenues 


Following  a year  of  recovery  and  investment  in  1998,  1999  looks  parOcudarty 
bright  for  Pathdr.  on  the  back  of  the  runaway  success  enjoyed  by  Asterix  & 
Obbiix.  Patfi6  is  set  to  have  an  outstanding  year  as  a European  mm  producer 
and  distributor. 


1998  IN  REVIEW 


1998 

1997 

In  millions 

€ 

FF 

€ 

FF 

Revenues 

333 

2,183 

345 

2,265 

EBITDA* 

25 

163 

0) 

(59) 

Net  income 

31 

206 

32 

210 

‘ S3/TEW : earnings  before  interest,  tax,  depredation  and  amortization  exdudng  partnerships 
(BSkyB,  CanotSateflite  etc.)  and  capital  gains. 


Spectacular  turnaround  in  operating  income  (EBITDA):  1990  earnings  of  € 25  million 
(FF  163  million),  versus  a € 9 mBGon  loss  (FF  59  million)  the  previous  year. 

Expanded  revenues  for  moviB  theatres  (+1196),  television  (+46%)  and  Liberation  (+3%). 
Movie  production  and  distribution  at  break  even: : after  a € 27  million  loss  (FF  182  million) 
in  1997,  EBITDA  broke  even  in  1998. 

Admissions  top  22  mfllion  at  Path6  movie  theatres  in  France  and  the  Netherlands, 
confirming  Pathe's  status  as  a European  leader  in  this  sector. 

Television  channel  Voyage  subscribers  top  1,700,000:  Vbyage  is  now  the  leader  in  its 
thematic  niche  in  France.  Path6  acqitirad  51  % of  sports  channel  AB  Sport 
Successful  launch  of  the  BSkyB  digital  package  in  the  United  Kingdom.  Mora  than  350,000 
subscriptions  sokt  in  the  first  four  months  with  a target  of  1,000,000  by  October  1999. 

CanaJSatdlBte  confirms  its  leadership  positron.  The  satellite  bouquet  had  more  than 
1.100,000  subscribers  at  the  end  of  1998,  and  looks  likely  to  enjoy  positive  cash  How  in  1999. 

1998  dividend  up  10%  to  € 1.68  (FF  11.02).  Three-for-one  stock  split  following  the  General 
Meeting  caAed  for  April  22, 1999. 


Path*  on  Internet  wwr.pa8w.com 


.Banco  Comeccud  Efartugnfis 


BANCO  COMERCtALPORTUGUESpSLA. 

General  Meeting  of  Shareholders 
AMENDMENT  TO  THE  CALL  NOTICE 


Havhgbeei  mads  nibfc  w«h  an  emr,  ona  procewfe  to  the  totartw  amertiment  to  ihe  CM  Note*  oi  ita 
of  SharetafcteR  of  Banco  Come***  Portugute.  SA,  a United  feEfly  company  regtetered  under  nunWr  40  M3  b™ 
Oporto  Register  of  Commara , wkh  mastered  office  at  ftja  Jrik  DHb.  705-719.  m Oporto,  wBh  the  paid  upeapM  sW*“  g 
PTE  2DO,0OO,Otn, 000,  pubhshed  h T»rio  de  RaptibOca*  Series  ill,  dated  SO  Feixuary  1898,  in  ’BoHfcr itta  Boss  w 1 
\fetoreede  Lisboa"  dated  18  February  1889.  and  tithe  newspapers  TMrfo  da  Notidte*  and  "Jornte  da  NcddasT  dated 
February  199& 


Where  It  reads: 

8)  1b  resolve  ipen  Dm  increase  of  fin  share  capital,  namely  the  Increase  dip  to  EUR  1,988,690  by 

share  premium  reserves,  through  the  increase  of  the  unitary  noirtnaJ  value  ct  Bie  issued  shares  » tun  a,  v« 
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share  premiim  reserves,  through  the  hcreasa  of  the  unflary  nominal  value  d tee  issued  Shan®  to  tun  a. 
consequent  amendment  to  tee  by-faro  (article  5 of  the  bylaws)  and  reflex  In  convattresBCureeB 
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Williams 
delivers 
growth  in 
services 


By  Susanna  Voyte 

Williams,  the  security  and 
fire  protection  group,  yester- 
day delivered  the 
double-digit  profits  growth 
in  services  hoped  for  by  the 
City  as  proof  that  a strategy 
change  was  delivering 
results. 

The  former  conglomerate 
increased  profits  and  turn- 
over of  its  services  by  15.6 
per  cent  and  10  per  cent 
respectively. 

Roger  Carr.  chief 
executive,  said  he  was  deter- 
mined to  see  the  shares  re- 
rated. "The  market  does 
have  lags  in  its  judgments  of 
businesses,  but  if  the  busi- 
ness does  the  right  things 
and  it  is  there  clearly  in  the 
performance,  then  the  rating 
comes  through,"  he  said. 

Mr  Carr  announced  a S3 
per  cent  rise  in  1998  pre-tax 
profits  to  £462. 5m  (5748m)  - 
flattered  by  an  exceptional 
gain  of  £17Q.lm. 

The  results  showed 
williams  achieved  the  £40m 
improvement  in  profits 
promised  during  Chubb's 
acquisition  - with  £5m-£7m 
coming  from  Improved  reve- 
nues and  the  rest  from  cost 
savings. 

Williams  could  spend  up 
to  £800m  on  bolt-on 
acquisitions  this  year  and 
plans  to  stimulate  growth 
with  an  extra  £5m  in  market- 
ing to  underpin  its  Chubb, 
Yale.  Kidde  and  Sicli  brands. 

Mr  Carr  said  Williams  was 
on  track  to  sell  ofF  its  paints 
businesses,  which  analysts 
think  could  fetch  £3Q0m- 
E350m. 


COMPANIES  & FINANCE:  UK 

FOOD  PRODUCTION  GROUP  PINS  HOPE  ON  SHARE  PRICE  AS  RESTRUCTURING  STALLS 

Hfllsdown  may  go  private 


By  Maggie  Uny 

HillsdowD,  the  problem-hit 
food  producer,  may  go 
private  if  efforts  to  improve 
the  share  price  do  not  pay 
off.  Michael  Teacher,  chief 
executive,  said  yesterday. 

The  company  said  it  had 
abandoned  attempts  to  sell 
its  poultry  business,  which  it 
had  once  hoped  would  raise 
more  than  £200m  ( 3324m). 
until  the  cycle  improved. 

It  said  its  planned  return 
of  cash  to  shareholders  was 
unlikely  for  at  least  a year. 

Hilisdown  last  year 
formulated  a restructuring 
plan  involving  two 
demergers  and  a number  of 
disposals.  The  demergers 
took  place  in  October,  but 
since  the  sale  of  its  poultry 
breeding  and  continental 
biscuits  businesses,  the  plan 


has  almost  ground  to  a halt. 

Although  talks  to  sell  the 
wines  and  spirits  business 
are  continuing,  Hilisdown 
has  decided  to  retain  its 
potato  business.  The 
furniture  division  is  to  be 
retained  as  there  were  no 
acceptable  offers  for  it.  the 
group  said. 

Mr  Teacher  said  potential 
buyers  wanted  to  see  1999 
trading  results  before 
making  a decision. 

Meanwhile,  Mr  Teacher 
said,  the  group  was  looking 
at  selling  some  of  its  450 
chicken  and  turkey  farms  to 
release  some  of  the  more 
than  £200m  capital  tied  up  in 
the  loss-making  poultry 
business. 

Mr  Teacher,  who  reported 
a fall  in  underlying  profits  in 
1998.  said  the  group’s  share 
price  bad  been  hit  by  the 


stock  market's  aversion  to 
mid-cap  stocks  and  the 
general  fall  in  the  food 
sector. 

UK  institutions  were  not 
buying  the  shares  at  all.  be 
said,  but  American  “value" 
investors  had.  and  more 
than  35  per  cent  of  the 
shares  were  now  held  in  the 
US. 

He  said  the  group  had 
received  no  more  bid 
approaches  following 
Uoigate’s  tentative  offer  of 
£1.6bn  in  May,  which  was 
accepted  by  Hilisdown  but 
then  withdrawn  by  Unigate. 

The  shares  rose  3V*p  to 
73!* p yesterday,  valuing 
HiDsdown's  equity  at  £268m. 
The  group  had  net  debt  of 
£28lm  at  the  year  end. 

It  has  since  sold  its 
continental  bakeries 
business,  reducing  the  debt 


Including  the  value  of  the 
shares  demerged  businesses. 
T&rranova  and  Fairview. 

Investors  have  seen  the 
value  of  their  holdings  halve 
since  the  restructuring  plan 
was  mooted  a year  ago. 

Mr  Teacher  said;  "If 
Hilisdown  had  done  nothing 
and  performed  m line  with 
other  mid-cap  stocks,  the 
share  price  would  be  about 
where  we  are  now."  He  said 
he  had  personally  bought 
shares  recently,  and  his 
intention  was  "to  get  the 
best  out  of  our  business  for 
shareholders". 

Sir  John  Nott  chairman, 
is  to  retire  as  executive 
chairman  at  the  annual 
meeting  in  May.  Peter 
Jacobs,  who  joined  the  board 
as  a non-executive  director 
in  December,  is  to  become 
non-executive  chairman. 
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framing  Caine,  jogging  brain,  regaining  fame 


Icons  through  the  eyes  of  a portrait  painter,  a new  fitness  regime  for  the 
brain  and  Yohji  Yamamoto’s  second  honeymoon  with  the  fashion  world. 
All  in  how  to  spend  it  magazine,  free  with  the  Weekend  FT  tomorrow. 
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No  FT,  no  comment. 


Sir  Ralph  Robins,  chairman  (right)  and  John  Rose:  can  survive  downturn  David  Ahmed 


Rolls-Royce  promises 
to  meet  growth  targets 


By  Michael  Skapbiker, 
Aerospace  Correspondent 


Earnings  gum  mac.  Dividends  shown  noL  Figures  ki  brackets  .hi-  ta  corespcntng  period.  AAfler  evepDort  chaige.  Y Artis  exceptional  craft.  ton  rerosod  upfial  $Arn  Sh*. 
♦ Comparaftraa  rnstawd  «0n  mkiced  open.  ♦Payable  on  lOp  onftiarv  shares  □hduda  bifcitm  ol  2JS  payable  on  lOp  ordbarr  Awes.  * Cwnparaflws  restated  and  hr  IT  to  Mar  29  MM 
prandums  written.  §§hdudes  special  o(  48p  to  be  paU  m Juv  > ^Excludes  speaal  or  sop. 


Rolls-Royce,  the  aero 
engines  and  industrial  power 
group,  yesterday  announced 
pre-tax  profits  up  is  per  cent 
to  £325m  last  year,  and  said 
it  could  weather  the  coming’ 
aircraft  industry  downturn. 

John  Rose,  chief  executive, 
said  the  group  had  met  its 
target  of  providing 
double-digit  earnings 
growth,  and  could  continue 
to  do  so  for  the  next  few 
years. 

Moody's  Investors  Ser- 


vices. the  credit  rating 
agency,  said  this  week  that 
civil  aircraft  orders  would 
peak  this  year,  before  declin- 
ing in  2000  and  2001.  How- 
ever. Mr  Rose  said  Rolls- 
Royce's  increased  market 
share  meant  it  would  be 
cushioned  against  the  effects 
of  the  downturn. 

The  company  had  won  35 
per  cent  of  engine  orders 
worldwide  last  year,  com- 
pared with  the  50  per  cent 
taken  by  General  Electric  of 
the  US  and  Snecma.  its 
French  partner.  Pratt  & 
Whitney  of  the  US  had  won 


15  per  cent  of  orders.  Mr 
Rose  said 

Rolls-Royce  had  an  order 
book  of  £10.4bn  by  the  year 
end,  a 30  per  cent  increase 
on  1997.  A further  £&2bn  of 
orders  have  been  announced 
but  not  signed  Orders  from 
airlines  in  the  US  and 
Europe  meant  the  group  was 
less  exposed  to  the  financial 
crisis  in  Asia. 

Turnover  for  the  year  to 
December  31  was  up  10  per 
cent  to  £4.3b(L 

The  final  dividend  Is  Alp, 
bringing  the  total  to  6.55p, 
an  increase  of  11  per  cent. 


Weather  fails  to 
warm  PowerGen 


By  Andrew  Taylor, 

Utilities  Correspondent 

PowerGen  has  blamed  mild 
weather  and  overcapacity 
for  a bigger  than  expected 
fall  in  pre-tax  profits  in  the 
final  nine  months  of  last 
year. 

The  electricity  company, 
which  is  the  process  of  sell- 
in?  two  of  its  larger  power 
stations,  warned  yesterday 
that  generating  profits 
would  be  further  squeezed 
this  year.  The  disposals  will 
cut  its  UK  capacity  by  more 
than  a quarter. 

PowerGen  said  January 
and  February'  had  remained 
mild  while  the  sale  of  the 
two  power  stations  would 
reduce  pre-tax  profits  by  up 
to  £60m  ($97 ml  over  12 
months. 

Preferred  bidders  for  the 
two  stations,  Fidlers  Ferry 
and  Ferrybridge,  are  expec- 
ted to  be  announced  next 
month.  The  combined  sale 
price  is  likely  to  be  about 
Elba.  The  company  is 
required  to  sell  them  in 
return  for  being  allowed  to 
buy  East  Midlands,  the  UK’s 
third  largest  power  supplier, 
for  iTJbn. 

The  group's  shares  yester- 
day fell  19' ;p  to  767 'ip  after 
it  announced  that  nine 
months  pre-tax  profits  to 


January  3 fell  by  almost  15 
per  cent  to  E320m  <£376m) 
before  exceptionals  and 
goodwill  amortisation. 
Including  exceptional 
charges  of  £537m.  mostly  to 
cover  the  cost  of  buying  out 
expensive  long-term  gas  con- 
tracts. there  was  a pre-tax 
loss  of  £245m. 

PowerGen,  which  is 
switching  to  a December 
year  end,  said  mild  weather 
at  the  end  of  1998  had 
reduced  profits  by  £40m. 

East  Midlands  contributed 
operating  profits  £87m  before 
goodwill  amortisation  of 
£2Sm  in  tbe  final  five 
months  of  last  year. 

Group  turnover  rose  by 
almost  15  per  cent  to  £2.34bn 
(£2.04bn)  boosted  by  £537m 
of  sales  from  East  Midlands. 
UK  electricity  and  gas  prof- 
its fell  to  £293 m (£368m). 
PowerGen’s  share  of  the  gen- 
eration market,  wbich  last 
year  fell  from  19.5  to  18.2  per 
cent,  will  fall  to  14  per  cent 
as  a result  of  the  plant  sales 

Peter  Hickson,  finance 
director,  said  the  group 
remained  in  talks  with  a 
number  of  companies  in  tbe 
US  power  sector,  but  was 
unlikely  to  complete  an 
early  transatlantic  deal. 
Merger  talks  between  Power- 
Gen and  Houston  Industries 
broke  down  last  year. 


Vickers 

rejects 

Ulstein 

criticism 


By  Michael  Peel 

Vickers,  the  engineering 
group,  yesterday  hit  back  at 
criticism  of  its  acquisition  of 
Ulstein.  the  Norwegian  mari- 
time equipment  company. 

Some  analysts  had 
attacked  the  decision  of  the 
group,  which  is  in  the  throes 
of  restructuring,  to  expand 
its  marine  business.  They 
argued  the  £358m  (5582m)  it 
effectively  paid  for  Ulstein 
could  have  been  better  spent 
in  a less  cyclical  sector. 

Vickers  said  the  reshaped 
group  will  earn  about  40  per 
cent  of  revenue  from  its 
marine  business.  “We  are  in 
a specialist  vessels  market 
that  is  growing  at  5 to  7 per 
cent  per  annum,"  said  Paul  7? 
Buysse.  chief  executive. 

Mr  Buysse's  comments 
came  as  he  revealed  results 
for  1998.  Pre-tax  profits 
jumped  from  £19.4m  to 
£157m  on  sales  down  25  per 
cent  at  £892.5m_ 

The  results  were,  however, 
distorted  by  a £i62m  gain 
from  disposals  that  included 
the  sale  of  Rolls-Royce  Motor 
Cars  to  Volkswagen  of  Ger- 
many. 


BAA  to  take  over  Eurotunnel 
terminal  retailing  operations 


By  Charles  Batchelor, 

Transport  Correspondent 

BAA.  the  airports  operator, 
is  to  take  over  Eurotunnel's 
retailing  operations  at  the 
Channel  tunnel  company's 
Folkestone  and  Calais  termi- 
nals on  July  I - the  date  set 
for  abolition  or  duty-free 
sales  in  the  European  Union. 

The  two  companies  yester- 
day signed  a 15-year  pautner 
ship  agreement  which  will 
allow  Eurotunnel  to  concen- 
trate on  its  rail  activities 
and  bring  BAA's  broader 
retailing  expertise  to  the  two 
terminals.  BAA  will  make  no 
down-payment  to  acquire 
the  concession,  but  will  give 
Enrol  urine!  a percentage  of 
sales  and  a guaranteed  mini- 
mum annual  payment. 

The  deal  is  the  first  large 
contract  in  continental 
Europe  for  BAA's  travel 


retail  subsidiary.  World 
Duty  Free.  It  operates  shops 
at  BAA's  UK  airports  and  at 
65  border  crossings  between 
tbe  US  and  Canada  and  the 
US  and  Mexico. 

The  European  Commission 
insists  it  will  keep  to  the 
July  1 deadline  for  abolish- 
ing duty-free  sales,  but  sev- 
eral governments  are  con- 
tinuing to  press  for  its 
extension.  A last-minute 
reversal  of  the  decision  can- 
not be  excluded. 

The  two  Eurotunnel  termi- 
nals have  turnover  of  about 
£190m  and  represent  the 
largest  duty  and  tax-free 
sales  outlets  in  Europe  after 
Heathrow  airport,  which  has 
sales  of  £27 Dm. 

BAA  plans  to  redesign  the 
two  Eurotunnel  terminals, 
which  currently  have  a com- 
bined retail  area  of  5.000 
square  metres.  It  intends  to 


expand  them  by  50-60  per 
cent  over  the  next  two  to 
throe  years. 

"We  want  to  move  away 
from  (he  commodity  busi- 
ness of  liquor  and  tobacco  to 
specialist  shops,"  said  Brian 
Collie.  BAA  retail  director. 

The  shops  will  sell  a wider 
range  of  confectionery,  elec- 
trical goods  and  fashion 
items,  and  eating  facilities 
will  be  expanded. 

"We  have  the  uncertainty 
surrounding  duty  free  sales 
which  may  continue  or  may 
not,"  said  Bruce  McKen- 
drick,  Eurotunnel  retail 
director.  "We  are  handing 
over  the  problem  of  dealing 
with  the  transition  period  to 
an  operator  which  is  far  bet- 
ter equipped  to  deal  with  it" 

BAA  expects  Eurotunnel's 
retail  sales  to  drop  to  £100m 
in  2000  after  duty  free  is 
abolished. 
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Lehmans  Brothers 

Holdings  PLC 

ITL  150,000.000,000 
Floating  Rate  Notes  due  2001 

NOTICE  IS  HEREBY  GIVEN  Una  for  ihc  Interest  Period  5th  March, 

1999  10  7ih  June.  1909  the  Rate  of  Interest  has  been  fixed  ai 

3.4S5 tj3uo  per  annum.  The  interest  accruing  fnr  such  three  mouth 
period  will  be  ITL  45.507  per  ITL  5.000.000  Note  and  ITL  455.068 
pur  ITL  5O.IH1O.O00  Note  against  presentation  of  coupon  No.  10. 

The  First  National 
Bank  of  Chicago 
Agent  Bank 
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T^kurkpes  for  a f a> ry-tale  ending  to  its  telecoms  adventure 

— °f  Re,tec  shou,d  improve  access  to  the  US  market  and  supply  important  technology,  says  Christopher  Price 

t • “nsraj  ElprtriA  J * 


Genera]  Electric  Com- 
Wny  this  week  took  its 
first  step  towards 
rwcotWog  a significant  force 

telecommunications 

the  8211)11 

thane  purchase  ^ Reltec, 
“e  US  networking  products 
group. 

The  logic  of  the  deal 

S®*  J??e  just  weeks 

ffier  GEC  sold  its  defence 
business  to  British  Aero- 
space for  £7fan.  was 
applauded  by  investors  and 
f^alysts.  GECs  shares  rose 
*1  per  rent  in  three  days. 

; GEC  needed  more  expo- 
sure in  the  US.  the  world’s 

biggest  communications 

market.  The  UK  group  also 
lacked  the  technology  to 
take  advantage  of  the  explo- 
sion  in  the  data  networking 
market.  Reltec's  expertise 
should  help  solve  that. 

However,  a nagging  doubt 
remains  that  GEC  is  still  a 
small  operator  in  a market 
which  has  been  consolidat- 
ing rapidly  - as  this  week's 
deals  by  Alcatel  and  Siemens 
have  demonstrated. 

This  issue  is  dismissed  by 
Lord  Simpson,  GEC  chief 
executive,  who  says:  “It's  not 
who  is  the  biggest,  but  who 
is  the  fastest  that  counts.” 
By  being  nimble  and  focus- 
ing on  specific  areas  of  tech- 
nology. he  believes  GEC  will 
be  in  a strong  position  to 
exploit  the  communications 
revolution. 

GEC-  certainly  won  plau- 
dits for  moving  so  quickly 
after  striking  the  BAe  deaL 
The  sale  of  the  defence 
electronics  business,  which 
is  still  under  official  scru- 
tiny, left  GEC  with  two  main 
components:  the  systems 
business,  comprising  point- 
of-sale  equipment,  petrol 
pumps,  inkjet  machines  and 


medical  equipment,  and  the 
telecoms  equipment  busi- 
ness. 

It  was  the  merger  last  year 
of  Marconi  Spa  and  GPT  that 
led  to  the  creation  of  Mar- 
coni  Communications.  GECs 
telecoms  and  systems  inte- 
gration business.  With  turn- 
over of  £li>bn.  it  accounts 
for  about  50  per  cent  of  the 
post-BAe  deal  group.  Follow- 
ing the  Reltec  purchase,  this 
Will  rise  to  about  6u  per  cenL 

Marconi  has  a strong  posi- 
tion in  equipment  to  facili- 
tate the  transmission  pro- 
cess. In  particular,  it  is  a 
leader  in  equipment  for  the 
backbone  of  the  telecoms 
system,  known  as  the  SDH 


(Synchronous  Digital  Hierar- 
chy) market,  supplying  cross 
connectors,  multiplexers  and 
network  controls  for  tele- 
coms operators. 

The  purchase  of  Reltec 
also  gives  Marconi  a position 
in  the  “access"  market, 
which  supplies  the  "last 
mile"  connection  between 
the  customers  and  the  net- 
work. 

With  the  explosion  in  data 
traffic,  the  access  market 
has  become  infamous  for 
bottlenecks  in  telecoms 
systems.  Reltec  develops  and 
manufactures  products 
designed  to  ease  these  prob- 
lems. 

Combining  Marconi  and 


Reltec  gives  GEC  a portfolio 
of  products  covering  the 
transmission  process  from 
generation  to  home. 

As  important,  according  to 
Lord  Simpson,  is  the  foot- 
hold GEC  gains  in  the  US 
market.  Reltec  supplies  most 
of  the  big  telecoms  and  cable 
operators  there,  as  well  as 
other  blue-chip  communica- 
tions groups,  introducing 
Marconi  products  into  the 
US  On  the  back  of  Reltec’s 
relationships  would  be  an 
additional  benefit  for  GEC. 

Martin  Smith,  an  analyst 
with  Robert  Flemings,  the 
UK  stockbroker,  says:  “This 
is  a very  smart  deal  for  GEC. 
J think  it  makes  it  big 


enough  to  succeed  and 
places  it  in  a position  where 
it  will  be  able  to  take  advan- 
tage of  the  rapid  changes  in 

the  US  telecoms  market.” 

Even  with  the  rise  in  the 
shares  - which  are  up  more 
than  20  per  cent  since  Che 
defence  demerger  was 
mooted  in  December  - be 
believes  GEC  remains  under- 
valued as  a technology 
stock. 

“The  systems  business  is 
very  IT-driven,  and  with  the 
telecoms  side  as  well,  we  see 
plenty  of  upside  in  the 
shares  from  here.” 

Stripping  out  the  BAe  sale. 
GECs  cash  and  non-teehnol- 
ogy  businesses.  Mr  Smith 


“GEC: 
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1200 
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calculates  that  the  stock  is 
sitting  on  a forward  multiple 
of  just  11  times.  This  is  a 
third  of  the  valuation  put  ou 
fast-growing  IT  and  telecoms 
groups. 

However,  a point  cooceded 
by  GEC  is  that  the  company 
has  some  way  to  go  before 
its  earnings  growth  matches 
that  of  the  sector  leaders. 

Earnings  growth  at  Mar- 
coni. for  example,  is  about  2 
per  cent,  although  part  of 
GECs  strategy  is  to  raise 
this  above  15  per  cent  within 
two  years. 

It  biames  shared  owner- 
ship of  GPT  for  the  lacklus- 
tre earnings  growth,  but 
says  that,  with  full  control  of 
management,  the  situation 
will  improve  rapidly. 

While  the  company  may 
be  concentrating  on  develop- 
ing its  business  organically 
and  integrating  Reltec,  ana- 
lysts are  speculating  about 
where  it  might  spend  some 
of  its  estimated  £lbn  cash- 
pile  next. 

Lord  Simpson  says  intrigu- 
ingly  that  data -switching 
and  routing,  particularly  for 
the  internet,  are  areas  in 
which  potential  targets  may 
be  sought.  A move  into  this 
area  would  put  GEC  right  at 
the  heart  of  the  telecoms 
revolution. 

Lord  Simpson  also  sees 
potential  to  expand  through 
acquisition  in  geographic 
markets  where  the  group's 
presence  needs  improving,  in 
countries  such  as  Germany 
and  Italy. 

“At  the  moment,  we  are 
still  an  ugly  duckling  in  the 
telecoms  market.  People 
don’t  quite  know  what  to 
make  of  us,  but  I believe  in 
five  years'  time  we  will 
emerge  as  a beautiful  swan." 
he  said. 
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Royal  & Sim  Alliance  took 
another  step  out  of  the  dogh- 
ouse yesterday  with  a £750m 
special  dividend  and  better 
than  expected  results.  But 
the  near  7 per  cent  jump  in 
the  share  price  owed  as 
much  to  the  market's  more 
positive  mood  on  general 
insurance  than  to  real  sur- 
prises from  RSA.  Having 
punctured  expectations  in 
November,  it  was  not  so  hard 
to  do  a little  better.  As  for 
the  cash  return  to  sharehold- 
ers, it  could  have  been  big- 
ger. After  all.  RSA  was  going 
to  find  about  £Uibn  to  part- 
fund  a bid  for  Guardian 

Royal  Exchange.  It  still  has  headroom  for  acquisitions  to 
offset  the  welcome  pruning  of  poorly  performing  areas. 

Bob  Mendelsohn,  chief  executive  for  just  over  a year,  has 
also  stuck  some  bristles  back  into  his  new  broom  image. 
Although  more  than  £2 00m  of  merger  savings  have  been 
swamped  by  falling  premiums,  tbe  cost  base  has  contracted 
from  £2.2bn  in  1995  to  £2.1  bn  last  year.  The  cutting  goes  on, 
but  USA's  gains  in  year  three  will  not  look  as  exciting  as 
those  from  the  CGU  merger  in  year  one.  Further  gains  will 
increasingly  rely  on  more  efficient  management,  rather  than 
eliminating  duplication. 

It  also  remains  unclear  what  RSA's  grand  plan  is.  Its  main 
territories  - North  America,  the  UK.  Scandinavia,  Australia 
- look  like  a geographic  socket  into  which  the  likes  of 
Allianz  could  insert  its  euro-zone  ball.  At  least,  with  the 
shares  back  at  1.3  times  net  assets,  the  group  is  no  longer  in 
danger  of  going  for  a song. 


Eurotunnel/BAA 

Shopping  and  travelling  will  go  together  long  after  duty  free 
sales  are  consigned  to  the  European  single  market  dustbin. 
So  it  is  good  to  see  Eurotunnel  and  BAA  demonstrating  tbe 
continuing  potential  for  retail  development.  Indeed,  at 
BAA's  existing  sites  duty  free  accounts  for  only  20  per  cent 
or  revenues,  and  its  importance  is  declining.  Retailing  and 
catering  bave  developed  apace  at  British  Rail  stations  with- 
out the  benefits  of  tax  breaks.  The  fact  is  that  people  waiting 
for  trains,  boats  and  aircraft  are  captive  shoppers. 

The  challenge  for  BAA  will  be  to  divert  motorists  using 
the  “turn  up  and  go”  Eurotunnel  services,  especially  at  the 
UK  end  with  its  higher  alcohol  and  tobacco  taxes.  Perhaps 
tbey  should  try  a cut-price  brands  format  - such  as  the 
Designer  Village  at  Bicester  - a more  up-to-date  way  than 
duty  free  of  offering  discount  shopping. 


Elementis 
looks  to 
make  more 
purchases 

By  Virginia  Marsh 

Elementis,  the  chemicals 
group,  may  return  more 
cash  to  shareholders  after 
giving  back  £402m  ($650m) 
last  year,  but  would  rather 
use  its  balance  sheet  to  fund 
further  acquisitions. 

'Tf  we  don’t  find  the  right 
acquisition  at  the  right 
price,  returning  cash 
remains  an  option.”  said 
Lyndon  Cole,  the  new  chief 
executive.  He  added  that  Ele- 
mentis, the  former  Harrisons 
& Crosfield,  was  not  looking 
at  any  deals  at  the  moment. 
Tor  the  next  six  months  the 
emphasis  will  be  on  driving 
results.  It  won’t  be  full 
steam  ahead  on  acquisitions 
until  after  that” 

The  group,  which  has  sold 
its  food  interests  to  concen- 
trate on  chemicals,  said  yes- 
terday trading  conditions 
had  deteriorated  through 
last  year  and  the  difficulties 
had  carried  over  into  1999. 

,rWe  are  under  no  illusions 
as  to  the  competitive  condi- 
tions we  face,  particularly 
given  the  uncertainty  over 
the  outlook  for  the  global 
economy,"  it  said. 

Pre-tax  profits  were  £9.6m 
after  exceptional  charges 
and  goodwill  Of  £40m  in  1998, 
against  a loss  of  £106.2m 
after  exceptionals  of  £185.5m. 


Royal  & Sun  to 
repay  £750m 


By  Andrew  Bolger  in  London 
and  lMHam  Hail  m Zurich 


Royal  & Sun  Alliance,  the 
UK’s  largest  general  insurer, 
yesterday  said  it  would  give 
£750m  ($12Jbn)  back  to  share- 
holders through  a special 
dividend  and  share  consoli- 
dation - while  also  announc- 
ing a £240m  DS  disposal. 

Tbe  group  is  anxious  to 
regain  the  confidence  of 
shareholders  who  were 
alarmed  by  its  recent 
attempt  to  gain  control  of 
Guardian  Royal  Exchange, 
the  rival  composite  insurer 
which  instead  opted  to  rec- 
ommend a £3.2bn  bid  from 
Sun  Life  and  Provincial,  the 
UK  arm  of  Axa,  the  French 
insurer. 

Bob  Mendelsohn,  chief 
executive,  said;  "We  have 
more  capital  than  we  cur- 
rently need."  He  stressed  the 
group’s  main  focus  was  not 
on  buying  and  selling  com- 
panies. 

Royal  & Sun's  shares 
closed  37p  higher  at  568%p 
after  the  group  announced 
full-year  results  that  showed 
a sharp  drop  in  operating 
profit  but  were  slightly  bet- 
ter than  forecast. 

Shareholders  will  receive  a 
special  dividend  of  48p  per 
share.  There  will  be  a pro- 
posed. share  consolidation  of 
10  new  ordinary  shares  for 
every  11  existing  shares, 
plus  a 9-5  per  cent  increase 


in  the  annual  ordinary  divi 
dead  to  23p. 

Royal  & Sun  said  it  would 
sell  its  US  life  operation 
comprising  Royal  Maccabees 
Life  Insurance  Company  and 
Royal  Life  Insurance  Com 
pany  of  New  York,  to  Swiss 
Re  Life  & Health  for  about 
£2  40m. 

Mr  Mendelsohn  said 
"Although  our  life  operation 
in  the  US  is  a well  run  and 
profitable  company,  the 
scale  of  investment  required 
to  make  it  a major  force  in 
the  US  market  is  more  than 
we  wish  to  make  at  this 
time.  Thus  we  have  decided 
to  sell  our  existing  US  life 
insurance  companies  and 
will  concentrate,  at  this 
time,  on  developing  our  core 
general  insurance  business 
in  the  American  market” 

The  acquisition  of  Royal 
Maccabees  Life  comes  less 
than  four  months  after  Swiss 
Re  completed  its  Sl.Sbn  pur- 
chase of  Life  Re,  a fast-grow- 
ing US  life  insurer,  and  is  its 
fourth  big  acquisition  in  the 
last  three  years. 

The  Life  Re  deal  took 
Swiss  Re  into  administrative 
insurance,  a new  product 
line,  and  yesterday's  acquisi- 
tion will  further  strengthen 
its  position  in  this  area. 

This  year  Swiss  Re  shares 
have  underperformed  the 
market  but  they  closed 
SFr36  higher  at  SFr3,185  yes- 
terday. 
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more  Kxyi  doubled  its  consolidated  profits  before  lac  in  1998 
to  efr*  157  bn  earned  in  1997  on  rewnnuac  d drc  744  bn. 


to  *i  402  bn  an  wrenues  of  drs  659  bn, 

CftfewMv  sales  volumes  twhofesde}  readied  10,6  ml  tm,  up  3J%  from  1997.  whfe  mentaling  tales 
40  mil  ions,  oppraeinxiteV  rt»  level  of  1997.  Both  refinery  and  maHceting  unproved 

their  mbe- 

nnknlmUH  SA_  the  parorf  company,  registered  earnings  before  lax  of  dra  32 7 bn  fdti  9.1  bn 
the  er^irerering  subadiety  drc  1.1  bn  {1,4  bn  bi  1997}. 

Group  eomlnqt  before  end  ^ ^ reacheddng.1  bn  and  operating 


profits  drt 


1997. 


Tt-  i^^ovemerf  1ft  earnings  «s  primarily  the  moM  of  better  tales  ^ refine^  utferdten,  hnprG^ 

- • - — - oreevom  proceeded  In  1998  as  planned  with  contracts  sJgnod  for  the 

The  Group  1 in  N.  Graeco,  the  acquisition  of  the  Pbtrofoo  and 

neo«wry  tooompfy  with  the  Auto  oil 

^Stores in  K>98 readied drt 47 6 bn ami»redtodrs224bnln  1997. 
acmm,  restated  to  conform  with  the  International  Accounting  Standards,  showed  for 
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Income  Before 'fax 
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Rolls-Royce  has  entered  1999  in  a strong  position. 

We  are  committed  to  delivering  shareholder  value.  In  19 98  the  company  demonstrated  its  ability  to 
generate  profit  in  the  short  term,  while  continuing  to  invest  (or  long-term  value. 

"We  continue  to  target  double  digit  earnings  growth,  while  building  embedded  value  for 
shareholders  from  the  revenue  created  by  aftermarket  opportunities." 

Sir  Ralph  Robins,  Chairman 


1998 

1997 

Sales  - continuing  operations 

£4^26m 

0,944m 

up  10% 

Profit  before  tax 

025m 

076m 

up  18% 

Underlying  earnings  pier  share* 

16.91p 

15.16p 

up  11% 

Dividend  per  share 

6.55p 

5.9p 

up  11% 

Order  book 

£10.4bn 

£8.0bn 

up  30% 

Return  on  capital  employed 

15.8% 

14.2% 

up  11% 

'Underlying  earnings  per  share  are  stated  before  exceptional  and  non-operating  items. 

1997  comparative  figures  haw  been  restated  Id  reflect  fin  anna  I Reporting  Standard  9,  'Associates  and  Joint  Ventures'. 

The  recommended  final  dividend  b 4. Ip.  making  a total  of  455p  for  the  year.  The  final  dividend  is  payable  on  Julv  5, 1999  to  shareholders  on  the 
register  on  April  30, 1999.  The  ex-dividend  date  is  April  26, 199*1. 


Rolls-Royce  pic,  65  Buckingham  Gate,  London  5W1E  6AT. 
www.rolls-royce.com 


Rolls-Royce 


The  comparative  figure*  for  the  year  to  31st  December.  1997  have  been  abridged  from  the  Croup's  account*  lor  that  year,  which  have  been  delivered  In  the 
Registrar  of  Companies.  Tbe  auditors  have  reported  an  those  accounts:  their  report  was  unqualified  and  did  not  contain  a statement  under  section  2XH2)  or  t?t 
of  the  Companies  Act  1985. 
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MARKETING  BRAND  LIFE  EXPECTANCY 

F ading 
stars  of 
the  global 
stage 


Product- based 
brands  are 
beginning  to  look 
out  of  date,  writes 

Richard  Tomkins 


M Levi's  jeans  are 
fading.  Kellogg  is  los- 
ing its  crackle.  Wool- 
worth  has  shut  up  shop. 
Whatever  happened  to  the 
power  of  the  global  brand? 

These  days,  it  seems,  a his- 
tory spanning  generations 
and  a high-ranking  position 
in  the  list  of  the  world's 
best-known  names  is  just  not 
enough  to  cut  it  in  the  global 
market  place. 

As  recently  as  1997,  a 
study  by  the  Interbrand  con- 
sultancy listed  Levi's  as  the 
world's  eighth  greatest 
brand.  But  Levi  Strauss  has 
now  said  that  it  will  close 
half  its  North  American  fac- 
tories after  sales  fell  13  per 
cent  last  year. 

This  is  only  the  latest  set- 
back for  a company  that  has 
been  struggling  for  at  least 
two  years.  Levi's  are  no  lon- 
ger the  uniform  of  the 
world's  youth:  they  are  the 
jeans  your  parents  wear. 

That  same  Inter  brand 
study  put  Kellogg  in  16th 
place.  But  the  US  breakfast 
cereal  company  recently 
reported  that  poor  sales  had 
sent  underlying  net  profits 
tumbling  by  22  per  cent  to 
9549m  last  year.  It  has  also 
announced  the  departure  of 
Arnold  Langbo,  Its  chief 
executive. 

As  with  Levi  Strauss,  Kell- 
ogg’s woes  are  a case  of  bad 
news  getting  even  worse. 
Milk-sodden  cereals  are  no 
longer  the  breakfast  of 
choice  for  time-starved  con- 
sumers: they  want  some- 


thing they  can  eat  on  the 
hoof.  And  Kellogg’s  share  of 
the  cereal  market  has 
shrunk  because  its  high 
prices  have  created  a strong 
demand  for  cheaper, 
unbranded  products. 

Woolworth's  problems 
were  already  so  advanced 
two  years  ago  that  it  failed 
to  make  the  Interbrand  rank- 
ings. Even  so.  it  came  as  a 
shock  when  the  venerable 
US  retailer  announced  that 
it  was  closing  the  Wool  worth 
chain  in  North  America  and 
selling  the  remaining  Wool- 
worth  stores  abroad. 

Woolworth  is  one  of  the 
biggest  names  in  US  retail- 
ing history,  but  by  1997  the 
company  had  decided  the 
variety  store  was  dead  and 
the  brand  worthless.  It  is 
now  mainly  a sportswear 
retailer  and  has  changed  Its 
name  to  Venator. 

Do  these  stories  imply  that 
all  brands,  however  big,  are 
eventually  doomed  to  fade? 

One  thing  Levi's.  Kellogg 
and  Woolworth  have  in  com- 


HEALTH HERBAL  SUPPLEMENTS 


Yesterday's  brands:  established  names  are  now  struggling  in  the  globed  market  place 


London  advertising  agency, 
calls  the  philosophy  brand. 

“Philosophy  brands 
express  a certain  attitude 
towards  life... the  brand  can 
export  that  attitude  and  that 
philosophy  and  stretch  it 
into  a variety  of  different 
areas  - like  Nike,  with  its 
tjust  do  it’  attitude,  which 
has  developed  from  being 


‘The  brands  that  have  prospered  are 
those  that  have  . . . reinterpreted 
themselves  to  appear  relevant’ 


mon  is  that  they  are  identi- 
fied with  a specific  product. 
That  kind  of  brand  is  prone 
to  at  least  two  risks:  first, 
that  someone  will  replicate 
or  Improve  on  the  product: 
and  second,  that  it  will  fall 
out  of  fashion. 

Increasingly,  such  prod- 
uct-based brands  are  looking 
out  of  date.  Today,  a new 
kind  of  brand  Is  emerging; 
what  Julian  Saunders,  chief 
executive  of  Conquest,  the 


just  a sports  trainer  brand 
into  clothing  and  accesso- 
ries." 

Chris  Cleaver,  director  of 
brand  development  at  Inter- 
brand’s  London  offices, 
agrees.  A true  brand,  he 
says,  transcends  product  for- 
mat and  has  a relationship 
with  the  consumer  that  has 
more  to  do  with  the  beliefs 
the  brand  expresses  than  the 
product  itself  - like  Virgin,  a 
name  found  on  everything 


from  vodka  to  railways. 

“Markets  are  changing 
dynamically,  and  the  brand 
that  Is  too  closely  associated 
with  any  particular  product 
format  or  physical  manifes- 
tation, and  which  doesn’t 
use  the  power  of  that  rela- 
tionship to  extend  and 
evolve  into  new  formats  and 
markets,  is  probably  des- 
tined to  curl  up  and  drop  off 
the  perch."  Mr  Cleaver  says. 

With  this  in  mind,  it  is 
possible  to  suggest  where 
Levi  Strauss.  Kellogg  and 
Woolworth  went  wrong. 
Levi's  came  to  mean  five- 
pocket  western  jeans  when  it 
could  have  meant  youthful 
rebellion.  Kellogg  came  to 
mean  cornflakes  when  it 
could  have  meant  the  health- 
ful moment.  Woolworth 
denoted  a cheap  variety 
store  when  It  could  have 
been  value  for  home  and 
family. 

So  what  is  an  old,  product- 
based  brand  to  do?  Death 
need  not  be  inevitable.  Lee 
Taylor,  an  Ogilvy  & Mather 
planning  director,  says 
accepting  the  natural  life- 


cycle notion  is  “a  counsel 
of  despair". 

“The  brands  that  have 
prospered  are  those  that 
have  retained  the  core  of 
what  they  were  but  reinter- 
preted themselves  every  now 
and  again  to  make 
themselves  look  relevant.” 

Levi  Strauss  seems  to  be 
going  down  a different  road. 
It  is  gradually  pulling  out  of 
manufacturing,  aiming 
instead  to  be  a customer- 
focused  brand  management 
company  with  a family  of 
brands  including  Levi’s, 
Dockers  and  Slates. 

Meanwhile,  Kellogg  has 
lost  Us  way.  and  for  Wool- 
worth,  it  is  too  late  - with 
the  exception  of  a few  over- 
seas markets  such  as  the 
UK,  where  the  brand  has 
been  successfully  reinter- 
preted by  new  owners. 

These  companies'  experi- 
ences raise  worrying  ques- 
tions about  the  future  of 
other  big  brand  owners. 
What,  for  example,  is  the 
outlook  for  companies  so 
closely  identified  with  a 
single,  mature  product  that 


Ronald  Grant  Archive 

one  adopted  the  slogan 
“Beaut  Meanz  Heinz”  and 
another  called  itself  Camp- 
bell Soup? 

And  then  there  is  Coca- 
Cola.  In  1971,  the  company 
tried  to  build  an  emotional 
bond  with  its  customers 
with  its  Td  like  to  buy  the 
world  a Coke”  campaign, 
probably  one  of  the  best 
known  in  advertising  his- 
tory. But  Robert  Goizueta, 
the  company's  chief  execu- 
tive, never  thought  much  of 
the  ad,  prefering  to  concen- 
trate on  widening  the  prod- 
uct’s distribution  instead. 

Now,  even  the  mighty 
Coca-Cola  is  struggling.  In 
January,  it  reported  that  net 
profits  plunged  27  per  cent 
to  $507m  in  the  fourth  quar- 
ter. its  worst  downturn  in 
recent  memory.  A few  days 
later  it  emerged  that  the 
company  was  planning  to 
launch  a line  of  Coca-Cola 
clothing,  taking  the  brand 
into  uncharted  territory.  The 
success  or  failure  of  the  ven- 
ture may  show  whether 
Coca-Cola  means  a fizzy 
drink,  or  something  more. 


to 


An  Israeli  company 
has  developed  a 
diabetes  treatment 
from  olive  leaves, 
says  Judy  Dempsey 

FflSUwhen  scientists  at 
HerbaMed  carried  out 
O*  surveys  among  eth- 
nic groups  in  Israel,  they  dis- 
covered Yemenites  who 
claimed  never  to  have  heard 
of.  let  alone  suffered  from, 
diabetes,  before  arriving  in 
the  country. 

The  small  Israeli  company, 
which  specialises  in  develop- 
ing and  producing  nutra- 
ceuticals  and  food  supple- 
ments. was  puzzled.  It  then 
started  looking  at  the 
Yemenites'  diet. 

In  Yemen,  the  respondents 
told  HerbaMed,  they  used  to 
eat  or  chew  olive  leaves. 
Upon  emigrating  to  Israel, 
many  discarded  their  tradi- 
tional diet,  turning  to  fast 
foods  or  simply  a different 
diet  That  was  when,  they 
said,  the  first  incidence  of 
diabetes  occurred. 

HerbaMed  found  that  with 
treatment  from  olive  leaves, 
the  sugar  level  in  the  blood 
of  diabetes  patients  could  be 
lowered.  After  carrying  out 
tests  on  85  patients  during 
1996,  HerbaMed  recently 
started  marketing  O’life,  a 
product  consisting  of  pure- 
grained  olive  leaves  that  is 
used  to  treat  non-insulin- 
dependent  diabetics. 

It  found  that  during  a dou- 
ble-blind, controlled  clinical 
trial,  O'life  could  help 
patients  by  reducing  haemo- 
globin/carbohydrate complex 
levels  and  by  lowering  insu- 
lin levels  during  fasting, 
without  causing  the  side-ef- 
fects associated  with  conven- 
tional medications. 

For  several  years.  Her- 
baMed  has  been  selling  other 
plant-based  products,  nota- 
bly the  cactus,  whose  pow- 
der it  has  used  to  support 
healthy  prostatic  functions. 

Dagiel  Dagan,  president 
and  chief  executive  of  Her- 
baMed was  convinced  it  was 
not  enough  to  offer  an  alter- 
native to  patients  who  were 


tired  of  conventional  medi- 
cal practices. 

' HerbaMed  (unmo.her- 
bamecLco.il ) had  to  prove  to 
the  public  and  to  a sceptical 
.pharmaceutical  industry 
that  its.  drugs  were  both  effi- 
cacious and  safe. "i  “We 
started  using  proprietary 
technologies  to  improve  the 
efficacy  of  natural  .sub- 
stances.”, says  Mr  Dagan. 
“We  conduct  c-Hwirai  studies 
that  follow  rigorous  guide- 
lines  of  the  pharmaceutical 
industry  to  prove  empirical 
evidence  of  health  benefits”. 

HerbaMed.  founded  in  1990 
by  Professor  Haim  Aviv,  one 
of  the  pioneers  of  Israel's 
biotechnology  industry,  has 
carved  out  a niche  in 
Europe.  Last  year,  it  had 
sales  of  $1.5m,  with  Europe 
and  Russia  accounting  for  35 
per  cent  of  revenues. 

The  company  believes  the 
pharmaceutical,  industry  is 
changing  its  attitudes.  In 
Germany,  doctors  are 
required  to  take  courses  in 
herbal  remedies,  while  Ger- 
many's Commission  E,  a 
government  watchdog  body, 
each  year  assesses  which 
natural  health  merilrinea  are 
safe  and  may  be  marketed. 
In  the  US  the  Food  and  Drug 
Administration  was  recently 
advised  to  appoint  a commit- 
tee to  evaluate  the  safety 
and  effectiveness  of  herbal 
products.  But  marketing  and 
research  is  expensive.  Her- 
baMed’s  start-up  capital  of 
$500,000  is  all  but  exhausted 
and  its  private  placement  of 
the  same  amount  was . too 
low.  “Our  future  is  outside 
Israel,"  says  Mr  Dagan. 
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Life-enhancing  leaf:  benefits 
nan-insufin  dependent  diabetics 
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Throttled  by  red  tape 


Proposed  international  rules  to  govern  biotechnology  are  harmful 
to  consumers,  anti-competitive,  and  catastrophic  for  research 


Aspiring 

& biotechnology 

regulators  around 
the  world  were  dealt 
a cruel  blow  last 
week  when  a small  bloc  led 
by  the  US  rejected  proposed 
international  regulations 
that  had  been  advocated  by 
more  than  130  countries. 

That  is  excellent  news  of  a 
sort,  because  the  regulations 
under  consideration  - a 
United  Nations  biosafety 
protocol  to  regulate  the 
testing  of  and  trade  in 
genetically  modified 
organisms  (GMOs)  - are 
unscientific,  anti-lnnovative 
and  anti-competitive. 

They  are  focused  on 
research  and  development 
activities  of  negligible  risk, 
would  be  barmful  to 
consumers  and  the 
environment,  and 
catastrophic  for 
international  research  on 
ways  to  enhance  agricultural 
productivity. 

The  bad  news  is  that  the 
US-led  group  (which 
includes  Canada,  Australia. 
Chile,  Argentina  and 
Uruguay)  won  only  a 
temporary  victory  at  the 
negotiations  in  Cartagena. 
Columbia,  held  under  the 
mandate  of  the  1992  UN 
Convention  on  Biological 
Diversity. 

Worse,  US  negotiators  did 
the  right  thing  for  the  wrong 
reasons  and  now  find 
themselves  in  an  untenable 
situation.  Although  they 
could  have  argued 
persuasively  that  the 
proposed  regulations  lack 
scientific  and  common  sense, 
their  arguments,  calculated 
to  protect  large  agribusiness 
interests,  instead  focused 
exclusively  on  trade 
considerations.  Their 
position  is  undermined  by 
the  fact  that  the  US’s  own 
biotech  regulatory  policies 
flagrantly  violate  World 
Trade  Organisation  rules. 

First,  some  background. 
Biotechnology  is  the 
application  of  precise, 
state-of-the-art  genetic 
techniques,  primarily 
“gene-splicing”,  to  improve 
the  genetics  of  animals, 
micro-organisms  and  plants. 
Biotech  can  increase  the 
resistance  of  fruits  and 
vegetables  to  pests  and 
disease,  increase  their  yield 


and  boost  their  nutritional 
value.  Last  year, 
gene-spliced  plants  were 
cultivated  on  more  than  80m 
acres  worldwide. 

How  should  these  products 
be  regulated?  Most  scientists 
agree  that  this  new 
biotechnology  is  merely  a 
refinement,  of  less  precise 
and  predictable  techniques 
that  have  long  been  used  for 
genetic  modification. 

For  example,  long  before 
the  advent  of  genespliciog. 
plant  breeders  performed 
hybridisations  in  which 
genes  (and  even  whole 
chromosomes)  were  moved 
from  one  species  or  genus  to 
another,  across  "natural 
breeding  barriers." 

These  “wide  crosses”  have 
yielded  many  genetically 
improved  plant  varieties, 
including  potato,  tomato, 
wheat,  corn,  oat  and 
pumpkin  that  Europeans 
and  Americans  consume 
routinely  and  safely. 
Governments  generally 
require  no  pre-market 
regulation  of  these  products. 

This  efficient,  laissez-faire 
situation  would  change 
under  the  proposed  UN 
regulations  - but  only  for 
products  improved  with  the 
most  precise  and 
sophisticated  techniques.  , 
The  scope  of  what  would  be 
regulated  would  then  I 

conflict  with  one  of  the  basic  ! 


principles  of  regulation  - 
that  the  degree  of  oversight 
should  be  commensurate 
with  risk. 

The  UN’s  wrong-headed 
and  unscientific  regulatory 
proposals  would  make 
gene-spliced  organisms 
artificially  expensive  to  test, 
produce  and  use.  Experience 
in  the  US  has  shown  that  the 
costs  of  field  testing  such 
plants  would  Increase  ten-to 
twentyfold,  compared  with 
plants  with  identical 
properties  but  modified  with 
older,  less  precise 
techniques. 

A US  Department  of 
Agriculture  study  says  the 
prices  of  wheat  and  coarse 
grains  (corn,  barley  and 
sorghum)  could  increase 
worldwide  by  an  average  of  2 
per  cent  and  5.6  per  cent 
respectively  if  the  UN’s 
regulations  were  fully 
implemented.  Developing 
countries,  the  biggest 
victims  of  the  proposed 
rules,  would  spend  more  for 
food  and  be  prevented  from 
participating  in  global 
technological  trends. 

In  Cartagena, 

disagreement  focused  on  the 
degree  to  which  various 
trade  interests  would  be 
disadvantaged.  Rafe 
Pomerance,  the  chief  US 
negotiator,  said  the  talks 
broke  down  because  “there 
were  two  compromises  we 
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were  not  prepared  to  make. 
One  is  to  tie  up  trade . . . and 
the  second  is  to  allow  this 
regime,  without  a lot  of  ' 
deliberation,  to  undermine 
the  WTO  trading  regime.” 

In  other  words,  the  US  and 
its  allies  would  have  been 
willing  to  tolerate  onerous 
case-by-case  review  of 
research  involving 
innocuous  genetically 
improved  plants  - a 
catastrophic  outcome  for 
academics  and  small 
companies  - as  long  as  the 
producers  of  large 
commodity  crops  were  not 
hindered.  By  adopting  this 
position,  the  US  is 
attempting  to  export  its 
homegrown  collaboration 
between  government  and  big 
agribusiness,  to  use 
over-regulation  as  a 
market-entry  barrier  against 
entrepreneurial  biotech  and 
seed  companies. 

Conspicuously  absent 
during  the  negotiations  was 
any  mention  of  the 
debilitating  scientific 
deficiencies  of  the  proposaL 
Thls  is  because  biotech 
regulation  at  three  US 
agencies  - the 
Environmental  Protection 
Agency,  Department  of 
Agriculture,  and  Food  and 
Drug  Administration  - is 
similar  to  the  approach  In 
the  UN  proposal;  they  all 
focus  on  and  over-regulate 
gene-spliced  organisms. 

In  Cartagena,  the  US 
negotiators  were  thus 
arguing  against  the  kind  of 
regulation  that  US 
regulatory  agencies  impose 
at  home.  Apparently,  the  US 
position  favours 
discriminatory,  unscientific, 
excessive  regulation  - but 
only  up  to  the  point  where  It 
begins  to  threaten 
companies  such  as  Monsanto 
and  Dupont. 

The  delegates  at 
Cartagena  agreed  to  resume 
the  talks  sometime  before 
May  next  year.  What  will 
surely  emerge  is  a package 
that  is  less  objectionable  to 
the  US.  its  allies 
and  big 

agribusiness,  but  Jfegra,. 
that  remains 
devoid  of 
scientific  and 
common  sense. 

Henry  L Miller  is  a senior 
research  fellow  ai  Stanford 
University's  Hoover 
Institution. 
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EURO  PRICES 


Wall  Street  boosts  European  bourses 


CURRENCIES  & MONEY 


EURO  SPOT  FORWARD  AGAINST  THE  EURO 


EUROPEAN  OVERVIEW 
By  Ftorian  Gbnbei 


Most  European  shares  rose 
yesterday.  largeiy 
response  to  a rally  on  Wall 
Street-  Oil  stocks  put  in  a 
Particularly  good  perfor- 
mance as  the  price  of  crude 

°“  SOBHed.  Blit  uncertainty 

ahead  of  the  European  Cen- 
tral Bank  meeting  and  the 
euro's  latest  trough  weighed 


on  market  sentiment,  leav- 
ing volumes  thin  throughout 
the  euro-zone. 

The  OS  market  was 
buoyed  by  the  announce- 
ment of  a $16bn  pact 
between  IBM  and  Dell  Com- 
puter in  which  the  former 
agreed  to  supply  a range  of 
key  computer  components  to 
the  latter,  suggesting  further 
co-operation  by  the  two  com- 
panies could  he  in  the  offing. 

But  fears  of  higher  US 


bond  yields  could  cap  the 
tech-inspired  rally  as  US 
payroll  figures,  released 
today,  are  expected  to  be 
strojig. 

European  oil  stocks,  how- 
ever. were  undeterred  by 
such  concerns  as  the  price  of 
Brent  rose  35  cents  to  $11.62. 
Up  from  February's  low  of 
around  $10.  An  Opec  meet- 
ing at  the  end  of  this  month 
was  expected  to  result  in  a 
cut  in  production,  giving  a 


further  boost  to  oil  prices. 
■"These  stocks  are  coming 
from  oversold  levels,  and  it 
is  a big  sector  with  plenty  of 
liquidity."  said  Richard 
Davidsoo  at  Morgan  Stanley. 

Other  cyclicals,  such  as 
automobiles,  also  fared  bet- 
ter after  days  of  heavy  sell- 
ing. 

Financial  stocks  ended  on 
a positive  note  as  well, 
largely  on  the  back  of 
merger  talk  in  the  French 
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banking  sector.  Shares  of 
BNP,  one  of  the  alleged  take- 
over targets,  and  Socifet* 
Generale  were  buoyed  fol- 
. lowing  KBC’s  premium  bid 
for  Mutuelles  du  Mans’  stake 
in  CCF.  BNP  closed  5.34  per 
cent  higher,  with  SocGen’s 
shares  climbing  2.35  per 
cent. 

Tbe  telecoms,  however, 
performed  poorly,  with  Deut- 
sche Telekom  stock  falling 
almost  two  per  cent  to  €4020 
over  the  prospect  of  weak 
1999  earnings. 

Another  German  com- 
pany. Siemens,  rose  more 
than  six  per  cent  to  €56.65 
on  speculation  that  it  would 
invest  DM3bn  in  a US  data 
transmission  venture. 

The  FTSE  Eurotop  300 
index  nose  13.27  to  1.21-L56, 
while  the  FTSE  Eurotop  100 
increased  35.44  to  2,793.53. 
The  FTSE  Ebloc  index  of 
leading  stocks  in  the  euro- 
zone settled  13.37  higher  at 
990.36. 
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Legal  & General  have  led  the  way 
in  providing  low  cost,  high 
performance  PEPs  to  our  customers. 


Over  the  years,  our  determination 
to  provide  outstanding  value 
for  money  has  meant  that  today 
Legal  & General  has  in  excess  of 
£79  billion*  under  management 
worldwide. 


A glance  at  the  table  shows  that  we 
deliver  great  value,  providing  the 
lowest  cost  diversified  Corporate  Bond 
PEP  on  the  market  with  annual 
management  charges  of  only  0.5%. 
with  no  initial  charges  on  lump  sum 
investments  or  withdrawal  Fees. 
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NO  initial  charges  on  lump  sum  investments 

NO  withdrawal  fee 

0.5%  annual  management  charge 

Visit  our  tceh  site  at  n ine. LandG.com 


So,  for  a regular,  tax-free  income  on 
your  savings  find  out  more  about 
Briiain’s  best  value  Income  PEP  today. 


Just  complete  and  return  the  coupon. 
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BENCHMARK  BONDS 


By  Arkady  Ostrovsky  in  London 
and  John  Labate  to  New  York 

European  government  bond 
prices  fell  yesterday, 
depressed  by  losses  among 
shorter-term  US  Treasuries, 
the  weakening  or  the  euro 
and  the  decision  by  the 
European  Central  Bank  to 
leave  base  interest  rates 
unchanged  at  3 per  cent 
In  contrast  to  the  US  and 
Europe,  the  Japanese  gov- 
ernment bond  market  con- 
tinued its  rally,  which  has 
been  sparked  by  the  Bank  of 
Japan's  move  to  cut 
short-term  interest  rates 
effectively  to  zero. 


As  domestic  Investors 
moved  up  the  maturity 
curve  In  search  or  some 
returns,  the  yield  on  the 
benchmark  10-year  JGB  fell 
to  1.610  per  cent  from  1.670 
per  cent 

“The  BoJ's  free  money  pol- 
icy - sustained  by  leaving  a 
surplus  in  the  money  market 
for  the  third  day  in  a row  - 
continues  to  have  the 
desired  effect  on  JGBs,  and 
the  benchmark  No  203  yield 
is  back  under  1.7%  for  the 
first  time  since  January," 
said  Ian  Douglas  at  Warburg 
Dillon  Read. 

Meanwhile,  yields  on 
10-year  US  Treasuries  con- 
tinued to  rise,  almost  reach- 
ing their  levels  before  the 


Philippines  in 
debut  euro  deal 


NEW  ISSUES 

By  Khazem  Merchant 

The  Philippines  reaffirmed 
its  pole  position  yesterday  as 
Asia's  leading  sovereign  bor- 
rower with  a debut  €300m 
issue,  sustaining  a trend  in 
the  new  issues  market  this 
week  that  has  had  a strong 
Asian  flavour. 

The  launch  of  the  5*/k-year 
bond  was  the  first  by  an 
Asian  sovereign  borrower  in 
the  euro  currency  and  comes 
against  an  unsettling  back- 
ground that  saw  nervous 
debuts  by  Turkey  and  Croa- 
tia in  the  euro-den  ominated 
market  earlier  this  month. 

The  relatively  smooth 
debut  by  the  Philippines  - at 
a volume,  which  though 
raised  from  6250m,  was  less 
than  indicated  during  pre- 
marketing  - was  a testa- 
ment to  its  strong  profile  in 
the  debt  markets,  said  bank- 
ers. Earlier  this  year  the  Phi- 
lippines launched  a large 
dollar  bond  issue. 
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INTERNATIONAL  CAPITAL  MARKETS 

Rally  continues  in  Japanese  bonds  ■J^ish 
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Federal  Reserve  started  to 
cut  interest  rates  following 
the  Russian  financial  crisis. 

David  Knott  at  Deutsche 
Bank  said  that  the  rising 
yields  on  US  Treasuries 
effectively  fulfilled  the  Fed- 
eral Resale’s  wish  to  raise 
interest  rates. 

Higher  bond  yields  have  a 
direct  impact  on  mortgages 
as  well  as  on  stock  markets 
in  the  US. 

Rising  Treasury  yields 
could  thus  contribute  to  the 
slow  down  of  the  economy. 
“Treasury  yields  could  be 
rising  until  the  stock  market 
begins  to  crack,”  Mr  Knott 
said. 

In  fact.  US  Treasuries 
were  mixed  by  midday. 


ahead  of  the  week's  monthly 
labour  report  on  Friday. 
Observers  say  an  increase  in 
payrolls  above  the  expected 
230.000  jobs  will  almost  cer- 
tainly send  a signal  to  the 
Fed  to  tighten. 

By  early  afternoon  the 
30-year  bond,  the  benchmark 
for  US  long  term  interest 
rates,  was  £ higher  at  93g, 
yielding  5.688  per  cent 

However,  shorter-term 
issues  were  lower,  with  the 
10-year  note  down  & to  95£. 
yielding  5.406  per  cent  and 
the  two-year  note  A lower  at 
S9jg.  yielding  5-218  par  cent. 

The  weekly  report  on  ini- 
tial unemployment  claims 
showed  that  the  jobs  market 
remains  tight.  Jobless  claims 


fell  by  84)00  to  286,000  for  the 
week  ending  February  27. 

Factory  orders  in  January 
were  reported  to  have  risen 
1.7  per  cent  after  a Z3  per 
cent  rise  in  December. 

European  bond  markets 
ended  lower.  The  10-year 
March  German  bond  future 
fell  0.13  to  113.32.  Wim  Duis- 
enberg,  chairman  of  the 
ECB,  said  economic  activity 
in  the  euro-zone  appeared,  to 
have  been  slowing. 

“Overall . . . recent  data 
confirm  our  earlier  expecta- 
tions that  there  are  still 
downside  risks  for  output 
growth,”  be  said. 

UK  gilts  ended  little 
changed,  with  the  10-year 
March  future  at  1HS3. 


New  international  bond  issues 


Bankers  said  yesterday’s 
issue  was  a good  test  of 
whether  investors  in  the 
euro-zone  were  prepared  to 
commit  capital  to  emerging 
market  issues.  The  response 
to  the  offering,  which  was 
priced  to  yield  425  basis 
points  over  the  relevant  Ger- 
man bund,  was  a measure  of 
investor  sentiment  in 
Europe  towards  Asia. 

J.P.  Morgan,  which  lead- 
managed  the  offering  along 
with  Warburg  Dillon  Read 
and  Deutsche  Bank,  said  90 
per  cent  of  its  allotment 
went  to  “first  time  buyers  of 
Philippine  paper”. 

There  was  large  distribu- 
tion across  European  institu- 
tional investors.  This  helped 
meet  one  key  aim  of  the  bor- 
rower. which  was  to  estab- 
lish a standing  among  an 
unfamiliar  credit  investor 
class  in  Europe.  A secondary 
aim  was  to  diversify  its  bind- 
ing sources,  which  have  tra- 
ditionally been  dollar-basecL 

Sunil  Kamlani  at  Warburg 
Dillon  Read  said  the  Philip- 
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pines’  issue  demonstrated 
that  good  Asian  names  will 
be  able  to  access  a market 
that  continues  to  grow  in 
size  and  liquidity. 

North  West  Water,  a pro- 
vider of  water  and  waste 
management  services,  was 
another  debutante  in  the 
euro-denominated  issues 
market. 

Its  10-year  €500m  bond 
was  not  only  Its  first  in  the 
European  unit,  but  also  the 
first  time  it  has  tapped  the 
new  issues  market  in  any 
currency. 

North  West  Water's  offer- 
ing was  the  first  draw-down 
under  a S2bn  medium-term 
notes  programme.  The  bond. 


which  was  lead-managed  by 
J.P.  Morgan  and  ABN  Amro, 
was  priced  to  yield  73  basis 
points  over  the  relevant  Ger- 
man bund. 

North  West  Water  is  one 
of  two  main  subsidiaries  of 
United  Utilities,  which  has 
previously  issued  yankees. 

The  company’s  extensive 
pre-marketing  effort  was 
designed  to  establish  its 
name  among  investors  in 
continental  Europe,  where, 
just  like  many  other  UK  util- 
ities. it  is  hardly  known. 

In  contrast.  Elf  Aquitaine 
is  a very  well  known  name 
among  all  classes  of  inves- 
tors in  the  euro-zone.  This 
rarity  value  helped  the 
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launch  of  Its  debut  euro-de- 
nom 'mated  bond  yesterday, 
in  its  first  visit  to  the  debt 
market  in  at  least  five  years. 

The  cash-rich  corporate 
has  several  issues  maturing 
this  year  and  the  proceeds  of 
yesterday's  issue  will  be 
partly  used  to  redeem  these. 

The  bond,  which  was  lead- 
managed  by  Banque  Nat- 
ional de  Paris  and  Goldman 
Sachs,  was  priced  to  yield  39 
basis  paints  over  the  2009 
OAT.  equivalent  to  50  basis 
points  over  the  10-year  bund. 

In  secondary  trading  the 
bond  widened  by  one  basis 
point,  supporting  some  bank- 
ers’ belief  that  the  issue  bad 
been  aggressively  priced. 
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By  Leyfa  Bouthm  in  Ankara 

Duff  & Phelps,  the  third 
largest  credit  rating  agency, 
has  downgraded  the  local 
currency  ratings  of  the  Turk- 
ish banks  it  covers  after  low- 
ering Turkey’s  local  cur- 
rency rating  last  month. 

The  agency  said  it  did  not 
believe  it  necessary  to  cap 
the  local  currency  ratings  of 
Turkish  hanks  at  the  sover- 
eign level,  thanks  to  “the 
strength  of  Turkish  bank 
management,  which  has 
been  able  to  produce  healthy 
returns  on  equity  through 
frmAS  of  Crisis”. 

However,  citing  risks  from 
banks’  general  strategy  of 
increasing  their  short  posi- 
tions to  benefit  from  high 
rates  of  return  on  Turkish 
Treasury  bills,  it  lowered  the 
BBB-i-  rating  on  Turkey's 
four  biggest  private  sector 
banks  and  four  middle-tier 
hanks  tO  BBB.  Other  hankg 
with  lesser  ratings  of  BBB  or 
BB+  saw  their  grades  low- 
ered a notch  or  two. 

The  agency  said  banks’ 
continued  profit  growth  was 
driven  by  increased  net 
interest  income  from  high 
real  interest  rates.  Mean- 
while, a 72  per  cent  increase 
In  dollar  terms  in  the  sec- 
tor’s interest  accruals  last 
year,  and  a reduction  in  the 
ratio  of  loans  to  assets  to  85 
per  cent,  showed  asset  qual- 
ity had  deteriorated. 

The  revision  followed  a 
warning  by  the  agency  2% 
weeks  ago  that  it  would 
downgrade  the  banks  after  it 
cut  the  sovereign's  local-cur- 
rency rating  to  BB  from  BB+ 
on  fears  that  high  domestic 
interest  rates  could  hurt  the 
government’s  ability  to  roll 
over  local  currency  debt 

Duff  & Phelps  said  it  had 
no  plans  to  change  its  BB- 
foreign  currency  rating  for 
Turkey  or  the  banks. 
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NEWS  DIGEST  

DERIVATIVES  V 

CME  seeks  to  trade  S&P 
Euro  indices  contracts 

The  Chicago  Mercantile  Exchange  is  seeking  US  . 
regulatory  permission  to  trade  futures  and  options  con- 
tracts for  two  Standard  & Poor’s  European  stock  indices, 
possibly  to  conjunction  with  derivatives  markets  In  Europe- 
The  CME  said  it  wanted  to  list  the  contracts  for  the  S&P  ; 
Euro  index,  which  consists  of  157  stocks  from  member 
countries  of  the  euro-zone,  and  for  the  S&P  Euro  Pius 
index,  which  includes  stocks  from  the  euro-zone  and  Swit- 
zerland, Sweden,  Denmark  and  Norway.  The  contracts  will 
be  traded  on  the  CMFs  Gtobex2  electronic  platform. 

The  request  for  approval  for  the  listing  of  the  two  S&P 
Euro  indices  comes  as  the  battle  for  benchmark  status  to 
Europe’s  equity  markets  becomes  increasingly  competitive 
after  the  introduction  of  the  euro.  Vincent  Boland  . . .. 

PHILIPPINES 

IFC  extends  credit  line  to  bank 

The  International  Finance  Corp  has  extended  a $45m 
credit  fine  to  Far  East  Bank  & Trust,  a leading  Philippine 
bank.  The  IFC,  the  aim  of  the  World  Bank  that  focuses  on 
private  sector  lending,  said  funds  would  be  used  to 
strengthen  the  balance  sheet,  bank  practices  and  technol- 
ogy of  the  bank.  Vipiil  Prakash,  chief  of  mission  for  the 
IFC  to  the  Philippines,  said  the  funds  would  help  far  East 
Bank  become  a model  for  the  country’s  banking  sector. 

The  fourth  largest  commercial  bank.  Far  East  Bank  te 
well-regarded  for  Its  standards  of  corporate  governance.  It 
is  one  of  few  banks  to  the  Phflipptoes  not  controfled  by 
one  family  group.  The  largest  shareholder  te  Sakura  Bank 
of  Japan,  with  a 26  per  cent  stake.  Tony  Tassefi,  Manga 


ITALIAN  IPO 

Ducati  sets  pricing  range 

Ducati  Motor  Holding,  the  Italian  motorcycle  maker,  has 
set  an  indicative  price  range  for  shares  in  its  initial  public 
offering  ahead  of  its  planned  listing  on  the  Milan  and  New 
York  stock  exchanges  later  this  month. 

Ducati  said  the  90m  shares  to  the  offering  would  be 
priced  at  between  €2.50  and  €3.10  each,  with  a range  of 
$27.49  to  $34.08  for  the  equivalent  to  American  depositary 
receipts.  Each  ADR  represents  10  shares.  The  company's 
employees  will  be  able  to  subscribe  for  shares  at  a dis- 
count of  15  per  cent  to  the  final  offer  price. 

Selling  shareholders  Include  Texas  Pacific,  the  US  ven- 
ture capital  group,  and  Deutsche  Morgan  Grenfell  Capital 
Italy.  The  IPO.  which  also  includes  17m  new  shares,  repre- 
sents about  69  per  cent  of  Ducati's  share  capital.  Credit 
Suisse  First  Boston,  Mediobanca  and  Banca  Commeroiate 
Itaiiana  are  global  co-ordinators.  Vincent  Boland 
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CURRENCIES  & MONEY 


Euro  tumbles  over  dollar  parity  fears 


WORLD  INTEREST  RATES- 


MONEY  RATES 

Her  4 Owr 


MAHKETSREPORT 

By  Alan  Beattie 
andMelanfe  Carroll 

The  euro  sank  again 
yesterday  as  analysts  began 
to  talk  of  the  troubled  cur- 
rency approaching  numeri- 
cal parity  with  the  dollar 

The  euro  fell  in  the  lead 
-up  to  the  fortnightly  Euro- 
pean Central  Bank  govern- 
ing council  meeting  last 
night-  It  closed  in  London  at 
$1-083.  another  low  in  its 
brief  lifetime. 

The  announcement  of  the 
ECB  council  was  due  after 
the  London  session  closed. 
But  economists  were  all  but 
united  in  predicting  no 
change  in  interest  rates,  as 
widely  flagged  by  ECB  offi- 
cials earlier  this  week.  Inter- 
est rate  expectations  implied 
by  the  Euribor  future  con- 
tracts show  expectations  of 
little  change  over  the  next 
six  months. 

Rob  Minikrin.  currency 
strategist  at  Citibank  in  Lon- 


don. said  the  market  view  on 
the  euro  has  become  more 
Pessimistic  recently. 

“The  euro  remains  under 
downward  pressure.  Obvi- 
ously the  main  reason  for 
the  forecast  remains  the 
ECB,  bat  more  generally  per- 
ceptions have  shifted  about 
the  European  economy,  spe- 
cifically the  negative  assess- 
ment of  German  growth,"  Mr 
Minikin  said. 

He  added  that  the  euro 
would  react  more  to  the  poor 
outlook  for  the  German 
economy  and  the  politically 
charged  environment  sur- 
rounding the  ECB  than  any 
potential  policy  change 
regarding  interest  rates. 

Reports  of  euro-zone  cen- 
tral banks,  particularly  the 
Bundesbank,  supporting  the 
currency  this  week  have 

■ POUND  IN  NEW  YORK 
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been  unsubstantiated.  Key 
members  of  the  ECB's  coun- 
cil Including  Hans  Tiet- 
meyer,  the  Bundesbank  pres- 
ident, are  known  to  be 
concerned  about  the  fall  in 
the  value  of  the  currency. 

But  strategists  say  that 
any  intervention  by  the 
European  System  of  Central 
Banks  to  support  the  euro  is 
likely  to  he  clearly 
announced  as  such  to  the 
market. 

■ The  yen  executed  a grace- 
ful dive  yesterday  before 

pulling  up  slightly  to  close 
at  Y 123.4  in  London.  How- 
ever, Mr  Minikin  said  he 
expected  dollar/yen  to  grind 
steadily  higher  after  the  BgJ 
dropped  overnight  interest 
rates  for  on-call  money  to 
zero  in  real  terms  earlier  in 
the  week. 

“We've  had  confirmation 
that  the  BoJ  has  adopted  a 
more  aggressive  expansion 
policy. 

“It  may  now  adopt  quanti- 
tative targets  for  bigh-pow- 
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ered  money  supplies,”  he 
said. 

“The  bank  is  helping  rein- 
force the  market  expectation 
that  yen  can  weaken  going 
forward,”  Mr  Minikin  said. 

Kit  Juckes,  head  of  bonds 
and  currencies  at  Greenwich 
NatWest,  said  the  underly- 
ing weakness  of  the  Japa- 
nese economy  was  a large 
pan  of  the  yen's  prdblem. 

“You  can't  just  open  the 


monetary  floodgates  as  wide 
as  possible  and  avoid  a 
weakening  currency. ’ Mr 
Juckes  said. 

“Japan’s  upping  the  sup- 
ply and  also  attempting  to 
prevent  the  yield  from  going 
up,''  be  added. 

Mr  Juckes  said  earlier 

explanations  of  the  yen’s 
weakness,  such  as  repatria- 
tion of  fuDds.  would  not 
wash  in  March. 

"I'm  sure  the  yen  will 
reach  YI3Q  soon." 

■ The  Brazilian  central 
bank’s  monetary  committee 
removed  the  bank's  interest 
rate  band  and  hiked  the 
overnight  rate  <SEUC)  by  6 
per  cent  to  45  per  cent. 
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Previously  the  bank  was 
prevented  from  moving 
interest  rates  outside  an  offi- 
cial band. 

Mr  Juckes  said  an  interest 
rate  rise  was  not  a healthy 
response  to  a weakening  cur- 
rency so  soon  after  a devalu- 
ation. 

“There  wifi  be  a further 
sharp  period  of  weakness  • it 
would  not  change  the  sense 
that  Brazil  has  not  stabi- 
lised," Mr  Juckes  said- 

“Once  you’ve  devalued  it's 
supposed  to  take  the  pres- 
sure oft  interest  rates.  I'm 
expecting  another  attack  tm 
the  currency.”  he  said. 

Gene  Frieda,  analyst  at  the 
economic  consultancy  4Cast, 
said  most  people  had  expec- 
ted the  bank  to  raise  the  ceil- 
ing of  the  TBAN,  opening 
the  way  for  rate  rises,  but 
without  an  actual  rise. 

In  targeting  the  SELIC,  the 
bank  formalised  its  unoffi- 
cial interest  rate  policy.  Mr 
Frieda  said.  The  COPOM 
(monetary  committee)  meets 
again  in  early  April. 
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Drought  threatens  Indian  tea  season 


Tea  pmtucSoa 

Ktogawwaftn)- 


900. 


By  Rural  Bose  ta  Calcutta 

India’s  new  tea  season  has 
begun  with  the  threat  of 
drought.  March  is  the  first 
month  or  harvesting  in 
Assam  and  West  Bengal  but 
so  far  the  two  eastern  Indian 
states,  which  account  for 
□early  75  per  cent  of  the 
country's  crop,  have  not 
received  any  rain. 

“The  long  dry  spell  will 
badly  hit  the  plucking  of  tea 
leaves  next  month.  I think 
March  will  be  a wasted 
month,”  said  Karan  Paul, 
managing  director  Of  AFT 
Industries,  one  of  India’s 
largest  tea  groups. 


March  tea  production  in 
eastern  India  could  fall  to 
10m  kg  from  30m  kg  in  the 
■amp  month  last  year,  said 
officials,  with  tea  quality 
also  likely  to  be  affected. 

The  drought  has  already 
hit  the  year-round  tea  pro- 
duction in  southern  India. 
Last  year,  India  produced  a 
record  crop  of  870.4m  kg 
against  810.6m  kg  in  1997, 
but  south  Indian  output  fell 
and  Assam  and  West  Bengal 
accounted  for  the  entire  pro- 
duction gain. 

“I  will  be  surprised  if  India 
can  produce  870m  kg  of  tea 
this  year.  We  had  a wonder- 
ful fourth  quarter  in  1998 


when  production  was  up 
35m  kg.  But  this  does  not 
happen  every  year,”  said  Mr 
PauL 

The  drought  has  upset  the 
1999  production  target  of 
890m  kg,  according  to  the 
Indian  Tea  Association,  and 
the  country  will  have  to 
scale  bade  its  export  target 
of  230m  to  235m  kg  to  a more 
realistic  210m  kg. 

However.  India  is  not 
alone  in  feeing  dry  weather 
problems.  Sri  Lanka,  which 
is  in  the  same  weather  zone 
as  south  India,  has  also  had 
a poor  start  this  season. 

Also,  Ranabir  Sen,  manag- 
ing director  of  J.  Thomas, 


the  world's  largest  tea  bro- 
ker, said  Kenya  lost  about  30 
per  cent  of  its  production  in 
January. 

“It  will  be  a disappointing 
first  quarter  for  Kenya  after 
it  bounced  back  with  a 
record  crop  of  2912m  kg  in 
1998,"  be  said. 

The  African  country  was 
hit  by  the  El  Nino  weather 
phenomenon  in  1997,  cutting 
tea  production  by  36.44m  kg 
to  about  221m  kg. 

As  crop  losses  in  India  and 
Kenya  in  the  first  quarter 
look  certain,  the  big  tea 
blenders  are  buying  more  at 
the  auctions  than  they  usu- 
ally do  this  time  of  year. 


“We  opened  the  new  sea- 
son with  stocks  of  more  than 
30m  kg  bnt  the  prices  of  well 
made  crush,  tear  and  curl 
and  whole  leaf  orthodox  teas 
are  steady  to  firm  because  of 
strong  buying  by  the  blend- 
ers,” said  Mr  Sen. 

If  the  dry  spell  in  Assam 
and  West  Bengal  continues 
for  some  time.  Indian  tea 
prices  “will  go  through  the 
roof  like  in  1997”,  Mr  Paul 
said.  “Good  teas,  for  which 
there  is  a big  market  within 
the  country,  are  selling  at 
fairly  attractive  prices.  But 
whenever  there  are  signs  of 
shortage,  all  kinds  of  teas 
get  good  prices,”  he  said. 


Last  year's  tea  agreement 
with  Russia,  under  which  it 
will  buy  100m  kg  a year  from 
India,  win  boost  the  prices  of 
medium  and  plain  teas. 
Indian  tea  companies  will 


also  try  to  sell  to  Iraq  under 
the  oil-for-food  programme, 
while  Sri  ran  lea  has  orders 
for  2J5m  kg  of  tea  from  Iraq 
under  the  programme,  Mr 
Paul  said. 


Lower  prices  bring  testing 
times  for  Jamaican  bauxite 

Jobs  have  been  cut  in  a search  for  efficiency,  says  Canute  James 


Jamaica’s  bauxite  production 

Tonnes  m 


These  are  testing  times 
for  Jamaica’s  bauxite 
industry,  which  has 
been  thriving  in  recent 
years.  Although  the  world's 
third  largest  bauxite  pro- 
ducer has  reported  record 
output.  Its  revenues  have 
fallen.  Miners  and  refiners 
have  been  forced  to  cut  jobs 
in  a search  for  efficiency  and 
to  reduce  costs. 

The  lower  revenues  and 
job  cuts  have  been  caused  by 
the  soft  market  for  the  ore  - 
a consequence  of  low  prices 
for  aluminium  being  fed 
back  into  mining  and  refin- 
ing. No  early  relief  is  expec- 
ted, according  to  Dennis 
Morrison,  senior  economist 
of  the  Bauxite  Institute,  a 
state  agency  that  monitors 
the  industry. 

The  problems  have 
appeared  after  Jamaica’s 
bauxite  production  grew  last 
year  by  5.9  per  cent  to  12.7m 
tonnes,  the  highest  in  the 
past  25  years  and  the  third 
highest  annual  output  in  the 
history  of  the  industry, 
according  to  the  institute. 

Alumina  production  last 
year  was  3.44m  tonnes.  13 
per  cent  more  than  in  1997. 


COMMODITIES  PRICES 


BASE  METALS 
LONDON  METAL  EXCHANGE 
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The  growth  was  partially 
attributed  to  improved 
industrial  relations,  which 
followed  a soles  of  strikes 
over  wage  contracts  at  some 
mines  and  refineries. 

Kaiser  Jamaica  Bauxite,  a 
mining  subsidiary  of  Kaiser 
Aluminum  of  the  US,  is  los- 
ing 93  workers  from  its  min- 
lng  and  port  operations.  The 
job  cuts  have  been  caused  by 
lower  prices  on  the  London 
Metal  Exchange,  high  labour 
costs  and  lower  purchase 
commitments  from  two  large 
customers,  the  company 
said. 

Jamal co.  a refiner  jointly 
owned  by  Alcoa  of  the  US 
and  the  Jamaican  govern- 
ment, is  shedding  120  jobs, 
while  Alcan  Jamaica,  owned 
by  Alcan  of  Canada,  is  mak- 
ing 30  workers  redundant. 
The  total  number  of  redun- 
dancies are  about  5 per  cent 
of  the  jots  in  the  industry. 

“With  competition  from 
alumina  producers  world- 
wide, it  Is  critical  that  our 
company  continues  to 
reduce  its  cost  of  production 
if  it  is  to  survive.”  said  Bern- 
ard Cousineau,  president  of 
Alcan  Jamaica.  “Higher  pro- 


duction and  a redaction  in 
caustic  soda  and  oil  con- 
sumption helped  to  lower 
costs.  However,  continued 
increases  in  people  costs 
remain  an  ongoing  concern.” 

Low  metal,  prices  cut 
Jamaica's  revenues  from 
bauxite  and  alumina  exports 
last  year  to  $690m.  about 
$30m  less  than  1997. 

“Low  metal  prices  will 
continue  to  affect  us  for 
some  time  because  of  the 
continued  uncertainty  cre- 
ated internationally  by  the 
financial  crisis  in  east  Asia, 
which  will  not  go  away 
soon,"  said  Mr  Morrison.  “It 
will  last  as  long  as  ft  takes 
key  economies,  such  as 
Japan,  to  recover.  But  this 
situation  will  not  get  worse 
as  there  is  growth  in  other 
economies,  such  as  the  US.” 

Falling  metal  prices  have 
forced  Alumina  Partners  to 
try  to  reduce  operating 
costs,  said  Ray  Gendron,  the 
company’s  general  manager, 
in  a statement  on  its 
operations.  Productivity  has 
risen,  he  said,  but  this  has 
been  offset  by  a soft  world 
commodity  market 

Concern  over  labour 
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unrest  has  eased  since  the 
1997  strikes. 

“A  significant  step  forward 
for  the  industry  was  the 
signing  of  an  accord  between 
the  companies,  unions  and 
the  government,  which  has 
already  helped  to  improve 
industrial  relations  and 
investment  climate  in  the 
industry,"  the  Bauxite  Insti- 
tute reported. 

But  the  industry  is  also 
troubled  by  an  inability  to 
Increase  alumina  production 


quickly  and  significantly. 
Refineries  are  operating  at 
full  capacity,  but  producers 
are  trying  to  expand  output. 

The  Jamal  co  refinery  win 
increase  capacity  this  year 
to  lm  tonnes  per  year  from 
850.000  tonnes.  Alcan 
Jamaica  Is  refurbishing  its 
two  plants  to  lift  output 
from  the  current  1.2m 
tonnes,  while  Alumina  Part- 
ners, the  biggest  refiner, 
plans  to  increase  its  1.5m 
tonnes  per  year  capacity. 


Row  erupts  over 
Gold  Fields  plan 


By  Gfflian  O’Connor 
Mating  Correspondent 


Messy  cross-holdings  are  one 
of  the  corporate  anachro- 
nisms South  African  mining 
wunpaniw;  are  trying  to  rem- 
edy. But  goring  nd  of  them 
can  produce  new  problems. 

Witness  the  row  over  the 
proposal  by  Gold  Fields. 
South  Africa’s  second  largest 
gold  company,  to  mop  up  the 
minority  shareholdings  in 
Driefontein,  a smaller 
quoted  gold  company. 

The  complexity  of  the 
transactions  involved 
obscures  the  simplicity  of 
the  issues  at  stake. 

Untfl  now.  Gold  Fields  and 
Anglogold,  South  Africa’s 
biggest  gold  miner  and  part 
of  Anglo  America's  empire, 
have  both  held  big  stakes  in 
Driefontein,  one  of  the 
world’s  richest  gold  mines. 

It  has  been  a slightly  edgy 
partnership  between  rivals 
and  Gold  Fields  has  now 
agreed  to  buy  Anglogold 's 
shares  in  Driefontein  for  R30 
rash  a share.  At  the  same 
time,  cross-holdings  between 
Gold  Fields  and  the  Anglo 
empire  are  being  reduced. 

However,  Gold  Fields  also 
wants  to  make  Driefontein  a 
full  member  of  the  group 


rather  than  a subsidiary, 
which  means  bringing  the 
minority  shareholders,  who 
own  40  per  cent  of  Driefon- 
tein. into  the  fold. 

This  makRg  strategic  sense 
for  both  companies:  Gold 
Fields  ties  up  a loose  end: 
Driefontein  shareholders  get 
a share  in  a larger  more 
diversified  group  with  inter- 
national ambitions:  market- 
ability of  the  shares 
Improves.  However,  the 
terms  of  the  proposed  deal 
have  created  considerable 
opposition,  prompting  cries 
of  “abuse  of  minorities”. 

This  is  because  Driefon- 
tein's  minority  shareholders 
are  generally  perceived  to  be 
getting  substantially  less  for 
their  shares  than  Anglo- 
gold's  R30  cash. 

Calculations  are  compli- 
cated by  the  feet  that  what 
Gold  Fields  is  suggesting  is  a 
reverse  takeover:  the  rela- 
tively small  Driefontein 
would  take  over  the  much 
larger  Gold  Fields.  Gold 
Fields  shareholders  would 
get  155  Driefontein  shares 
for  every  100  Gold  Fields. 

With  Gold  Fields  shares 
selling  at  R37,  that  puts  an 
effective  price  of  R24  on 
Driefontein  shares,  and 
there  is  no  cash  option. 


Crude  oil 
rallies  on 
talks  by 


0^ 


By  Robert  Condos,  PauTsobnao 
and  GflBan  O'Connor 

Oil  prices  rallied  yesterday 
as  traders'  scrambled  to 
cover  short  positions  amid  a 
flurry  of  diplomatic  activity 
among  the  , leading,  -oil 
exporters. 

Brent  Blend  . for  April 
delivery  was  $11.73  -a  barrel 
in  late  trading  on  London's 
International  Petroleum 
Exchange,  up  48  cents  from 
Wednesday's  dose. 

Traders  attributed  much 
of  the  rise  to  intensified 
talks  between  leading  mem- 
bers of  the  Organisation  of 
Petroleum  Exporting-  Coun- 
tries, and  the  annnnnrgtwgnl 
that  Kama!  Kharrazi,  Iran’s 
foreign  minister,  plans  , to 
visit  Caracas  for  talks  with 
Venezuela’s,  new  govern- 
ment on  ways  to  bolster 
depressed  crude  prices: 

Brazil's  currency  problems 
weighed  heavily  on  sugar 
futures  again  yesterday. 
Raw  sugar  for  May  delivery 
dropped  to  a 12-year  low  on 
the  Coffee,  Sugar  and  Cocoa 
Exchange  in  New  York,  trad- 
ing at  5.62  cents  a pound  in 
tbe  afternoon.  In  London, 
May  white  sugar  hit  an  11- 
year  low  of  $202  a tonne  in 
late  trading. 

The  weaker  Real  has 
boosted  Brazil's  sugar 
exports  in  a 'market  already 
oversupplied,  and  while  the 
currency  falls,  so  will  sugar 
prices,  analysts  said.  - 

Copper  reversed  direction 
sharply  yesterday.  Initially, 
the  London  Metal  Exchange 
price  touched  $1,375  a tonne, 
the  lowest  for  12"  years;  fol- 
lowing a rise  in  LME  stocks 
to  a record  703.550  tonnes. 
Then  it  rocketed  back 
through  $1,420. 

Robin  Bhar  at  Brandeis 
suggested  the  change  in  sen- 
timent could  be  due  to 
rumours  that  the  latest  addi- 
tions to  stocks  are  part  of 
finance  deals  and  are  not 
available  to  the  market. 
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Precious  Metals  continued 

■ G0U)  CGMEX  p00  Troy  at;  S/troy  azj 


GRAINS  AND  OIL  SEEDS 

■ WERT  IRE  (100  Dm  E per  toms) 


SOFTS 

■ COCOA  LtfFE  [10  tans;  E/tome) 


MEAT  AND  LIVESTOCK 

■ LIVE  CATTLE  CME  (4000065;  centsAbe)  - 


Cart 

3 latte 

Ckoe 

1151.5-529 

1173-74 

PreriauB 

11519-529 

1173-74 

HtgWtow 

117871161 

AW  osaal 

1141-415 

1762963 

Kab  dase 

1177-78 

Open  tot 

298,720 

ToW  6*1  tinoKr 

75910 

■ AtUHHBN  ALUTY  {S  per  tame) 

Ckse 

1012-17 

1173-74 

Prevtas 

1007-12 

I030-3S 

HtfAiv 

104071025 

AM  Oflttri 

1003-06 

1028-289 

Kerb  dose 

1039-40 

0pm  bn. 

8,759 

Total  dd y tomo+er 

2584 

■ LEAD  IS  per  tome) 

CJ03B 

529-26 

523-39 

fteriouK 

517-8 

5179-8.5 

HgMo* 

527/515 

AM  omca 

5239-4 

5229-3 

Kofi  cine 

515-6 

Open  tat 

37983 

Tote  e*i  tonraw 

0875 

■ I0CKH.  (S  per  tarn) 

Ckw 

4940-50 

5000-10 

Prerioae 

4910-20 

4970-75 

rtOhflow 

514074955 

an  aura 

5010-20 

507D-75 

Kerb  dose 

5015-20 

Open  InL 

72691 

Total  dBtj  Iran 

30,128 

■ TW  (S  per  tome) 

Dan 

5380-400 

5320-40 

Pmum 

5375-85 

5315-20 

MgMaw 

53305310 

AM  Offlchd 

5375-80 

5320-25 

Korti  dose 

5320-25 

0pm  W. 

22138 

Total  ddi  turner 

2169 

■ zmc,  epecbi  N0h  grade  (S  per  Onto 

One 

10525-39 

1055-8 

PlBtaoco 

1044-45 

1053-54 

Hghflo* 

106371047 

AM  omctal 

1046-47 

10539-54 

tofi  Ckse 

1054-5 

Open  tat 

99924 

ratal  My  timer 

18,405 

■ COPPEB,  grade  A (3  per  tonnri 

Ctoee 

1382-93 

1418-19 

Prerious 

1383-64 

1409-10 

HtfVtow 

14J5/1378 

AH  OffidU 

1360-609 

1386-869 

tab  done 

1418-9 

Open  hL 

171978 

Tatri  Mj  burner 

^978 

■ LME  AM  anew  VS  rate  14073 

Sett 

Day^s 

Opal 

Sett 

Oafi 

Open 

Grit 

ttofa 

0P« 

Sett  Oafs 

°P- 

Wlca 

dM«e 

Mob 

km 

V04  H 

price  cbmge  Mgh 

Lear 

M 

U 

price  i 

Mage 

n* 

Law 

W tat 

Price  rtienge  Sgh  Lew  tel 

tat 

Her 

280.4 

+19 

- 

16 

Her 

7190 

-0.10 

_ 

. 

17 

08 

Mar 

868 

+8 

869 

863 

Z7B  5^70 

Apr 

67900-0650  68X25  67950  0258 

53,8 55 

2009 

+12 

2800 

287.4  19,757  106k 

■by 

7490 

+040 

74  J5 

7490 

104 

3905 

toy 

865 

♦11 

888 

057  £251  50678 

JOB 

65.175-0425  65975  65.100  3972 

31,714 

Juo 

2919 

+19 

2919 

2809 

686  24945 

M 

78.40 

+040 

76.75 

78.15 

12 

1990 

Jb4 

884 

+10 

885 

B7B 

339  14^23 

Art 

63500-0375  64900  63.400  1988 

15966 

Aag 

2939 

+12 

- 

- 

2B3  7933 

Sep 

75.30 

+190 

- 

- 

- 

181 

Sep 

903 

♦8 

905 

898 

438  30547 

Oct 

65250-0275  K.750  65.150  802 

9923 

act 

ms? 

♦19 

2959 

2959 

8 2980 

Ikw 

7790 

+190 

77.75 

77.00 

131 

2992 

Dec 

924 

+6 

927 

920 

719  28.144 

Dec 

68950  -0400  67900  68950  118 

3378 

Dec 

297.1 

+79 

2979 

295.4 

68  >2941 

Jm 

7990 

+190 

7990 

7995 

3 

431 

Mar 

945 

+7 

947 

9*1 

370  10040 

ftb 

87950-0200  67900  67.600  47 

836 

ToW 

21987101,191 

Total 

an 

4223 

Total 

4J4S1&AZ3 

Total 

15958  118900 

■ PLATWI RYMEX  (SO  Tray  az.;  «roy  at) 


Apr 

373.1 

+09  3759  370.0 

2039  14980 

Jri 

3701 

+0.4  3729  3699 

216 

2963 

Oct 

3701 

+04 

13 

981 

Total 

2*1  179» 

■ PAllADUl  NYIEX  (100  Day  on  tlkuf  kj 

ktar 

34695 

+025  34890  34000 

30 

309 

Jan 

345.10 

+4L25  34790  34290 

212 

2470 

Sep 

33010 

+025  34090  33890 

15 

148 

ToU 

213 

39*4 

■ StJfBI  COB  (S.000  Toy  k.  OaUtaO  K) 

Har 

5204 

+29  5319  5229 

718 

3938 

■w 

5279 

+28  5319  5105  20482  50060 

JM 

5279 

+29  5329  5189 

5.119  15942 

Sep 

5279 

+20  5305  5249 

89 

4261 

Dec 

5259 

+19  5309  520.0 

370 

8.467 

Jan 

5259 

+19 

- 

11 

■ IBCAT  CET  frOOOte  H tantamti  bmhtC 

Mar  25250  *-225  257-00  290.00  7,054  5,294 

■W  26250  *2JXJ  26700  258.00  7,707  41550 

Jot  27Z50  *225  277.25  2S.OO  18023  H.150 

Sep  28X00  +2.75  287.00  26000  420  5.408 

Dec  287,25  +2.75  30100  294.00  573  7584 

Mw  30625  +225  30950  30550  43  2573 

Tata  35001  123503 

■ MMZE  car  ROOD  bo  ml*  «tofi8fc  taSbeC 

tar  21050  +150  21225  20805  7,621  15547 

May  21750  +£25  218.75  21450  25.410142550 
JM  223.73  +250  225.00  22025  7,191 105524 
Sq>  23025  +200  23150  22925  868  24.185 

Dec  239 JX)  +1.75  24150  23750  4,911  66002 

tar  24650  +1.75  24850  24650  214  7365 

TaM  46^06  386,181 

■ 1AHLET  Ijre  (too  tnmee;  E per  tome) 


■ COCOA  CSCE  no  tarns;  Stones! 


■ LEAN  HOGS  CME  (40,0006)3;  cnMR 


Mw 

1227 

+7 

1230 

1210 

122 

529 

Apr 

41425+0975  43975  42.460  4.478 

16945 

toy 

1236 

+8 

1243 

1228  6.758  34.430 

Jwi 

54^0+0900  S.400  S3 500  2927 

10JB3 

JM 

1258 

+9 

1262 

1249  19<2  12987 

JM 

55.725+0950  55900  54700 

564 

4.480 

Itap 

1283 

+7 

12% 

1274  1,458 

6930 

A*fl 

5B.150+0725  50250  SJOO 

314 

4978 

Dec 

1319 

+6 

1322 

1313 

126 

6953 

Oct 

54.700+0950  K950  54.150 

272 

4939 

tar 

1357 

+6 

1358 

1351 

314 

6914 

Dec 

559S0  +0975  K900  54950 

168 

2,261 

TOW 

W9M  70  435 

Total 

8J170 

42772 

■ COCOA  OCCO)  {SSrstawe) 

■ POHK  BBM5  CME  (40000bs;  CentaTtoS) 

JOTTER  PAD 


We're  Liquid. 

European  indexes  of  the  largest  most  liquid  stocks. 


Ml 


Price 

.97 UK 


Pm.  day  tar  51500+3500  51500  49700  878  1,104 


98959 


■ CORBUFKp  tomes;  Stone) 


36533  90X70 


ENERGY 

■ CU  E OH.  NVMEX  (13)00  Darta.  Stand) 


Mw 

73.75 

- - 

11 

63 

»i»y 

73.75 

- - 

10 

163 

Sep 

7475  +0.75 

- 

- 

35 

Noe 

7890  +0.75 

- 7690 

10 

288 

Jm 

7890  +0.75 

- - 

- 

20 

TaM 

- 

S69 

Mar 

1765 

+23 

1770 

1739  558 

8,433 

b*w 

1575 

+22 

1562 

fl.296  27,063 

JM 

1564 

+29 

1570 

1525  1948 

7942 

sap 

isa 

+27 

1560 

1525  600 

2,851 

HM 

1554 

+77 

IS® 

1523  183 

198b 

JM 

1549 

+27 

1535 

1518  a 

404 

Total 

11983  48967 

M COFFEE 

■C  CSCE  (379D0IIS  centoto) 

Hay  51425+3500  53425  51550  1.028 

M 54575+2.72$  54550  52.100  118 

tag  54500+2.750  54550  52400  13 

Total  »436 


LONDON  TRADED  OPTIONS 

SHce  price  S tan  -tafc-  -p 


2498 

854 

328 

4JSB 
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$nt  10DB7  3ltts  15051  6rtK  19049  9 ids  1.5056 


■ MBH  SHADE  COPPa  (HMEX) 

Sett  Bay's  Opes 

price  efiaagt  WgR  Lm  Vd  M 

tar  .6255  - 63.70  6150  695  2653 

Apr  0255  - 6350  6150  125  3530 

tay  6330  -0.10  64.75  6215  7209  40,716 

Job  6370  -0.10  6425  6355  11  1,696 

id  6440  -0.10  6540  6340  96  9515 

Aug  6455  -0.10  6350  6350  22  1,457 

Tata  8536  76464 

PRECIOUS  METALS 


Latest  Daft 

Open 

pries  dungs  High 

Law 

M tat 

AW 

13.48 

♦053  1390 

12.78  94,238  11Sk 

tor 

1395 

+091  1390 

1290  27906  77.7S8 

Jm 

13.62 

+0.49  13.66 

1296  15,930  59.925 

JU 

1393 

+0.48  1174 

1110 

5,406  32.007 

AU0 

1393 

+033  13373 

1148 

3907  20254 

SW 

13.76 

+038  1390 

1390 

3330  15,067 

TaM 

163966539304 

■ CWOEMLFEISABrrefl 

6pn 

Dir** 

Open 

price 

ctamge  Mod 

law 

VM  H 

Apr 

11.72 

+0.47  11.76 

11.11  28904  48919 

s*«t 

1195 

+0.45  1199 

1128  23,063  55127 

Jn 

1292 

+0.47  12.02 

11.46 

7906  40935 

JM 

12.10 

♦0A2  12.14 

1197 

2,106  16.848 

A*ta 

1227 

+0.42  1226 

11.70 

807  6,656 

Sap 

1293 

+091  1233 

1183 

466  5293 

Total 

Of*  Ota 

■ HEATWG  OK.  miCX  <42900  US  gto:  C«S  w*) 

LataM  Oafs 

Opm 

price  ctamge  iflrt 

law 

VM  M 

3495 

+130  35.10 

3125  20982  44.187 

Mar 

3515 

+1.10  3530 

3396 

6.416  22,471 

Jm 

35.70 

♦1.10  3595 

300 

1969  11358 

JM 

3695 

+1.05  3835 

3520 

747  12,427 

Aag 

•KM 

+090  3690 

3590 

929  10.180 

Sm 

3790 

+095  3800 

3690 

1264  6865 

Total 

33«t715£986 

■ GAS  OL  PE  (SAame) 

San 

oott 

0pm 

pries  owgc  High 

low 

VM  M 

Mw 

10525 

+490  10590 

99.75  10913  202*1 

Apr 

10590 

+425  105.00 

99.75 

8208  26.114 

Mar 

10590 

+390  10590  10075 

3980  14945 

Jm 

108.75 

+390  10790  10390 

3251  13,738 

JM 

10925 

+390  10090  105.75 

233  5937 

Am 

111.75 

+323  11200  10825 

664  5,718 

TOM 

309001289*7 

■ NATURAL  6AS  PE  <1900  feme  pm  per  tent) 

■ 80YABEAttS  E8T  (5J0tai  wtc  cantaBOfc  bushel 

tar  4SL50  +150  46850  459.00  5,175  5,730 

tay  46850  +025  478.00  46850  31556  60511 

JM  476.75  -425  48450  47850  7552  44.525 

Aug  48050  -450  40950  40050  1.166  14.001 

Sep  48150  -450  48050  461.50  226  5522 

Hot  49050  -125  49850  40950  2432  25.445 

TaW  49,178 157,298 

■ S0TABERN  OL  C8T  (BaOODta:  cenM) 


MW 

101.70 

♦1.70  10300  9990 

969 

642 

May 

103.40 

+2.75  105.00  1003012958  26909 

JM 

10485 

+295  10690  102.10  3907 

7922 

Sap 

10890 

+225  1090Q  1D4.10  1,190 

4,159 

Dec 

10B20 

+2.15  109.50  10600 

342 

1921 

Mw 

109.70 

+2.15  1062S  10790 

178 

633 

TMM 

17958  40072 

■ CORSE  (E0)  (US  centtfpount 


tar  3 

Comp  flaw  — 
15  tfcy  average 


.8757 

.9154 


90.43 

91.83 


M WWTE  SUGAR  Lf+E  60  tonnex  Sltont 

Mar 

1797 

-0.42 

IttUb 

1790 

3,174  3,032 

■ 

May 

1798 

-048 

1897 

17-85  13,738  52.182 

Mar 

2039 

-s.r 

2000 

1999  2,353  25,119 

JM 

18.15 

-0.49 

1892 

18.14 

4,750  3iC« 

tag 

1959 

-6.0 

2019 

1909 

779  13054 

Am 

1891 

-0X9 

1890 

18.30 

682  7977 

DM 

189.1 

-69 

1959 

1869 

997  8058 

sap 

1&46 

-0.42 

18.60 

16.46 

219  7,317 

Dec 

190,1 

-69 

1969 

1970 

590  2999 

0M 

1890 

-045 

1899 

1890 

475  4001 

Mw 

194.8 

-69 

2000 

1920 

140  3,114 

Total 

25083  134020 
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Wool  horn  Malea  & Co 
Wool  boM  wed  in  AustrelfB.  with  prions  firm 
or  sfigtttty  dearer.  The  aotnr  motet  Indi- 
cator ended  at  502  cents,  up  7 ceres  Inihn 
week.  New  Zealand  wool  also  sold  si  rea- 
sonably steady  prices.  The  Indfeaior  there 
Just  2 cents  lower  at  383  certs  a tay.  So  for 
thS  year,  wool  markers  hove  fluctuated 
fairly  narrowly,  close  to  seasonal  lows. 
Prices  remain  tmacenemlc  tar  many  (arm- 
era.  who  are  cuffing  production  and  hold- 
ing wool  from  auction  in  the  hope  rA 
aaehg  >npre»aine<it  later.  Demand  is  sub- 
dued, and  currency  changes  do  not  help 
efforts  ta  trade  profitably. 
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ACROSS 

1 Cretan  botched  an  easy  gal- 
lop (6) 

4 Notice  about  sound  of  clock 
found  in  kitchen  (8) 

10  Drawer  has  ugly  row  with 
poet  (7) 

11  Ridiculous  pretence  of 
cleaner  hoarding  Ecstasy 

(7) 

13  Talk  about  item  of  clothing 
(4) 

13  Stumble  in  feeble  illumina- 
tion (5,5) 

15  Kipling's  boy  turned  away 
from  a party  for  Japanese 
emperor  16) 

16  International  players  beat 
the  tackle  (7) 

20  Bob  has  to  mess  with  one 
putting  his  foot  down  (7) 

21  A soaking  has  Derbyshire 
openers  stifling  cry  of  pain 
(6) 

24  Driving  technique  gets  man 
and  beast  to  Spain  (4-3-3) 

26  Wager  six-footer  has  energv 
(■» 

28  Figure,  an  reflection,  elec- 
trical engineer  concealed 
accident  (7) 

29  President  to  stay  and  be  in 
authority  (7) 

30  Floppy  bites  Ted  designed 

(8) 

31  Space  traveller  having 
track  in  gym  (6) 

DOWN 

1 Tom  has  a curry  in  the 
vault  (8} 

2 Unexpected  demand  for 
card  game  (9) 

For  solutions  to  today's  crossword  call  0906  843  0060. 

Calls  cost  60p  a minute. 


3 Island  where  small  breed  is 
raised  with  energy  (4) 

5 Smart  volunteers  take  lac- 
tic compound  (8) 

6 Prince's  not  getting  up  for 
the  dance  (10) 

7 Heartache  about  railway 
accident  (5) 

8 Agreement  to  attempt  to 
restrict  decay  l‘6) 

9 Orchestra  leader  subscribed 
to  fast  time  for  slow  move- 
ment (5) 

14  Water  swallowed  very  qui- 
etly in  the  throat  (5.5) 

17  An  uprising  in  the  South 
Atlantic  (9l 

18  Ed  hated  a fancy  tie  (4,4) 

19  Awe-struck  conservation- 
ists sustain  American 
patriot  (8) 

22  It's  clever  getting  spitfire,  to 
Land's  End  (6) 

23  Police  concealing  redhead’s 
body  (5) 

25.  27  Measure  one's  alarm  of 
Emily's  pseudonym  (5,4) 
Solution  9,929 
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LONDON  STOCK  EXCHANGE 


Wall  Street  surge  gives  late  boost  to  UK  stocks 


MARKET  REPORT 


By  Stem  Thompson, 

UK  Stock  Market  Editor 

The  bullish  news  from 
America,  in  the  form  of  a big 
joint  venture  between  IBM 
and  Dell  Computer,  rescued 
London's  stock  market  from 
another  day  of  depression. 

The  earlier  woes  In  the 
market  were  mostly  caused 
by  .persistent  worries  about 
the  direction  of  US  interest 
rates  and  next  Tuesday's  UK 
Budget 

Apart  from  a 0.4  gain  on 
Tuesday,  and  today's  late 
surge,  the  front-line  stocks 


have  been  under  constant 
selling  pressure  since  the 
FTSE  100  index  hit  its 
all-time  intra-day  and  dos- 
ing peaks  last  Wednesday 
week. 

“Wall  Street,  which  has 
tended  to  shackle  London  in 
the  recent  past  got  us  out  of 
jail  today,  with  the  IBM/Dell 
news."  said  one  market- 
maker. 

He  also  noted  that  turn- 
over in  the  stock  market  had 
picked  up  considerably  over 
the  past  couple  of  sessions. 

Before  the  IBM/DeH  news 
was  known,  the  London  mar- 
ket had  made  extremely 
hard  work  of  making  prog- 


ress. It  tried  to  go  better  at 
■the  start  of  the  session,  on 
the  back  of  a surprise  special 
dividend  from  Royal  & Sun 
Alliance  and  a power-packed 
showing  by  the  oil  majors. 
BP  Amoco  and  Shell. 

Wall  Street  shot  higher  as 
news  of  the  computer  deal 
hit  the  market,  with  the  Dow 
Jones  Industrial  Average 
posting  a three-figure  gain  in 
quick  time. 

Dealers  said  the  big  jump 
in  the  market  was  a reflec- 
tion of  the  abrupt  change  of 
heart  in  the  US  high-tech 
arena.  Dell  Computer  was 
one  of  a handful  of  comput- 
er-related issues  that  bad 


helped  to  keep  the  lid  on 
Wall  Street  in  recent  weeks. 

At  the  close  of  a topsy- 
turvy  session,  the  FTSE  100 
index  was  left  with  a 53.1 
gain  at  6.101.4,  having 
reached  a session  high  of 
6,117.9  as  Wall  Street  moved 
into  overdrive. 

Earlier  in  the  day,  London 
moved  up  over  30  points  in 
response  to  the  Royal  & Sun 
Alliance  special  dividend, 
which  was  the  latest  in  a 
growing  list  of  big  special 
payments  from  UK  compa- 
nies such  as  Halifax,  Wool- 
wich and  Unilever. 

A push  by  Lehman 
Brothers,  one  of  the  leading 


US  brokerages,  sparked  the 
surge  in  BP  Amoco  shares. 
“The  biggest  moves  In  the 
biggest  stocks  in  one  of  the 
biggest  sectors,  was  always 
bound  to  give  a solid  base  to 
the  market,"  said  one  sales- 
man. 

The  upward  move  soon 
ran  Into  squalls  of  profit- 
taking, however,  with  the 
FTSE  100  running  back  and 
posting  a 26-point  slide  over 
lunchtime. 

While  the  leaders  were 
being  dragged  hither  and 
thither,  the  second  and  third 
string  companies  were  never 
pressured  on  the  downside. 

Dealers  said  that,  while 


the  top  stocks  ware  always 
influenced  by  global  eco- 
nomic shifts,  the  more 
domestically  orientated 
stocks  tended  to  respond  to 
hopes  of  a soft  landing  in  the 
UK  economy. 

The  FTSE  250  finished  the 
day  27.9  ahead  at  5.314.S, 
after  a session  high  of 
g.gsan  The  FTSE  SmallCap 
rose  6JJ  to  2^89.4. 

Turnover  in  equities  gath- 
ered momentum,  reaching 
Li4bn  shares  at  the  6pm  cut- 
off point-  FTSE  100  stocks 
again  accounted  for  the 
lion’s  share  of  business,  with 
597.4m  shares  changing 
hands. 
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Albright 
up  15% 
on  talks 

COMPMilGS  REPORT 

By  Peter  John,  Joe!  Kbazo 
aid  Martin  Brice 

Albright  & Wilson  jumped 
15  per  cent  on  unusually 
heavy  turnover  as  takeover 
speculation  tightened. 

There  were  two  motors 
behind  the  belief  that  an 
offer  for  the  company  - 
flagged  in  a statement  to  the 
stock  exchange  at  the  end  of 
January  - could  be  immi- 
nent. 

First  was  the  rumour  that 
CSFB,  one  of  Albright’s  joint 
brokers  along  with  Case- 
hove,  was  resigning  its  brok- 
ership  because  of  a conflict 
of  interest.  Albright  could 
not  be  drawn  on  whether  not 
there  bad  been  any  changes. 
Second,  finance  director  Ken 
Lever  was  locked  in  a meet- 
ing with  the  company's 
senior  European  executives, 
prompting  questions  about 
the  content  of  the  meeting 
ahead  or  Albright's  tail-year 
figures  next  week. 

One  dealer  said  a bid  from 
Rhodia  of  France,  which  is 
majority  owned  by  Rhdne- 
PouJenc,  would  hit  at  130p  a 
share  this  morning. 

Martin  Evans  at  Suther- 
lands said:  “There  are  myr- 
iad opportunities  for  bids 
and  counter-bids  and 
Albright  is  fundamentally 
worth  180p  a share."  By  the 


dose,  Albright. was  up  14  at 
I09p  on  turnover  of  12m 
shares. 

British  Vita  was  also  a 
strong  performer  in  the  sec- 
tor. The  company  is  expec- 
ted to  announce  full-year 
profits  of  £72m  on  Monday 
against  £66 .2m  last  time. 

The  shares  jumped  18  to 
230p. 

BP  Amoco  led  the  oil  sec- 
tor higher  helped  by  strong 
gains  in  the  US,  a firmer  oil 
price  and  a recommendation 
from  Lehman  Brothers. 

Crude  prices  had  moved 
op  26  cents  to  $11.26  a barrel 
on  Wednesday,  after  a Call  in 
US  storage  volumes  and 
talks  between  Iran  and 


FT  30  INDEX 


Saudi  Arabia  on  how  to 
boost  prices. 

Lehman  said  BP  Amoco 
was  its  top  stock  pick  among 
European  oils  for  1969  and  it 
set  a 12-month  price  target  of 
£11  on  the  stock.  “In  our 
view  it  offers  Investors  the 
most  aggressive  and  most 
secure  cost-cutting  and  earn- 
ings growth  story  in  the  sec- 
tor," said  the  US  broker. 

BP  jumped  45  to  902p  and 
Shell  Transport  18%  to 
349%p.  However  the  astral 
performances  were  reserved 
for  the  area  most  highly 
geared  to  an  upturn  in  oil 
prices  - exploration  and  pro- 
duction stocks. 

British-Borneo  was  the 
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star  turn  of  the  FTSE  250 
index  with  a rise  af  10  to 
115p  in  spite  of  denials  by 
the  company  that  it  had 
received  an  approach.  There 
had  been  talk  of  a US  com- 
pany mulling  a bid  of  lBOp 
per  share. 

Enterprise  gushed  up  16VJ 
to  288p  with  doubt  growing 
that  the  much-vaunted 
merger  with  Lasmo  would  be 
announced  with  the  Enter- 
prise figures  next  week. 
Lasmo  rose  7 to  1291  ip. 

It  was  another  strong  day 
for  South  African  Breweries, 
the  world's  fourth  largest 
brewing  group,  in  which 
conditional  dealing  started 
on  Monday.  Yesterday  the 
shares  appreciated  16  to 
456p. 

The  company  set  its  plac- 
ing price  in  new  shares  at 
428p  after  a book-building 
exercise  that  closed  last  Fri- 
day but  some  had  predicted 
poor  trading  this  week. 

Dresdner  iOeinwort  Ben- 
son is  a seller  of  the  shares 
and  in  a note  to  clients  said: 
“South  African  Breweries' 
underlying  earnings  are 
growing  at  23  per  cent  in 
rand  terms,  but  only  13  per 
cent  in  dollar  terms." 

The  broker  also  pointed  to 


Subscribe  for  a year  and  receive  4 weeks  extra  free. 
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SAB’s  exposure  to  emerging 
markets  and  the  availability 
of  a large  line  of  stock  with 
Bevcon.  the  largest  single 
shareholder  with  28.5  per 
cent,  having  tailed  to  sell  its 
stake  since  May  1998. 

Royal  & Son  Alliance 
announced  it  was  handing 
back  £75Qm  to  investors  and 
the  share  price  responded 
enthusiastically  with  a rise 
of  36%  to  587%p. 

One  broker  suggested  that 
the  benefits  of  the  return 
were  flattered  by  a share 
consolidation,  but  others 
said  there  was  relief  after  a 
worrying  set  of  nine-months 
figures. 

Hillsdown  improves 

Food  producer  Hillsdown 
revealed  a drop  in  operating 
profits  before  exceptional 
items,  to  £S0.2  from  £100.5 m, 
blaming  poor  trading  in  the 
poultry  sector. 

However,  an  upbeat  state- 
ment about  future  trading 
helped  the  shares  to  improve 
3‘A  to  73%p. 

Among  retailers,  Marks 
and  Spencer  remained  under 
pressure  as  dealers  contin- 
ued to  focus  on  the  weak- 
ness in  the  UK  clothing  mar- 
ket. Shares  in  the  country's 
biggest  clothes  retailer  lost 
another  4 % to  375% p after 
trade  of  11m. 

A bounce  was  recorded  in 
Debenhams  which  saw  the 
shares  close  9*4  up  at  445p. 

PowerGen  fell  19H  to 
767 V4p.  The  generator  said 
warm  weather  and  Ugh 
competition  in  January  and 


February  might  take  £40m 
off  its  1999  profits. 

Satellite  broadcaster 
BSkyB  fell  13%  to  550Kp. 
West  LB  Fanmure  high- 
lighted a price  target  of  400p 
a share  and  Cazenove  was 
said  to  have  cutforecasts. 

Dealers  said  the  bid  for 
Manchester  United  could 
well  be  topped  by  a Euro- 
pean group  with  a fatter 
cheque  book. 

Transport  and  logistics 
company  Ocean  Group  was 
up  40  at  841  ^ip  in  brisk  trade 
of  1.9m  as  Peter  Bergtas  at 
ABN-Amro  described  the 
easing  of  the  shares  since 
results  earlier  this  week  as 
“an  outstanding  opportu- 
nity" and  said  the  stock  was 
worth  950p. 

In  telecoms,  dealers  attri- 
buted the  strong  selling  in 
British  Telecommunications 
to  sector  rotation.  The  stock 
has  had  a strong  run 
recently  and  at  the  day's 
worst  the  shares  fell  to  973p. 
The  strong  market  perfor- 
mance helped  them  recover 
some  of  the  losses  to  dose  26 
off  at  £10.40.  In  the  rest  of 
the  sector,  there  was 
demand  for  Colt  Telecom 
which  saw  the  shares  gain 
13'/s  to  £11.33%  while  Voda- 
fone Group  rose  4 to  £11.01. 

The  first  purchase  of  stock 
in  Arriva  was  made  by  new 
chief  executive  Bob  Davies, 
who  paid  38Sp  each  for  15.000 
shares.  The  shares  rose  1% 
to  387%p.  They  were  at  513p 
early  last  year  before  profit 
warnings  related  to  the 
resale  value  of  used  cars. 

Ralltrack  recovered  from 
recent  weakness  and  gained 
40  to  £14.95  although  it 
seems  to  have  lost  the  lustre 
that  made  it  one  of  the  mar- 
ket's best  performers. 

The  shares  outperformed 
by  130  per  cent  between 
March  and  October  1998,  but 
since  then  have  underper- 
formed the  FTSE  100  by  32 
per  cent  as  defensive  stocks 
have  tended  to  tail  in  the 
face  of  evidence  that  the  UK 
will  enjoy  a soft  landing 
rather  than  recession. 
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STOCK 


MARKETS 


IBM  deal  wakes  sleepy  European  bourses  highon 


WORLD  OVERVIEW 


News  of  IBM’s  S16bn  deal  to 
supply  a range  of  compo- 
nents to  Dell  Computer  lit 
the  fuse  for  a sharp  early 
advance  on  Wall  Street. 
writes  Michael  Morgan. 

It  also  shook  many  Euro- 
pean markets  from  their 
recent  torpor.  Paris  and 
Milan  led  the  way  up.  both 
registering  rises  of  more 
than  2 per  cent,  Zurich  and 
Frankfurt  also  overcame 
early  weakness  to  end  resp- 


ectably in  positive  terrltory. 

At  one  stage,  the  Xetra 
Dax  index  fell  to  its  lowest 
level  since  mid-December  as 
investors  demonstrated  their 
disenchantment  with  the 
government's  record. 

Critics  pointed  to  recent 
wage  strife,  the  govern- 
ment's tax  reform  plans  and 
finance  minister  Oskar 
Lafontaine's  flirtation  with 
the  former  communists  as 
causes  for  concern. 

Leading  Asian  markets 
failed  to  provide  much  inspi- 


ration. Hong  Kong  was  flat 
for  a second  day  as  the  mar- 
ket decided  that  Wednes- 
day's mildly  stimulative  bud- 
get had  done  little  to  address 
the  challenges  confronting 

the  territory- 

But  for  Europe,  the  day’s 
most  pressing  issue  was  the 
policy-setting  meeting  of  the 
European  Central  Bank  in 
Frankfurt 

The  gathering  came  on  the 
day  that  the  euro  fell  to 
another  all-time  low  against 
the  dollar  as  German  GDP 


figures  reinforced  the  per- 
ception of  weak  European 
growth. 

Yesterday’s  slide  left  the 
euro  almost  10  per  cent 
below  its  record  high  against 
the  dollar  reached  on  the 
first  day  of  trading. 

Few  observers  really 
expected  any  move  on  inter- 
est rates  from  the  current  3 
per  cent  and  the  ECB  duly 
confirmed  expectations. 

Markets  have  also  been 
bracing  themselves  all  week 
for  today’s  OS  non- farm  pay- 


roll data.  Any  sign  of  an 
overheating  economy  would 
strengthen  the  case  for  a rise 
in  short-term  rates  when  the 
Federal  Reserve  meets  on 
March  30. 

Ian  Harriett  at  BT  Alex 
Brown  noted  that  the 
so-called  europboria  which 
greeted  the  launch  of  the 
euro  lasted  for  little  more 
than  a week  before  macro- 
economic  reality  took  its 
toll.  Equities  are  now  21  per 
cent  below  their  1999  peak  in 
dollar  terms. 


Currency  weakness  typi- 
cally boosts  euro-zone  equi- 
ties. he  said,  but  global  bond 
market  worries  had  been 
more  dominant,  highlighting 
the  absence  of  value  in  the 
shares. 

Telecom  stocks  continued 
as  the  big  winners  this  year 
rather  than  cycllcals.  But 
with  the  euro  likely  to  reach 
$1.04  as  European  monetary 
policy  eases,  better  times  for 
equities  - perhaps  even 
cyclicals  - were  moving 
closer,  said  Mr  Harnett. 


merger 


Dow  jumps 
after  $16bn 


Banks  help  Paris  spring  up 


EUROPE 


computer  deal 


AMERICAS 


A broad  rally  swept  through 
Wall  Street  during  the  morn- 
ing session  as  stocks  were 
lifted  by  enthusiasm  for  the 
$l6bn  deal  between  IBM  and 
Dell  Computer,  writes  John 
Labate  m New  York. 

After  a string  of  weak 
trading  days,  led  by  softness 
in  the  computer  sector, 
investors  jumped  back  in  as 
sentiment  was  boosted  by 
the  agreement  between  Dell 
and  IBM. 

IBM.  one  of  the  30  stocks 
In  the  Dow  Jones  Industrial 
Average,  climbed  S6Y*  to 
$173V«  while  Dell  gained  $2% 
to  $83  j%.  Not  all  stocks  par- 
ticipated in  the  rally,  how- 
ever. Compaq  Computer  was 
down  SA  to  S33K- 

“We  spent  the  last  two 
weeks  with  technology  giv- 
ing up  leadership  to  finan- 
cials and  today  it  is  taking 
the  baton  back,"  said  Arthur 
Hogan,  chief  market  analyst 
at  Jefferies  & Co  in  Boston. 

Blue  chips  were  especially 
strong.  By  early  afternoon 
the  Dow  Jones  Industrial 
Average  was  up  148.60  or  1.6 
per  cent  to  9,424.48.  The 
broader  Standard  & Poor’s 
500  index  reached  1.243.35.  a 
gain  of  15.65.  The  Nasdaq 
composite  index,  weighted  in 
high-tech  shares,  had  gained 
32.86  or  1.45  per  cent  to 
2598.06. 

Investors  seemed  to  take 
their  minds  off  the  bond 
market  and  concerns  that 
the  Federal  Reserve  may 
have  to  raise  interest  rates 


soon. 

The  week’s  most  impor- 
tant economic  report,  the 
monthly  labour  market 
report,  is  due  out  today  and 
could  give  the  market  new 
direction. 

The  30-year  Treasury  bond 
was  up  £ at  93g,  yielding 


5.689  per  cent  in  midday 
trading. 

In  the  retail  sector.  Circuit 
City  rose  65  per  cent  or  $3% 
to  $60*/.  after  saying  its  quar- 
terly earnings  would  exceed 
analyst  expectations.  Saks 
fell  $3ft  or  85  per  cent  to 
S32j|  after  flat  February 
same-store  sales  figures. 

Shares  of  Sears  Roebuck 
surged  55  per  cent  to  $42% 
after  reporting  a slight  rise 
in  February  domestic  sales. 

Shares  of  toy  producer 
Mattel  fell  SK  to  S24£  after 
the  company  announced  a 
management  shake-up  on 
Wednesday. 

Electronic  commerce  com- 
pany Checkfree  Holdings 
tumbled  14  per  cent  or  $5  to 
$30%  after  Lehman  Brothers 
cut  its  rating  to  “neutral”. 

TORONTO  punched  higher 
in  early  trading,  riding  up  on 
the  strong  start  for  Wall 
Street  plus  news  of  a CSTbn 
takeover  in  the  local  tele- 
coms sector. 

MetroNet  Communications 
jumped  C$455  to  C$7055  on 
the  announcement  that 
AT&T  Canada  bad  put  in  a 
bid  for  the  company. 

Rogers  Communications, 
which  has  a big  stake  in 
MetroNet.  gained  C$150  to 
C$2450  in  sympathy. 

News  of  the  deal  helped 
bolster  the  telecoms  sector 
as  a whole.  BCE  put  on 
C$150  at  C$60.65  and  North- 
ern Telecom  gained  C$1 .40  to 
C$85.15. 

With  the  heavyweight 
bank  and  golds  shares  also 
in  demand,  it  added  up  to  a 
buoyant  opening  session  for 
the  300  composite  index 
which  was  7856  higher  at 
6558.60  at  noon. 

Among  banks.  Royal  Bank 
of  Canada  gained  C$150  to 
C$24.90  while  Bank  of  Mon- 
treal added  75  cents  at 
C$6255. 


Bank  stocks  turned  in  an 
action-packed  performance 
in  PARIS  as  merger  specula- 
tion returned  to  drive  the 
market  forward  on  news 
that  a big  stake  in  CCF  bad 
changed  hands. 

The  CAC-40  rose  healthily 
in  the  morning  and  was 
given  a further  boost  by  a 
vigorous  start  on  Wall 
Street  ending 83.83  or  2.2  per 
cent  higher  at  4,06759,  with 
many  stocks  posting  gains  of 
4 per  cent  and  more. 

CCF  first  shot  up  8.7  per 
cent  after  Mutuelles  du 
Mans  said  it  had  sold  its  7.8 
per  cent  stake  to  KBC  for 
€112.50  a share,  making  the 
Belgian  banking  and  insur- 
ance group  one  of  CCF’s 
main  shareholders. 

But  CCF  then  softened, 
spending  much  of  the  after- 
noon in  the  red  before  clos- 
ing €2.25  or  25  per  cent 


CCF 

Sure  pice  and  hdor  tretesed) 


The  FTSE  Eurotop  300  index 
rose  1357  or  1.10  per  cant  to 
1,21456.  See  Euro  Prices  page. 


Latin  America  boosted 


by  Wall  Street  advance 


Latin  American  markets 
were  mostly  higher  as  Wall 
Street's  strong  start  echoed 
through  the  region. 

SAO  PAULO  rose  35  per 
cent  in  early  trading  on 
hopes  that  the  central  bank 
would  announce  new  mea- 
sures to  support  the  Real  at 
the  end  of  its  policy  meeting. 
The  Bovespa  index  was  296 
higher  at  9,451. 

Traders  said  that  interest 
rates  were  expected  to 
remain  stable  although 


Arzuinio  Fraga,  the  newly- 
appointed  bank  president, 
was  expected  to  unveil  steps 
aimed  at  fending  off  the  cur- 
rency crisis. 

MEXICO  CITY  joined  in 
the  action,  forging  1.6  per 
cent  ahead,  with  the  IPC 
index  up  6656  to  4,19454. 

A technical  error  briefly 
sent  a shiver  through  the 
market  after  the  IPC  shot  up 
by  nearly  6 per  cent  before 
returning  to  its  previous 
level 


ahead  to  €83.40.  Analysts 
said  the  transaction  left  CCF 
with  three  major  sharehold- 
ers - ING,  Swiss  Life  and 
KBC  - making  it  unlikely 
that  one  of  them  would  suc- 
ceed in  taking  It  over  should 
a bid  battle  ensue. 

A statement  by  KBC  say- 
ing it  was  Dot  seeking  a 
majority  stake,  despite  the 
hefty  premium  paid,  further 
dampened  enthusiasm. 

Other  large  French  banks, 
which  also  rocketed  on  the 
news,  proved  more  resilient 
Society  G6n£rale  closed  €350 
higher  to  €13950  while  BNP 
added  €4.05  or  55  per  cent  to 
€7950,  slightly  off  their  ses- 
sion highs. 

Oil  stocks  had  a field  day, 
with  Elf- Aquitaine  €5.20 
higher  at  €79.90  and  Total  up 
€450  to  €10150.  as  oil  prices 
picked  up  at  the  end  of  the 
European  day. 

LVMH  posted  its  first 
sharp  rise  in  two  weeks, 
adding  €8  to  €200  after  the 
company  said  it  would  sus- 
pend its  hostile  bid  for  Gucci 
despite  an  ongoing  legal  bat- 
tle between  the  two  compa- 
nies. 

treading  the  CAC-40.  how- 
ever. was  volatile  high-tech 
stock  STMicroelectronics. 
which  added  €6.60  or  85  per 


cent  to  €8050  on  the  back  of 
a strong  Wall  Street,  but  still 
far  below  its  1599  peak  of 
€93.70. 

FRANKFURT  swung 
higher  in  late  trade,  revers- 
ing early  heavy  losses  to 
close  with  the  Xetra  Dax, 
which  threatened  to  break 
down  through  the  4,600  level 
54.17  higher  at  4.722.69. 

Siemens  turned  in  the 
day’s  best  performance 
among  leaders,  jumping 
€359  to  €56.65  on  a wave  of 
speculation  about  a big  US 
investment. 

Among  financials  Deut- 
sche Bank  gained  €1.18  to 
€4653  and  Munich  Re  rose 
€4.80  to  €18150. 

In  Industrials,  Degussa 
Huels  added  €1.07  at  €3250. 
Mannesman:!  improved  €1.71 
to  €11755  but  elsewhere  in 
telecoms  Deutsche  Telecom 
gave  up  80  cents  at  €4050. 

Lufthansa  wobbled  badly 
in  early  trade  fallowing  a 
German  press  report  that  its 
1998  results  - due  on  March 
22  - would  fall  short  of  bro- 
ker expectations.  The  shares 
ended  off  50  cents  at  €19.65 
after  a low  of  €1951. 

AMSTERDAM  brushed 
aside  a sharp  bounce  for 
market  heavyweight  Royal 
Dutch  to  send  the  AEX 
index  down  354  to  51552  in 
moderate  trading  volume. 

Royal  Dutch  kept  in  step 
with  the  European-wide 
rally  for  oils  stocks,  ending 
within  a whisker  of  the  day's 
high  following  the  recent 
recovery  for  international  oil 
prices.  The  stock  rose  €2.05 
or  55  per  cent  to  €4155. 

Among  techs,  ASM  Lithog- 
raphy eased  15  cents  to 
€35.90  in  spite  of  an  upgrade 
to  “buy"  by  Merrill  Lynch. 
But  Baan.  which  released  a 


Futures  send  Jo’burg  higher 


SOUTH  AFRICA 


Lifted  to  a fresh  high  for  the 
year  on  futures-related  buy- 
ing. Johannesburg  moved 
ahead  for  the  fourth  day  run- 
ning with  the  all  share  index 
gaining  435  at  6,130.7. 

Industrials  put  on  l.l  per 


cent  to  7,011  and  financials, 
led  by  gains  of  more  than  4 
per  cent  for  Nedcor  and 
Absa,  two  leading  banks, 
added  0.6  per  cent  at  9541.7. 

The  gold  sector  rose  2 per 
cent  to  9345  despite  profit- 
taking  at  Randgold  and  Drie- 
fontein. 


Jittery  Tokyo  loses  early  gains 


ASIA  PACIFIC 


Shares  in  TOKYO  moved 
unsteadily  between  active 
buying  in  early  trading  to 
weakness  by  the  close  as 
investors  were  caught 
between  enthusiasm  over 
the  higher  dollar  and  con- 
cerns about  selling  pressure 
ahead,  writes  Michiyo 
Nakamoto. 

Early  in  the  day.  a higher 
doDar  encouraged  buying  of 
high-tech  exporters  but  the 
gains  were  virtually  erased 
by  the  close  as  investors 
turned  jittery  in  the  face  of 
the  unwinding  of  cross- 
shareholdings. 

Corporate  activity  to 
unwind  their  cross-share- 
holdings is  expected  to  con- 
tinue until  the  closing  of 
books  at  the  end  of  the 
month.  As  a result,  in  spite 
of  pension-fund  buying 
which  is  believed  to  have 
provided  comforting  support 
to  the  market,  gains  above 
the  14.000  level  have  tended 
to  lead  to  caution. 

The  benchmark  Nikkei 
Average  closed  just  13.09  up 
at  14.183.45  after  rising  as 
high  as  14524.73  earlier  in 
the  day.  At  its  low,  the  index 
stood  at  14.121.02. 

The  Topix  index  of  all 
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listed  shares,  meanwhile, 
moved  up  5.30  to  1,105.11 
while  the  Nikkei  300  edged 
0.95  higher  to  22059. 

Activity  was  subdued  with 
389m  shares  changing  hands 
compared  with  395m  on 
Wednesday.  Losers  almost 
balanced  winners  by  585  to 
566.  with  151  issues 
unchanged. 

The  yen's  weakness 
encouraged  active  buying  in 
export-related  Issues,  which 
benefit  from  a firm  dollar 
due  to  strong  overseas 
demand.  Sony  surged  Y3S0 
to  Y9.450  and  Toshiba  added 
Y33  at  Y722.  NEC  also 
gained  Y21  to  Yl.175. 


Buying  by  what  was 
believed  to  be  pension  funds 
helped  to  lift  issues  such  as 
NTT.  the  telecoms  group, 
which  gained  Y6.000  to 
Y999.000. 

NTT  Docomo,  its  cellular 
phones  subsidiary  which 
was  listed  recently,  rose 
Y70.000  to  Y458m. 

NTT  Docomo  is  expected 
to  post  20  per  cent  higher 
profits,  rather  than  a decline 
In  profits,  when  it  reports  Its 
results  for  the  year  to 
March. 

KARACHI  was  a strong 
performer,  largely  on  specu- 
lative demand  for  Hub 
Power  on  rumours  that  prog- 
ress had  been  made  to 
resolve  the  bitter  tariff  dis- 
pute between  the  energy- 
group  and  the  government. 
The  KSE-100  index  finished 
20.95  higher  at  970.77. 

Hubco  shot  up  Rsl5n  to 
Rsl580  m spite  of  a denial 
that  it  had  made  any  prog- 
ress on  the  11-month  dis- 
pute. 

BOMBAY  called  a halt  to 
its  three-day  rally,  pulled 
back  by  profit-taking  in  soft- 
ware shares-  The  BSE-30 
index  finished  38.46  weaker 
at  3,601.96  . 

Analysts  noted  that  the 
blue-chip  index  had  risen 


more  than  100  points  in  each 
of  the  previous  three  ses- 
sions and  had  risen  by 
nearly  13  per  cent  since  its 
pre-budget  close  last  Friday. 

Yesterday,  however, 
demand  from  foreign  institu- 
tional investors  trailed  off 
after  their  heavy  purchases 
in  the  previous  session. 

Among  software  stocks, 
fnfosys  Technologies  lost 
Rs2 72.75  to  Rs3,138  after 
soaring  268  per  cent  from 
last  Friday’s  close. 

SINGAPORE  pushed 
higher  with  talk  of  cuts  in 
bank  prime  rates  over-riding 
the  message  from  the  money 
markets  where  three-month 
interbank  rates  hardened  in 
the  face  of  another  soft  day 
for  the  peso. 

Property  shares  led  the 
market  up  with  the  sector 
index  gaining  more  than  2 
per  cent.  MCL  Land  jumped 
9 cents  to  S$l80  and  City 
Development  25  cents  to  ! 
SS7.15.  The  Straits  Times  ! 
index  ended  up  17.60  or  15  ! 
per  cent  at  1.433.41. 

BANGKOK  lost  ground  as 
investors  sold  financials. 
Krung  Thai  Bank  was  the 
day's  most  active  stock,  slip- 
ping BtO.50  to  Btl555.  The 
SET  index  closed  at  337.14,  a 
decline  of  457. 


downbeat  trading  statement 
this  week,  fell  60  cents  to 
€6.90  for  a three-day  decline 
of  19  per  cent 

ZURICH  closed  higher,  led 
by  Roche  and  CS  Group,  and 
the  SMI  index  put  on  120.7  or 
1.7  per  cent  to  7,1068. 

Roche  certlfi  cates  added 
SFr310  to  SFH8.7S0  as  the 
market  interpreted  the 
stock's  break  above 
SFrl8550  as  a buying  signal. 
The  company  also  reported 
that  the  European  Commis- 
sion had  approved  its  drug 
Zenapax,  used  to  prevent 
organ  rejection  after  kidney 
transplants.  Novartis  put  on 
SFY20  to  SFr2Jj2Q. 

CS  Group  rose  SFrl250  to 
SFr236.  UBS  was  SFrl3.50 
higher  at  SFr461_50  as  Mer- 
rill Lynch  raised  its  12- 
montb  price  objective  for  the 
stock  from  SFr460  to  SFr500. 

BULAN  took  a lead  from 
Wall  Street  during  a day  in 


which  investor  focus 
remained  bn  telecoms  and 
banking  stocks.  The  real- 
time Mibtel  Index  added  533 
or  25  per  cent  to  23.923. 

Telecom  Italia  was  6 cents 
higher  at  €956  as  its  board 
held  a third  meeting  since 
Olivetti  launched  its  $58bn 
bid  A statement  was  due 
after  the  market  closed.  Oli- 
vetti finished  2 cents  weaker 
at  €3,  up  from  a low  of  €289. 
Investors  were  said  to  be  bet- . 
ting  that  Telecom  would  go 
ahead  with  its  plan  to  merge 
with  Tim. 

Banks  were  mostly  strong 
with  positive  results  helping 
lift  Unicredito  17  cents  to 
C4.5S. 

HELSINKI  edged  up  0.1 
per  cent  on  the  news  of  the 
IBM.  Deil  S16bn  pact  In  the 
US.  The  Hex  index  gained 
6.91  to  6.12644. 

JOT  Automation  shook 
the  market  when  Alfred 
Berg  crossed  450800  shares 
at  €465  per  share.  Tlie  com- 
pany ended  €150  higher  at 
€46.20  despite  news  that 
three  of  its  executives  had 
sold  some  of  their  shares. 

Forestry  issue  Stora  Enso 
added  45  cents  or  5.4  per  cent 
to  €8.75  following  a rise  in 
its  US  peers. 

Market  heavyweight  Nokia 
was  also  weak,  missing  out 
on  the  best  of  Wall  Street's 
rally.  The  stock  ended  15 
cents  lower  at  €12655. 


Written  and  edited  tay  Michael 
Morgan,  Jeffrey  Brawn,  Peter 
Had  and  Bertrand  Benoit 


Swedish  cars  and  trucks 
have  traditionally  been 
known  for  safety  and  bulk, 
rather  than  rapid  accelera- 
tion. However,  over  the  past 
three  months  shares  in  the 
country’s  two  largest  auto- 
motive groups  - Volvo  and 
Scania  - have  soared  as  the 
merger  frenzy  gripping  the 
European  automobile  indus- 
try has  gathered  pace. 

After  a sedate  ride  for 
most  of  1998,  shares  in 
Scania  have  risen  by  almost 
50  per  cent  since.^he  end  of 
November  while  Volvo’s 
most  commonly  traded  B 
shares  have  climbed  23  per 
cent  over  the  same  period. 

But  it  is  doubtful  investors 
would  have  seen  such 
growth  on  underlying  val- 
ues. After  all,  Scania  has 
traded  at  or  below  its  1996 
flotation  price  of  SKrl80  a 
share  for  mast  of  the  past 
two  years,  declining  to  a 12- 
month  low  of  SKrl30.50  in 
1996. 

That  it  should  climb 
towards  SKr260  last  month 
was  due  entirely  to  Volvo's 
unsolicited  takeover 
approach.  In  January,  Scan- 
ia's  most  traded  B shares 
surged  after  Volvo  launched 
a dawn  raid  capturing  13  per 
cent  of  the  truckmaker. 

At  the  same  time,  Volvo's 
shares  jumped  above  SKr230 
following  confirmation  that 
it  planned  to  sell  its  car  divi- 
sion to  Ford  of  the  US  for 
SKrSObn.  That  transaction, 
due  to  be  approved  by  share- 
holders on  Monday,  prom- 
ises to  enhance  Volvo’s  buy- 
ing power  as  it  seeks 
acquisition  opportunities  in 
commercial  vehicles. 

Expectations  that  it  would 
swallow  Scania,  however, 
were  dashed  when  Investor, 
Scania's  controlling  share- 
holder and  the  main  vehicle 
for  Sweden's  Wallenberg 
business  empire,  appeared  to 
rule  out  a disposal. 

Investor,  which  holds 
almost  45  per  cent  of  the 
truckmaker,  is  understood  to 
have  demanded  SKr35Q- 
SKr375  a share,  valuing  the 
company  at  SKr70bn  to 
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SKr75btu  Although  Volvo 
wanted  to  show  shareholders 
it  could  recycle  cash  from 
the  Ford  deal,  it  was  not  pre- 
pared to  pay  more  than 
SKr270-SKr2S0  a share.  . - 

The  impasse  led  to  a sharp 
fall  in  Scania  shares, 
although  not  to  the.  pre- 
Christmas  levels  of  around 
SKrl50.  The  stock  has  set- 
tled between  SKr210-SKr220. 
as  has  Volvo's  share  price. 

“What  we  have  seen  is- a 
lot  of  volatility  in  Scania 
without  much,  result,"  said 
one  Stockholm  broker 

Nevertheless,  all  the  activ- 
ity has  helped  liftSweden's 
general  manufacturing  index 
by  almost  9 per  cent  in  the 
past  three  months  in  spite  of 
a raft  of  mixed  results  from 
large  companies  and  a slow- 
down in  export  growth. 

Scania  predicted  a healthy 
performance  in  1999,  buoyed, 
by  restructuring  benefits 
and  the  absence  of  warranty 
costs  incurred  in  the  past 
two  years.  But  it  will  have  to 
deliver  spectacular  results  to 
justify  Investor’s  claim  that 
it  is  worth  an  underlying 
SKr250-SKr270  a share.  . 

Volvo,  if  anything,  faces  a 
more  uncertain  future.  If  a 
suitor  such  as  Fiat  of  Italy 
decided  to  make  a tilt  at  the 
company,  shareholders 
would  enjoy  a rapid  rise  in 
the  stock  price  and  the  pros- 
pect of  a large  premium  in 
return  for  any  deal 
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A unique  business  opportunity 
for  the  21st  Century 
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English  Partnerships  and  the  New  Millennium  Experience  Company  are  jointly  seeking,  on  behalf  of  the  UK  Government, 
a tong-term.  financially  viable  and  sustainable  use  for  the  Millennium  Dome  and  associated  land  at  Greenwich  Peninsula,  London. 

We  are  holding  a major  competition  to  find  a private  sector  organisation,  with  an  innovative  and  achievable  solution  far  the 
Dome's  tong-term  use,  to  acquire  the  Dome  and  associated  land  after  the  Millennium  Experience  ceases  at  the  end  of  the  year  2000. 

Proposals  must  preserve  the  design  integrity  of  the  Dome's  structure  and  contribute  fufiy  to  the  regeneration  and  development  of 
Greenwich  Peninsula  and  the  Thames  Gateway. 

A brochure  containing  further 

information  can  be  obtained  from: 

English  Partnerships,  ■ 

110  Buckingham  Palace  Road.  l«  ; 

London SW1W9SB.  ICU  f V 

Teh  +44(0)171-881  1605.  Fax; +44  (0) 1 71  -730  4979.  J" 

e-mail:  DomeeEnglishpartnerships.co.uk  PARTNERSHIPS  fiSHl 
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